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CHICKENS 


Exports fatten the 
Brazilian farmer 
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re ion : 
Japanese — 
premier in 
political: 
trouble - 


Jay prime minister Kiichi .. 
wa. is in serious political’ - 
tronble after just six weeks 
im office. “ dich? 0 sake 
He came to power pledging 
to increase Japan's contribu- ~ 
muni, to pep Japanese 
munity, to keep Japanese : 
tics clean, and to bring a.semse .. 
of direction to fhe government. 
However, enemies in the ruling ~ 
Liberal Democratic are. 








the 1980-88 Iran-Iraq war. 
to a million people were 
or wounded in the war. 


Bailot begins at FT 


of the ballet 1s expected on 
Tuesday. Pagei2 


Mitterrand hits new low 
President Francois Mitter- . 
yand’s popularity has sunk 

to its lowest since he took 
office in 1981, according to an 
opinion poll in L"Express. Only 
29 per cent were in favour of 
Mitterrand’s performance 
while 58 per cent said they dis- 
approved. Prime 


— 54 per cent wanted Mitter- 
rand to sack her. 










CONTENTS 








cm —- 
poll. - vide 





Business Summary 


-EC protocol. 
Could ‘boost 
‘pensions. 
‘industry © 


quietly approved a 
to the Treaty of Rome which 


- could save the European pen- 


.Maastricht summit, says com- 
panies will not be required to 
provide equal pension benefits 
for men and women for any 

period of service before May 
17 1990. Page 16. 


deepening 
with Japan. Page 16 - 
JAPANESE companies are 
likely to account for at least 
40 per cent of the world’s car 
apd puck the 


end of the 
to an FT management report 
-.on the Japanese automotive 


industry. Page 7 ‘ 


recaiver appainted 


Nicholl, 
by the group's creditors to han- 


the sale. Page.18 


troubled electronics group, 
saw losses rise by 
£8.4m0. to £28.8m ($51.8m) in 
the six months to September 
30. : 


Page 21 


with an announcement 

it had lost £65m ($117m) since 
the US Food and Drugs Admin- 
istration decided to ban the 
import of two of its products. 
Page'l7; Lex, Pege 16 | 
PLYSU, plastic packaging and 
helped by strong growth in. 
the Netherlands to 4 20 per 
cent rise in interim profits. 
Pre-tax profits for the 28 weeks 


of 1991 was £4.1bn ($7.4bn), 
some £1bn less than ii 


US PAPER industry is expec- 
ted to continue expanding over 
the next three years, but at 

a lower pace than this year’s 
8 per cent increase. Page 18 


($102.6m) compared with more 
than £120m pre-tax in 1990. 


Page 23 
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Republics turn to Yeltsin as pace of dissolution increases 


Gorbachev runs out of allies 


By John Lioyd in Moscow 

MR Boris Yeltsin, the Russian 
president, yesterday strength- 
ened his hand in his struggle 
with Mr Mikhail Gorbachev, 
the Soviet leader, over the 
future of the Soviet republics. 


He gave confident perfor- 
mances before international 


} economists who are advising 


him on reforms, and before 
amny chiefs to whom he pres- 
ented his vision of the future. 

Several republics indicated a 
desire to entry into 
the new Commonwealth of 
Independent States which Mr 
Yeltsin, with the Ukrainian 
and Belorussian leaders, put 
together over the 

President Nursultan Nazar- 

Kazakhstan 


country joining the common- 
wealth during a telephone con- 


versation with Mr Gennady 
Burbulis, jan first deputy 


The republics of Armenia 
and Moldova have also indi- 
cated interest in joining the 
new grouping, while the Baltic 
states, together with Georgia, 
have welcomed its creation. 

General Valery Manilov, 
defence ministry spokesman, 
said Mr Yeltsin had told the 
senior officers that “a split of 
the armed forces is out of the 


The 

meeting ~ held in a “warm 
and collegiate” atmosphere - 
Mr Yeltsin gave assurances 
that the army would be ade- 

paid and supplied. Mr 
Gorbachev put his case to 
army commanders on Tuesday. 
_ Mr Yeltsin met the group of 
international economists led 
by Professor Jeffrey Sachs of 


Harvard to discuss the main 
elements of the Russian reform 
package, to be introduced on 
danuary 2. 

Professor Sachs said after 
the meeting that the Russian 
president had been “abso- 
lutely, fully, enthusiastically” 
behind a strategy which wili 
free the prices of most com- 
modijties and make a deter- 
mined attack on both inflation 
and the budget deficit. 

Mr Yeltsin's enthusiasm 
appeared not to be dented even 
when the Harvard professor 
told him that he could not -— 
as he had hoped — put a stop 
to hyperinflation (defined as 50 
per cent or more a month) 
because it had already 
arrived, and would worsen in 
January. 

The main elements of the 


package inelude: 

@ The goal of reducing the 
combined budget deficits of 
Russia and the USSR from sev- 
eral hundred billion roubles to 
zero in the first quarter of 1992. 
@ The Russian central bank 
would take on the responsibili- 
ties of the USSR State Bank 
(Gosbank). This would be fol- 
lowed by sharp cuts in the 
money supply and in the vol- 
ume of credits now being 
advanced to companies. 

@ Big cuts in social pro- 
grammes, military procure- 
ment and investment. 

@ The creation of a value 
added tax, set at 28 per cent, 
and the increase in payroll 
taxes. 


EC envoy finds Moscow cup- 
boards bare, Page 8 





EC heads take 
the summit 
message home 


By David White in Brussels, ‘Robert Graham in Rome and 


Quentin Peel in Bonn 
EUROPEAN Community 


The meeting came to an 
extraordinary climax in the 


early hours of Wednesday 


morning when EC leaders 
elinched 50 agreement, 
pany with its 11 EC partners 
on. social policy. 

to their 





PAGE 2 


6 
@ The final draft of Epu 
. PAGE 14 
@ Editorial comment 
Where 
PAGE 15 





in the treaty on European 


Germany, Chancellor Hel- 
mut Koh! brushed aside domes- 
tic criticism that the EC deal 
did not go far enough to meet 
Germany’s ions on polit- 
ical union. “If I weren't satis- 
fied now, when could I ever be? 
We have made enormous prog: 
ress.” he declared. 

Mr Kobl's robust statement 
Continued on Page 16 





Banks take legal advice 
over MCC share trading 


By Bronwen Maddox and Richard Waters in London 


SEVERAL big banks facing 
huge losses on loans to Max- 
well companies are taking 
legal advice on whether they 


Maxwell 
poration, its financial advisers 
and the London Stock 


‘Legal action would focus on 
the question of if there was a 
failure effectively to monitor 
trading in MCC shares in the 
year before Mr Robert Max- 
well's death. 

The banks took MCC's 
shares as collateral on loans to 
Mr Maxwell’s private compa- 
nies. Revelations since Mr 
Maxwell's death of the way he 
funnelled cash out of MCC 


. mean that these shares are 
almost rt 


certainly worthless. 
MCC investors and debt- 
holders point to large and 
unexplained movements in the 
io share price since August 


Bankers investigating the 


£700m ($1.26bu) from the public 
companies and their pension 











Oe ee 
private companies suspect 
that Mr Maxwell may have 

i unrevealed 


public and private Maxwell 
companies, say their immedi- 
ate priority is to work out how 
much they can salvage from 
the collapse of the private com- 


panies. . 
They recognise, however, 
that they may only recover 
half the £L.5bn they have lent 
to the private companies. 
In other developments yes- 


terday: 
@ London & Bishopsgate 
International Inc., the New 
York-based fund manager that 
was 60 per cent owned by Mr 
Robert Maxwell, said yesterday 
that about $90m of client funds 
have been withdrawn in the 
past fortnight by its clients as 
a@ result of adverse publicity 
surrounding the crumbling 
Maxwell empire. 
@ The Maxwell famiiy’s Daily 
News, the ioss-making New 
York tabloid that last week 
= for bankruptcy, disclosed 
it a pension plan for manag- 
ers that had been promised by 
Mr Maxwell was never set up. 


Confidential reports, Page 22 
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US and EC 
step up 
efforts to 
end farm 
subsidy row 


By Willlam Dullforce 
in Geneva 


US PRESIDENT George Bush, 
European Community heads of 
government and Mr Arthur 
Dunkel, director general of the 
General Agreement on Tariffs 
and Trade, yesterday stepped 
up efforts to break the dead- 
lock over farm subsidies 
between the EC and the US 
and to bring to a climax five 
years of international trade 


Mr Bush has spoken by tele- 
phone in the past two days 
with Dutch prime minister 
Ruud Lubbers, the current EC 
president, British prime minis- 
ter John Major and German 
Chancellor Helmut Kohl, as EC 
and US farm negotiators con- 
tinued to struggled to close 
gaps in their positions on how 
to reduce subsidies over the 
next five years. 

In Geneva Mr Dunkel told 
heads of delegations to the 
Uruguay Round that on 
December 20 he would table a 
“draft fina] act" containing 
texts of agreements in all the 
subjects under negotiation, 
including agriculture. If gov- 
ernments did not come to 
terms themselves within a 
week, Mr Dunkel and the 
chairmen of the seven negotia- 
ting groups would write their 
own texts. 

In what is effectively a take- 
itor-leave-lt move, Mr Dunkel 
said that the 108 governments 
engaged in Gatt's biggest 
trade-liberalising exercise yet 
should convene in Geneva on 
January 13 to decide whether 
or not to accept the package. 

Separately, he told senio: 
farm negotiators from sight 
leading farm exporters, includ. 
ing the EC and US, that he 
would “put the numbers into” 


the draft farm ent to be 
tabled on December 20, if they 
did not come to terms. 


Mr Dunkel made his move as 
other farm-exporting nations. 
notably the 14 members of the 
Cairns Group led by Australia, 
voiced growing exasperation 
over the failure of the EC 
and US to settle their differ- 


ences. 

In the most crucial issue, 
export subsidies, the gap 
appears to be smail The US is 
calling for a reduction to 11m 
tonnes in EC subsidised wheat 
on the world market at the end 
of five years; Brussels has 
offered 13m to 15m tonnes, A 
compromise could lead to 
understandings over cuts in 
border barriers and domestic 
supports. 


Background, Page 8 


FUTURES BROKING 
FAST, ACCURATE SERVICE 
AT A GREAT PRICE 


More and more active, experienced investors are choosing DCL's dealing 
services. We are leading the way in low-cost, execution-only fatnres broking by 
combining 2 prompt, efficient service with significant cost savings. 


ALSO 


is charting technology, and up-to-the-minnte CNN and FNN News 


computerised 
via Cable T.V. 
L. 


Commission rates 


Commission charges are designed to reflect 
the degree of experience of the clients using 
our services. As in any professional 
environment, trading levels will dictate the 


raes, which are: 


£25 or $50 per round tun, reducing to £8 or 


2. Research 


can provide charts and graphs at a moment's 


nonce, 


$15 per round tur for high volume business 
(Futures and Options), and £5 (minim of 
£25 per deal) for LTOM Contracts. 


3. 


Instant execution 
Whether on the phone or in the trading zoom 
you will epeak to highly qualified 
experienced dealers. On most market orders 


they will execute and confirm your deal within 


seconds. 


SFA MEMBER 


4, Trading hours 
Our dealing services are available from 
7.30 am antl 9.30 pm, and depending on 
market volatility 24 hours a day. 


‘Fotareg and Opsons trocing ia hoghly pocaledeo and chould be founced analy wath nek capa! You taap lise all or mance then the finds tunaliy 
exchange rate Buctnetions 


ddrwored to such wedme and muy be adversely aflecred by 


Tn order that we may tell you more about our service just fill in the coupon below and send 
to: David Coaldey Ltd, 11-12 Manchester Mews, London WIM 5P]J or call 071-224 6600, 


Name: Mr/Mre/Miss 


DAVID COAKLEY LTD 












MONETARY UNION 


Bonn agrees 


to surrender 
the D-Mark 


By David Marsh, Europe Editor 


EUROPE has signed up to national central banks.” In 
embark upon monetary union order to cement the EMI's cre- 
by the end of the century. But, dentials “central bank in 
in the complicated 90-page 

Emu treaty, there is stil much 


Diplomats say that the British prime minister was a 


Pugnacious Major outshines 


By David Buchan in Brussels 


BY ALL accounts, the most 
impressive performance at the 
summit 


was that put up 
by Mr John Major. 

Even delegations from countries 
Most at odds with the British prime 
minister at the summit ruefully pl 
admitted yesterday that Mr Major : 
outshone all his terparts in a 





his counterparts 


was the way that Mr Lubbers cooked 
up with Mr Kobl the deal whereby 
Britain’s EC decided to form 
their own “European Social 
4 unity” to le ite amon 
labour © mark 


" ara. supposed to let the Eurdpean 
Parliament vote on our social 


negotiations, and by Chancellor 
i Germany, who took 
they were doing", the diplomat Helant Kohl ee germany, Who en 
Mr Major was helped by his youth, premier. a 

reand ‘of was “J oe instance, that when late on 
ight Mr Lubbers tock a vote 

on whether EC A 
decided by qualified 
oat be anazimity, 11 Jesters put 


majority, and only 
insisted on 


“Wiest of them did not know what 
















lee on 
es. . : 
The Lubbers-Kohi deal then 
appeared to be sold in advance to 
President Mitterrand, during a 
‘Tuesday t 


break in the summit 
for . 


effectively pre-empted 
leaders who up to then had heen 
expecting same modest opt-out for the 
UB alone. : eat 
yesterday," 
the Eleven, 


his 

which he stuck to it summits, 
“Disaster for Europe, success for 
Britain” was how diplomat put it, 
after an often-chaotic summit which 
showed, he claimed, just how 
unsuited heads of state and 


“There is no consensus; research 
and development unanimity”, 
snapped Mr Lubbers, stopping any 
discussion in his desperation to bring 


Minister Ruud » the 
Dutch chairman who has always — = Earopean ra 





irrevocable fixing of exchange 
rates, this “waiting room” 
eriod could be agonisingly 
ng. 
Stage two could end as early 
as January 1 1997 if a majority 
of EC countries fulfil the neces- 


sary economic convergence 
conditions by If not, the 


from January 1 1999 - with a 
single currency following sev- 
eral months later. 

France and Italy have regis- 
tered a historic victory by win- 
ning “irreversible” German 
agreement for a single cur- 
Tency, the Ecu, which wi 
eventually replace the D-Mark. 
The deal was wra| 
dinner in the Dutch town on 
Sunday night between Presi- 
dent Francois Mitterrand and 

i the Ital- 


jan prime minister. But there 
will still be plenty of opportu- 
nity for disagreem 


these transactions, the EMI 
will have the opportunity, 
according to the treaty, “to 
hold and manage foreign 


reserves as an 
for and at the request of 


The Bundesbank and the 
Nederlandsche Bank, 
Dutch central which are 


referring to the 
the present basket currency 
have watered down com- 
pared with early French- and 
Italian-favoured versions. The 


EUROPEAN PARLIAMENT > 
Strasbourg MPs 
straining to flex 
their new muscles 


By David Gardner in Brussels 


Parliament had 


cantly, the 518 Euro- 
MPs said not get all they 


want 
On Monday night, it looked 
Chancellor Helmut 


ment’s champion in the politi- 
negotiations — had 
for Strasbourg co- 


Assent Procedure, % 
MEPs a veto. This is “co-deci- 
sion” or equal say with the 
council. 2 
Whereas now, parliament 
needs the European Comunis- 
sion's backing to itt its 


amendments 
cil, under the treaty it will 
have right to negotiate 


j 


with 
changes it wants, and reject 


power. 
going president 
‘lament, Spanish Socialist 
Barique Baron, tote the 12 
govermnent in 
tricht that to use it would be 
‘The we | Teferred to 
new power is 
ighout i 


F 


, because the UK could 
not folerate the ppoveretgaty: 
leaking implications of th 

“co-decision". ie 


Tt covers laws on the inter- 
market, consumer protec- 


tion, the free circulation of 
labour, the of individuals 


and companies to establish 
themselves in other member 
co the Econtmiene of for- 
eigners, vocational training, 
public health and trans-Euro- 
pean 


infrastructure. 
it also covers framework pro- 
grammes — but not specific 
laws — on the environment 
and research; and co-operation 
measures in education and cul- 
ture. 

But in 


ae 
te 
Eg 
f 


[ 
‘ 
F 


aa 
i 
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[ 
g 
&. 
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E 
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@ Other international agree- 
ments such as the free trade 

treaty between the 12 and 
the seven-nation European 
Free Trade Association. 


Two other opportunities 
await an assembly straining 
flex new muscles. In 1996, the 
union treaty will be 
and if parliament fs seen to 


have performed well it will 
Seis Go power. But 
even 


members Gad Strasbourg will 
be able to demand a price for 








government are to negotiating 
detailed treaty texts. 


Much to smile about: Helmut 
yesterday where they discussed 


Kohl, German 


THE SOCIAL CHARTER 


Astonishing compromise threatens to create 2322 
a Brussels benefit for the legal fraternity — 


By David Gardner 
THE EC Social 
Charter atens 





BRITISH employers let out a 
collective sigh of relief 
a : 


emerged 
of the UK “opt-out” deal on EC 
social and employment 


ollowing: Mr Michael 
Howard, employment 
ibed the 


» Who di 

deal an_ “excellent 
outcome”, Confederation 
of British Industry and 
employers such as ICI 
said they were more than 

satisfied with the result. 
However the opt-out may 
become a mixed blessing. 
UNICE, the European 


employers’ body, was 


treaty 
terms for the other 11 EC 
economies. 





seam of potent 

conflict which promises to 

keep Britain at odds with its 

Partners on social policy. 
social policy 


its 
fimit soriog hones unde: 
health and safety provisiol 


which are approved by quali- 


empioyment for part-time 
orkers simil 


we lar to 
those for full-time on 
@ pro-rata basis. 

British employers will uot 


escape unscathed. 

2 substantial number of 
continental European 
employees will have to 
introduce the tougher 
legislation on the in 


sought to smooth Britain's path in EC 


chancellor, right, and Hans-Dietrich Genscher, 
the results of the European Community summit in Maastricht 


fied jority vote. Britain 
Rtats the econ should be 


Tequirement, which allows 
PP ntenal vets. This sort of 





challenged on the 
grounds it infringes 
competition rules 
on the labour front 





But for measures derived from 
the more advanced social pro- 
isions outside the treaty, such 
as workers’ consultation and 
ive bargaining at Com- 

procedure 


\ddenly impose a 
tougher form of social 


Jegislation than would 
Brobably have operated 


: 


UK 


that Britain’s two commission- 
ers and 81 Ruro-MPs will 
ticipate in the decision. 


arrangement, voluntarily or 
under pressure from their 


might, for instance, try to 


opt-out clause 


years, it is unlikely that the 11 

will use their new-found 

from the UK veto to 

introduce any radical 

But, if they do, the UK 
will not 


able to have any 

influence at all. UNICE 
fears that without 

the UK government an 


on 
Europe enthusiasts has been 
In fact, t likely that 

seems 

for that which is already 

covered 

such as that on heaith 

safety, will continue to be 


introduced under unanimity 
and only if the UK uses its 





foreign minister, prior to the cabinet meeting in Bonn 
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Britain's isolatio 

issues will be to his political eee 

advantage in the coming Rus de Calré, "Rae 
bodies, | images 
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THE MAASTRICHT TREATY 
on attempt if need be. 


f the Maastricht outcome 


despite 


trary; or because Mr 


lace 


EVISEe a 


in p 


view 0 
t were based poms, 


in a tennis con- Umm 
in which the British have s 
for several decades — he does 


Bot ote eed Odie 
between winning and losing. 


plausibly with the 
ther forces 


rsonal 

blunders at the 

on a profound 
failure to d 
European strategy 
which can mesh 


ives a 
sporting joust sugs 
a 
philistine 
year, ag wall as ff gra 9 


mn 
incomprehension of 
a common fo 


. If this 


Second, if Mr Major really 


was engaged 
events in post-war European history. 


of the other European heads of 
government have drawn attention to the 

all, this is a treaty which will lead to 

currency in Europe 


Measure, one of the most impor- 
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the event. 

thought he 

rather obvious fact that the Maastricht 

agreement must be considered, by any 


triviality of a 





bea 


pe 


Eu 


ast 


Ee 









vai 


Mi il 
Th 
it 
! late 


aaa 


i 


A ae 
ieee 


By Philip eoreeeneat Political Editor 
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Maastricht outcome] 

up an electoral flank for 
Labour. They have given us 


opens 


[the 





European business endorses move on monetary union 


Wwe EUROPEAN business 
od Pa cverwhelmingly 
bl Pa endorsed the outcome of 
* fm the Maastricht summit 

for the commitment it 
G gave to the creation of a 
single currency by the end of the 
decade, write Our Foreign and 
industrial 


ke 


The business response was 
summed up by the Netherlands’ 
Christian Employers’ Association 
{NCW), a leading Dutch business 
group, which welcomed the decision 
to proceed to the third stage of mon- 
etary union by way of qualified 
majority voting, rather than by una- 


ty. 

The NCW said: “This means the 
decision to proceed cannot be 
blocked by any countries lagging 
behind who do not meet the required 
criteria. In the NCW’s view, this cre- 
ates the certainty which European 
business needs.” 

Among a range of doubts, three 
issues stood out: the prospects for 
the macro-economic convergence 
needed to make Emu possible; the 
implications for the rest of Europe if 
British industry has a cost advan- 
tage through its opting out of the 
social chapter; and the costs of the 
“cohesion” measures designed to 
foster regional industrial develop- 
ment. 

In the UK, Sir Denys Henderson, 


chairman of ICI, the chemicals com- 
bine, said: “This is probably as good 
ee outcome as we could have 

for”. 

He praised Mr John Major. the 
British prime minister, for keeping 
the UK at the heart of EC develop- 
ments while allowing British busi- 
ness the flexibility to choose which 
parts of the social programme it 


Le the a of British 
and his colleagues Eo achieved 
exactly what business anaes = 


i 


legislation, and no extension of 
Community powers that could 
threaten international competitive- 
less.” 


Mr Robert Horton, chairman and 


heads of France's com 
was highly critical of the British opt 
out on social policy. 


“A social for Europe backed 
by aniy 21 Comices does bot take 
sense," he said. 


independent of the existing Eurc- 
pean central basiks. He described the 


tainly not in the envisaged five or 


seven years. : 

“The future Ecu will then only be 
another name for the D-Mark,” he 
said. 


the probationary period, in which 


agreement on monetary union as the criteria for convergence must be 





“The decision to proceed cannot be 


blocked by countries lagging behind 
who do not meet the required criteria” 


representing “a great consensus 
among the Europeans over economic 


Dutch NCW said the British opt out 
would create confusion and could 
British business a competitive 


decreased. 

Mr Martin Kohihaussen, chief 
executive af Commerzbank, struck a 
note of caution. The Maastricht deal 
did not ensure the Ecu would 
become the single EC currency, cer- 


Euro-MPs give 
agreement a 
mixed reception 


By Andrew Hilt in Strasbourg 


aoe Aemocratic legitimacy of 
ie proposed European Union 
is sure to be questioned in the 
European Parliament today, 
but MEPs will not vote at this 
Stage on whether to accept or 
reject the Maastricht treaty. 

The parliament has no 
power to throw out the treaty, 
but the national parliaments of 
Italy and Belgium - which 
have to ratify the agreement — 
have said they will reject it if 
Strasbourg does. 

There was consensus on the 
parts of the treaty dealing with 
economic and monetary union, 
which were praised by most 
MEPs consulted yesterday. Mr 
John Stevens, the British con- 
servative and former head of 
foreign exchange dealing at 
Morgan Grenfell in London, 
said: “{ think the monetary 
union deal is fantastic: the best 
we could have hoped for.” 

On political union, however, 
the parliament seems to be 


split. 
Many MEPs welcomed the 





img before 
ing of the European Commis- 
sion, added that the EC 
executive “had to be 
discontented about” in the 


Buitain trom the socal pot 


icy chapter and allowing 





we 


rt 
« 


An animated Gianni de Michelis, Italian foreign 


said the 
inclusion of industrial policy in the 
treaty was a mistake. It that 


ae 7 


« 


rand 


nomic and monetary union, only the 
first beginnings of political union 
have been achieved.” 

Tt said the very fact that the 12 
member states had seen so much 
conflict over these modest efforts to 
suggested 


European unity has always 
been Spain’s long-term bet,” he 
Irish business and political leaders 


Ee 


have cautiously welcomed the 


treaty. 
of Irish 
The Confederation for “an 


‘or the poorer 
funds ts of the EC, 
has been wel- 
Mr Liam Con 

of the Con- 


‘The 
forigheral countries 
periphe! ade freland. 
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minister, delivers his judgment of the European summit in Maastricht yesterday 


Italy wakes up to uncomfortable realities 


Efta sees . 


improved — 
economic. 

ae x 
By Frances Williams in 


Geneva and Robert Taytar ©. 
in Stockholm ok 


been warmly welcomed by 
from the seven mem- 


The deal . 
Enropean co-operation and 
strengthen economic ties ~ 
between the two trading. 
blocks, they said in a commu- 
Negotiations for the entry of 
Sweden, Austria and probably 
Finland into the European 
Community could begin 
sooner than in ‘the 
second half of 1992 during. 
Britain's EC presidency. 
Mr Carl Bildt, Sweden's 
prime nmiinister, said the: 
“green light" had been given 
to his country’s membership | 
application. tise 
There was nothing agreed 
on at the are ae which 
his government agree. 
Bat there is unlikely to be. 
any co-ordinated Nordic. 








terday reflected 
deep split in public opinion — 


over whether or not their 
country should seek EC mei 

Norway's minority Labour | 
made it clear yex. 


decision on whether to apply - 
‘to join the EC bat will 


wait - as planned — nntil 


next November and its party. . 


conference before taking a 
Sweden and Austria, the two 
Efta nations which have 





I 
i 
& 


apply for E 
would want 
tain” with 


E 


and the government would 
make its decision in Feb- . 










































pew rights of the parliament os r”, ies By Robert Graham in Rome raary. 
r consultation on a . n 7 
ment of the Commissine and man Christian Democrat fee §IKE a hangover most ‘uropean of EC mem- the EC demands obligations based on the two previous scheduled for os it inn = rn Coleen 
the synchronisation of Com- expected to take over as Mailer the morning after, bers because the country has and not solely . years - 19945. On this basis, _ Alternatively, President ‘0 apply to. the EC co 
mission and parliamentary dent of the parliament in Jamu. {iy Pa italy is ited gained most from membership. eralism holds no fears for Italy Italy to set its house in Francesco Cossiga is capahie of “hauge attitudes eat 
terms, But others felt the new ary, welcomed the Maastricht [AawNaMes with an uncom- , Italy is the but exclusion from the Euro- order between now and 1994, refusing to sign the bi on Community's intention 
decision-making powers did deal, but added: “We would biel foriable reality in country which has least pean top division does. stiff task. the grounds that it is to begin enlargement 
not go far enough. have wanted more. Parliament the wake of the EC EC rules, Thus a sense of awe pre ‘This year has been squan- quately funded. In either case next year puts Switzerland, 
Mr Jean-Pierre Cot, French must continue to fight for the  Stmmit. To act the good fed- implement some 149 EC yesterday over any ela- dered by a weak coalition gov- has entered a confused W vours * 
leader of the Socialist MEPs — extension of its ” eral European it aspires to be, tives - more than double that tion at the prospect of a more ernment ever-more preoccu- preelectoral phase and tough membership, under pressure 
the largest group in the parlia- The draft resolution to be comparatively limited time is of any other member. Burope by the year 2000. pied by elections. economic decisions are to submit a formal 
ment — said: “Our first reac: debated in Strasbourg later 2! to carry out the diffi. But now Italy must get its  L'Indipendente, the new The 1992 budget, which unlikely to be taken before Swiftly if tt is to catch “the 
tions are mixed, but I want to today is deliberately vagne, wit and necessary structural own economic house in order daily newspaper, caught the merely aims to hold down the mid-1992, if not 1993. first train” after Maastricht. 
reserve judgment.” reflecting the parliament's reforms for economic conver- - bringing inflation, labour mood by its readers public deficit to10.5 percentef © The postponement of all However, Mr’ Jean-Pascal 
He sald, however, that demo- to examine the text still geuce which Prime Minister costs and the public sector defi. that Italy had two years ae, fae vet io Se ee important decisions until after Delamuraz, the Swiss economy 
cratic control over the new further before reaching a con- Giulio Andreotti actively pro- cit into line — if it is to meet to enter” the new Europe. Such ‘The political parties weil elections was emphasised yes- minister, said yesterday. this 
areas of Community compe- clusion. The resolution wel- ™oted at Maastricht. the criteria for inclusion in full a short timetable was based on fail to reach agreement on its terday by the postponement, was only one ‘of a m of 
tence, opened up by the treaty, comes the progress made at As Mr Gianni de Michelis, economic and monetary union. the calculation that economic provisions by the end of the for six months, of inconclusive factors the government would 
had been reduced to the “bare icht but regrets various _talian foreign minister, saidin Arguably, Maastricht marks performance for convergence year cut-off date, thus moving discussions on labour costs take into account in deciding 
minimum and this has to  insufficiencies in the amended 9 interview before the sum- a watershed forcing Italy to to be considered by the EC funding on to a temporary between the government, the timing of a Swiss applica- 
" treaty. mit, Italy has always been the recognise that membership of Commission in 1996 would be basis until after elections unions and industrialists, Hon. ‘ 
soci Me wera Sm “a eats cumdennad che Ui b fore fe a tam ‘next 
jalis' que Mearin 5 efore a referen ne 
Crespo ~ said MEPs should exemption from the new 3 t EK k h lf th : E , When the Swiss will 
Cie et ere aaa | een peae oe astern Europe Keeps half an eye on the EC vote on whetuer to acooyt the 
nises that the democratic defi- “We're creating a European Economic Area 
cit Gargon for the parliament's social] Europe,” said Mr Glyn By Anthony Robinson, East Europe Editor (EEA), the 19-nati 
aear able Tor the first citi tecaber niater ire speed CENTRA’ disputes mem- sense tiom accountancy 2d Efta in October, oe 
cent broDiem ior ie are E ii i} Ea = . 
time.” But Ms Adelaide ing ahead and the UK is dead at Maastricht ‘bas ey eaten ed sores pengones bershag: bene the ecol of the asa prelude iis sileseg oe and peas, firms special. iceland and Liechtenstein, 
Aglietta, Itallan co-president of in the water, alone and adrift easy for central and eastern —and, above all, the moves decade. The less developed as to embrace them. ising in privatisation and Efta’s remaining members, 
the green group, called it “a from the rest of Europe. who have been far towards monetary union - “southern tier” countries ~ | The EC already pettially industrial have no plans to join the EC. 
with events have been followed closely in such as Albania, Bulgaria and finances the export of central | The consortium - Moncrieff Mr Jén Balivin Hannibals- 
S ain wel ome h ° in oe ~ volaa andl = Sa pemanle = food i 
m associated risks for the recently-acquired freedom to newly inde: 
Pp c Ss co esion poor eeepc and political cave a Hate Be wate states, hope that exploratory 
‘ . urope wor! for extending 
THE Maastricht accords were alez commented: “I think we = The ink was hardly dry on © The EC represents the eco status to them will also begin 
generally welcomed in Spain have come reasonably well the “Minsk agreement” to set nomic and political system soon. 
after its demand for “cohesion” fram this, but 1 would not Hike yp a new post-Soviet “common- which all former European ‘The former communist coun- 
~ in which funds are chan- to exaggerate. Spain will have wealth”, based on the three members of the defunct Com- tries hope 
neled to poorer members to to make a big effort to achieve Slay states, before Poland, econ trade group tricht, the 
help them modernise their economic convergence. Hungary and Czechoslovakia as full members, as Poland, ern institutions 
economies ~ was accepted, He said Spain's problems snnounced their intentions to Hungary and hoslovakia attention to the other half of 
Renter reports from Madrid. will not be solved by cohesion send envoys to the three repub- made clear at the start this Europe and 
Spain had threatened to veto but added “it would be almost fics to discuss setting up diplo- year of their lengthy negotia- human and other 
agreements on economic and inconceivable that by 1996 matic ties and to seek assur- tions for association status. the problems of the 
monetary union if cohesion Spain were not in the group of ances in areas such as border ‘The central European trio is ting Soviet Uni Ukraine 
was not incorporated. countries that begins the pro- controls, arms control, trade ae is sign formally its agree- ment in favour of next week for talks on 


Prime Minister Felipe Gonz- 





cess towards a sole currency”. 
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“THE activities of the. Member . 


States and -the Community 


@ the irrevocable fixing of 
rates to the 


leading 
introduction of a single cur-. 


rency, the Ecu; 


@ the definition and conduct 


shail be to maintain 


oth Ge nine eee 


market economy with 1 free 


NATIONAL - - 
ECONOMIC .- 


a quatified drole “a , 


recommendation from the 
formulate a draft 
of the 


above, or “risk 
proper function of economic 
and monetary union, the Coun- 


cil may, acting by & qualified 


majority on 4 recommendation 
from the Commission, make 
the necessary recommenda- 


Hons to the Member State con” 





aORETAET 
POLICY IN EMU 





Tasks 0 of the ESCB:“The 
tasks to be carried out 
the ESCB shall be: 
to define and implement 
the monetary policy of the 
Community; 
@ to conduct aioreign 
exchange operations nt 
th the provisions of Article 
® to hold and manage the 
official foreign reserves of the 
Member States 
@ to promote the smooth 


dential fe peer of credit 
institutions and 


the stability of 
the financial system.” 

The strocture of the 
BSCB:“The ESCB shall be com- 
posed of the European Central 
Bank (in this Treaty called 
ECB) and of the central banks 
of the Member States (in this 
ee national central 

“The decision-making bodies 
uf the ECB are the Governing 


Hee 


THE SUMMIT 


Council and the Executive 
Board. The Council 


shall comprise the members af 
the Executive Board and the 
Governors of the national cen- 
tral banks.” : 


“The _ President, 






- 
a 


Hes 
td 
sEnee 


“compatible with this Treaty 
~ and the Statute of the ESCB.” 





EXTRACTS FROM 
THE STATUTES OF 
THE ESCB 


“ members ‘of the Gov- 
Only mem vi oe SE 





vote,” 


the 








‘NATIONAL FISCAL 


POLICIES IN EMU 





.“The Member States shall 
. ensure that national proce- 
dures in the budgetary 


. enable thent to meet their obli- © 


tions or . yf 

ernments, nal or local 
ties, > 

other bodies got by 

lic Jaw, or un: 

_ of Member States and the pur- 

shake from them of 


avoid excessive government 


“monitor the development of 
the situation and 


view ta identifying gross 
errors: In particular it shall 
examine compliance with the 
budgetary discipline on the 
= of the following two crite- 


tially 
continuously and has not 
reached a level that comes 
close to the reference value, or 
alternatively whether the 





PROTOCOL ON 
EXCESSIVE 
DEFICIT. 
PROCEDURE 





local funds, to the erclusion of 
commercial 


operations: 
@ “Deficit” means net lending; 
@ “Iwestment” means gross 


Sixed capital 
@ “Debt™ means total gross 
debt at nominal vaiue outstand- 
tng at the end of the year. bs 
a qualified majority on a 
recommendation from the 
Commission, and having con- 
sidered any observations 
ich Member Stat 


THE THINKER: the 


Council, been ‘ 

@ to impose fines of an appro- 
Driate size. 

“The Council shall 

any or all of its decisions...if, in 
the view of the Council, the 
exceseive deficit in the Member 
a 


“When taking the Council 
decisions,..the Council shell act 
on @ recommendation from he 
Commission by a jority of 
two thirds of the weighted 
votes of the Member States, 
excluding the votes of the 
Member State concerned.” 


EXCHANGE RATE 
POLICY IN EMU 








ne pommel may, acting by 


umanimity on a recommenda- 
tion fom the ECE or from the 
Commission, and after constlt- 
ing the ECB... conclude formal 
agreements on ~ fahange 
rate system for the ECU vis-a- 
vis nov-Community curren- 
cies.” 

“In the absence of an 
exchange rate system vis-a-vis 


one or more non-Community 

currencies...the Council may, 

acting by a qualified inalority 
Tecommendation from 


late general orientations for 
exchange rate policy vis-vis 
these currencies.” 


“These general ori 

thi primary bjeatin = 
ie objective o! 
BSCB to maintain price stabil 





MONETARY 
POLICY IN 
TRANSITION TO 
EMU 


“The second stage for achiev- 
ing economic and monetary 


D begin on 1 January 


Before that date, each Mem- 
ber State shall: 

@ abolish “all restrictions on 
the movement of capital 
between Member States, and 
between member States and 





won shall 
1996.’ 


prime minister of the Netheriands, Mr Rund 
Lubbers, faces the press after the two days of hard bargaining 
@ to require that the Member 
State concerned shall publish 
se not 
bonds and securities; 
to invite the EIB to recon- 


European 
Monetary Institute:“At the 
start of the second stage, the 
European Mone Institute 
(in this Treaty “EMI’) 
shall be established and take 
up its duties.” 
“It shall...be directed and 


Heads of State or of Govern- 
ment, on a recommendation 
from...the Committee of Gover- 
nors or the Council of the EMI, 





Inflation 


Consumer Prica Indices (annual % change) 


after consulting the Coun- 
ot and the Buropean Parlia- 
ment.” 


oe EMI shail: 
strengthen co-operation 
central banks of 


the 
the European Monetary Sys- 


tem: 

@ hold consultations concern- 
ing issues falling within the 
competence of the central 
banks and affecting the stabil- 
ity of financial institutions and 


markets; 
@ take over the tasks of the 


European Monetary Coopera 
tion Fund, which shall cease to 


@ facilitate the use of the 
ECU and oversee the develop- 
ment, including the smooth 
famctioning of the ECU clear. 
ing system.” 
pits other duties include 
““prepare the instruments 
ana the procedures necessary 
for carrying out 2 single mone- 
tary policy in the third stage”; 
promote the harmonisa- 


“The EMI may, acting unani- 
mously, publish its opinions 
and its recommendations.” 


PROTOCOL ON 
OPERATION OF 


hold and manage foreign 
exchange reserves as an agent 
for and at the request of 
national central banks... 


icy 
of the competent monetary 
authority of any Member 


EMS will be established shall be 
taken by common eccord of the 
Governments of the Member 
States at the level of Heads of 
State or of Governments.” 

The ecu:“The currency com- 
position ef the ECU basket 
shall not be changed. From the 
start of the third stage the 
a roe fe aall De Oe. 
vocably fixed. 


CONVERGENCE 
CRITERIA FOR 
ENTRY TO EMU 


“The Commission and the 
EMI shalt report to the Council 
on the progress made in the 
fuifilment by the Member 
States of oe obligations 
the achievement of 

economic and monetary 


union.” 
shall also exam- 


of at most the three best per- 
forming Member States in 
terms of price stability; 

@ the sustainability of the 
government financial position; 
this will be apparent from hav- 
ing achieved budgetary posi- 






tions without a government 
deficit that is 5 excessive as 


determined ai 
@ the observance of the nor- 
mal fluctuation margins pro- 
vided for by the Exchange Rate 
Mechanism of the European 
Monetary System, for at least 
two years, without devaluing 
against any other Member 
State currency; 
@ the durability of conver- 
gence achieved by the Member 
State and of its participation in 
the Exchange Rate Mechanism. 
of the European Monetary Sys- 
tem being reflected in the 
long-term interest rate levels. 
“The reports of the Commis- 
sion and the EMI shall also 
take account of the develop- 
ment of the ECU, the results of 
the integration of markets, the 
situation and development of 
the balances of payments on 
aie eaten 
nat 
unit labour costs and other 
price indices.” 


PROTOCOL ON 
CONVERGENCE 
CRITERIA 








‘whether a majority of the 
Member States fuifls the neo. 
essary conditions for the adop- 
tion of a single currency; and 
recommend its findings to the 

, meeting in the compo- 
sition of the Heads of State or 
of Government.” 


necessary conditions for the 
adoption of a single currency.” 










"45 






*,,. Portugal - 
ge, 
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Commission, decide whether 
any, and if so which, Member 
States will need a derogation 
as defined (above). 
“At least once every two 
Memb or at the request of a 
lember State with a deroga- 


ciL..(to)...decide which Member 
States with a derogation fulfil 
the necessary conditions based 
on the criteria set out (above).” 

“The vating rights of the 
Member States with a deroga- 
tion shall be suspended for the 
Council decisions referred to.” 
“Immediately after the deci- 
ston on the date for the begin- 
ning of the third stage has 

taken..the Governments 


been 

of the Member States without 2 
derogation shall appoint...the 
President, the Vice-President 
and the other members of the 


the Member States withoxt a 
derogation...adopt the one 
sion fates at at wi 

a wil "be Irevocably 
fixed an which irrevocably 
fixed rate the Ecu shall be sub- 
stituted for these currencies, 
and the Ecu will become a cur- 
rency in its own right.” 


PROTOCOL ON 
TRANSITION TO 
STAGE 3 OF EMU 


This focol confirms “the 
irreversible character of the 








lonetary 
“Therefore all Member States 


munity to enter swiftly into the 
third stage of Economic and 
Monetary Union, and therefore 
no Member State shali prevent 
the entering into the third 
stage.” 


PROTOCOL 
REFERRING TO 
THE UK (the “opt-out 
clanse”) 


“The United Kingdom shall 
ot Ot coke, x, Comealaee 
move to the third stage of eco- 
nomic and monetary union 
without a separate decision to 
do so by its government and 
Parliament.” 

« The Onived Kingdom shail 
notify the Council whether it 
intends to move to the third 


tary 
union before the Council makes 
its assessment under Article 109 
F...unless the United Kingdom 
notifies the Council that it 
intends to move to the third 





“The Onited Kingdom shail 
not be included among the 
majority Phe Member States 

which fulfil the necessary condi- 

rPne Urted ado shalt 
have the right to move to the 
third stage pi Provided only that _ 


tions.” 


PROTOCOL 
RELATING TO 
DENMARK 


"The Danisk large 


contains provision 
tmply referendum in Den 
tn te thr sade of 
i eof mah “fication that 
“In a 
case of a noi 


not participate in 
the there ode Denmark shall 
have an exemption.” 

“In such cose, Denmark shall 
not be included among the 
majortiy of Member States 

hich fulfil the necessary condi- 
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Treaty. and solidarity between Member Heular through the boplemen: and in the judicial systems of roment are effects of the action, establiss e! “European net- 
“Tts task shall be to organize, States.” fa senty ouar, an in foreign and o:T0: Maaleeio) tn fall tke founded on principles of oo by the Com- wore trans-! 
mann i This “task” replaces that sec! policy, which s communautaire’ democracy”. munity. nT 
eer get rg declared by the Trenty of Rome, include the eventual framing on “The Union shail respect the ‘Any action by the Commu- ‘Contribution te the attain- 


Co-operation 
key to relations 
with others 


Area (square kilometres) 
Population (‘O00) as ot 1.1.1991. 
ee of life 


A SEPARATE protocol - on 
icy is sed by thea 
Poucl os insides besides’ Britain, 





ter decides ~ by unanimi- 
area or matter 


“THE Union and its Member 
States shall define and imple- 
ment a common foreign and 
security policy.” 

“The objectives of the com- 
Poon tormign snd security pol- 


icy shall 
@ to pu ee ee the common 


and indepel 
pean 

to strengthen security 
ot the Community and its 
Member States in all ways; 


@ to preserve peace and 
strengthen international secu- 


@ to promote international 
co-operation; 

@ ta develop and consolidate 
democracy and the rule of law, 


Foreign security 
will be dealt with by “ Tt 
atic co-operation” between 
member governments, ee 


j 7 
oo brought within an Treaty of 





FOREIGN AND 
SECURITY POLICY 


general interest in a. to 
ensure ase their fet combined 


aio a poste by by means na 
concert d convergent 


Whenever it deems it neces- 
uuncil shall 


sary, shall define a 
common position. Member 
States s ensure that their 


pational po policies: contorm to 


“Member States shall co-or- 
dinate their action in interna- 
tional organisations and at 
international conferences...at 
international conferences 
where not all the Member 
States participate, those which 
= take ke part shall | uphold the 


When the Council of minis- 


Watchdog 





ty- “an 

covered by = foreign and 
security pol ould be the 
subject of i alice action, it shall 
lay down the specific scope, 
the Union's 
cific 


its Lee, and the means, 


lures and 
its implementation.” and spe- 
cite objectives in carrying out 
the conditions 


pale int oe for and, 
if necessary, the duration of its 
implementation. 

“The Council shall, when 


ado} 
at any stage during its develop- 
ment, define those matters on 
which decisions are to be taken 
by qualified majority.” 
However, an accompanying 
declaration adds: “Member 
States will, with regard to 
Counci} decisions requiring 
‘unanimity, to the extent possi- 
ble avoid to prevent a unanf- 
mous decision where a quali- 
fied majority exists in favour 
decision. 


tial effect on a question subject 
to joint action, the coanelt 


As long as the Council has not 
acted, the joint action shall 
stand, 
ing ue actions shall be coarey 
upon the Member States 
the positions they adopt and . 
the conduct of aged activity." 
The the Coun- 
cil will represent the Union for 
matters coming i the 
— foreign and security 
policy. 
responsible for the 
implementation of common 
Measures; in that capacity it 
shall in express the 
position of the Union in inter- 


dency shall be assisted if need 
be by the previous 
Mem! a pe ole bine Free 


idency. Commission shall 
be be fuliy associated in these 


‘European dimension’ in education is encouraged 


Member states’ diplomatic 
and consular missions, and 
Commission delegations in 
third conntries and interna- 
tional conferences, 

ensuring that 


licy. 
Pomhe Council of Ministers 


“Tt shall ae the unity, 


consistency and i ecu veneas 
of oe aby oe 

at act unan- 

cuesons and and in the arrange- 

described above for joint 


*TCAny Member State or the 
Commission may refer to the 
Counci) any question relating 


fi to the common foreign and 
security and sub- 


may 
mit proposals to the Council 
1p coaee requiring 8 Tayid dect: 


Presidency, of 
‘notion, or at the request of the 


or a Member 

State, shall convene an 
within forty-eight hours or, in 
an emergency, within a shorter 
The Western Buropean 
se See as the 
Earopean Unto a of the 

ui mete as can 


pean pillar of the Atlantic All; 
ance. 


certain 
Member States onder the 
North Atlantic Treaty and be 
urity Fig Bs 4 Li 
Sec’ ce POUCY 
work.” ; ee 


The European Court of Jus- 


tice will have no powers to 
oversee the common fo) 
and security policy, and 
Commission little direct role 


beyond e co 
telreen te oamaniys of 
external economic policy and 


council. 
The European Parliament 
will be on the “main 
aspects and the basic choices 
of the common foreign and 
security 


“The European Parliament 
shall be kept regalarly 
informed by the Presidency 
and the omnistion, on th 


Union's for- 

elge and ii ey 
a separate “ ion”, 
member states also affirm that 





may be the 


trial oa technological 
co-operation in the 
of ; the 


Nanete 
of military technology to 
third countries and the 
control of arms exports; non- 
issues; arms con- 
trol, negotiations on arms 
reduction and confidence-build- 
ing measures, particularly 
in the context <e Confer. 
ence on Co-opera- 
tion in (CSCE); involve- 

ment in peace-keepin; 

operations in the Unit 
Nations context; involvement 
in humanitarian intervention 
























. THE Community will and lement the action of the progress made towards high level of human health and rational utilisation of natu- of the need to tink island, land- alified “shall 
arliament encourage jon on edu- the States, while fully economic and social protection by encouraging ral resources”, and “to promote locked and peripheral regions 2 ot the ed majority, “shall 
p cation policy between Member the responsibility of cohesion and on the manner in the mem- measures at international level with the centra) regions of the to further” these objectives: 
F States, supplementing ~ the Member States for the con- which the various means pre. ber States and, if necessary, to deal with regional or Community.” ficial and home affairs. - 
THE European Parliament will action “while respecting the tent and organization of voca- scrihed in this Article have lending support to their wide environmental problems.” | The Council may, by quali- . Like foreign’ and. securtiy 
be allowed to set up commit- responsibility of the Member ” contribated to it. This report Policy “shall be based on the fied maj majority, establish policy, these fields “will not.” 
tees ot ingulry to investi- States for the content of teach- Regional development if , be “Member States will “coordi- preca principle and on come within: formal: “ 
gate . . alleged contraven- ing, the organization of educa- “The Community shall aim nied iate ” nate themseives the principles that preventive priorities and broad Lines ot A 
tion in tion systems and their cultural disparities Under a protocol on eco- policies and programmes” in action should be taken, that measures envisaged in the 
the implementation of Com- and linguistic diversity.” the levels of development of nomic and social co this area.” There will be no environmental should sphere, of trans-european net- 
munity law, except where the The Council, acting by quali- the various regions and the Twelve agree that the ie- direct Community col as a priority be rectified at policy; 
case is already sub judice. fied majority, will issue non- backwardness of the least- Fund to be set up by source and that the polluter Industey policy regarding 
binding recommendations to favoured regions. end of 1933 will support envi- Community shall con- should pay. Environmental The Community “shall and residence, aa 
INSTITUTIONS student, and The EC's structural funds, ronmental and infrastructure tribute to the flowering of protection requirements must ensure that the con: neo  third-co nationals; mea.” 
youth mobility and exchanges; the Investment Bank projects “in Member States cultures of the Member States, be integrated into the defini. essary for the competitiveness sures fo combat 4 dic: 
a ————— to encourage learning, and other existing financial with a per capita GNP of less while respecting national and tion and implementation of of the Community's industry 
Parliament will appoint an to develop the “European instruments will be used to than 90 per cent of Community regional diversity, and bring- other Community policies.” exist.”. Its action will be aimed 
Ombudsman to hear com- ion in education.” this end. three years the average”. ing the common cultural heri- up te ent 
plaints co: instances of “The Community shall ion will report to the Public health tage to the fore.” Community action will be of industry to stroctura) 
maladministration in the implement a vocational train cee i, Pacliament and the. “The Community shall con- Community action shall sup- aimed at the following objec. > encouraging a favonr- 
activities af Community bod- ing policy which shall support ittee of the Regions “on tribute towards ensuring a port and supplement nati ives “within the framework of —____” P of and 
ies. action in the following a market economy”: ting urposes of preventing 
It will also have extra pow- “improvement of the know- and of sup- POLICIES , 
ers to scrutinise Community ledge and Plies under satisfactory = 
finances. —_ E culture and history of the conditions; environment for initiative 
The parliament will have European peoples”, “ - effective internal market in cnn the development of under- 
new powers to amend and veto tion and safeguarding of the sphere; ensuring a “sult- takings throughout the Com- 
certain Council cultural heritage of able reaction in the t ofa munity, particularly small and 
Enropean Commission: The significance”, “cultural crisis, particularly in the off medium-sized unde undertakings; 
Commission's membership exchanges”; “artistic and liter- ; “promoting the encouraging a favourable envi. 
will be reduced from 17 to 12. ary creation, including im the nal use of energy and the ronment for co-operation ‘ 
The president shall be audiovisual sector”. development and use of paten- between undertakings; foster- ; 
appointed by governments “by Research and development tially profitable new and better exploitation of the ~ 8 
common accord, after consuit- The Community’s aim shall sources.” Potential of: policies pei : 
cot cave upseteisd Gee eats and technological bases of “Further'ie interrete the @fqamnovation, research and ton in a third eomuiry te 
will be subject to nity industry and to i market, “the Commu. threat af an inflow to x. 





internal u- 
nity shal) contribute to the 
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establishment and develop- 










From 1 ouamnary 1995 the ment of trans-Euro) ie 
's term of office “A multiannual framework works in the areas of trans- aes 
will be from four to setting out all the port, telecommunications ay 
five of the Community, - sre 
Committee of the Regions: The shall be adopted by the Coun- = “Within the framework of a : Se 
a new Community cil”, acting . of open and oN : 
will vironment tive markets. & action by the : 
Tesentatlves of regional and The Community’s act Community shall 
I was have hector. buna hast “to ular at the “ 
an ativisory role, Members Protect and nection end interoperability of ; 


preserve, improve 
He genily of ibe earn 
uman 
health”, “to ensure prudent 


count 
aiso contribute to the general 
objective of a to fhe seneral 

consolida’ democracy and 
-” The Council, 





access to such networks. It 
shall take account in particular 
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By Quentin Peel In Bonn 
FIGHT full government 
ministries will remain in Boun, 


will 
and two-thirds of all the cen- 
tral government jobs will stay 
behind, when the German per- 
liament and government move 
to Berlin, the cabinet decided 


cel 
i oii 


yestarday by Mr Rt 
the interior minister, will move 





Italy to bury way of life which | #2= 
priced labour out of market 


WAGE INDEXATION, a way of 
life in Italy for 46 years, is to 
be quietly buried in the new 

The so-called scala mobile, 
which indexed wages to infla- 
tion, will disappear more by 
default than by design. After 
almost six months of tortuous 
three-way negotiations on 

costs the 


i 


has long sought 
of the scala mobile and has 
fought hard to avoid its 
despite the absence of 
any new deal on tackling wage 
costs which are oy Dearly 
twice as high as in Germany. 
“This ig the burial of the 
scala mobile as far as we are 
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-’* CONTRACTS AND TENDERS... -. 





The State 





closed round, 






ing the following questions: 


dotermined by the bidder. 














agency? 


points. 


1991. 


Please submit the tenders to: 






(phone # (361)-118~5560), 
‘The State Property 


Property Agency announces a two round tender 
for solling all of its 56% shares in IBUSZ Rt. 


The first public round of the tonder aims at aelocting those who 

will bo asked to submit their offera to the SPA in the second 

The State Property Agancy ix expecting applications involv- 
- The market price of the shares in the SPA's hands, 


- What is the bidder's plan for the future development of 
TBUSZ Bank and of IBUSZ as a travel and insurance 
- Tho terms and guarantees of payment for IBUSZ shares. 
- Tho treatment of oxisting sharcholders. 
~ What is your plan for employoo sharcholding? 
Prequalification will be based on the ovaluation of the above 


Tho submission dato of the tondors is at 12 noon December 20, 


Please submit five copics of the application in a closed envelope. 


‘The State Property Agency 
(Budapest, V. Vigadé u. 6. Central Mail Room, 
Floor 1, Room 104.) 
‘Would your require more information regarding tho submission 
of the documents please fecl freo to contact Mr. Liszlé Ember 


Agency resorves its rights to extend the 
deadline af tho submission and to publicly announce additional 
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Germany decides on two 
homes for b 


the foreign ministry, finance, 
economics, labour, internal 
affairs, justice, transport, con- 
struction, labour and social 
affairs, family affairs, women 
amd children, to Berlin. 

Mr Seiters said that the gov- 
specific col ; oe 
pol areas 
and not specific ministries. 
However, the decision meant 
that out of 21,200 ministry jobs 
currently in Bonn, some 13,900 
will remain there even after 
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| may lose 
Hast state 


-|- By-Kevin Brown in Sydney 


N Borean yeime minister Yon Hyong Mak and § Kereen eountérpart Chimg Wan Shik in Seoat: a P 
Korean talks focus.on ‘nuclear issue | 


SOUTH Korea will open ite Seoul that North ‘Korea ‘is two Korea's. should not con: | 
military installa- nuclear 


Turkey has itself been a fre- | own and US “ a weapon... clude any agreement with for-. 

for “anti-dump- | tions on its territory to North and will have completed a. eign countries which “allows | “ 

by EC member | Korean inspection if Pyong- device by the mi of the the deployment and -stocknile wuld lear 
states. In June, the EC Com- | yang agrees to a simultaneous decade. Sn - of -nuclear weapons and | -¥2 47 ve bot a parties 
mission imposed provisional | inspection of its nuclear facili- | Mr Yon Hyong Muk; North ; iti seats, possibly (ieee 
counterv: duties on | ties, Mr Chung Won Shik, the Korea's minister, who is enn spree ee 
imports of Turkish polyester South Korean prime minister, : tate : 
fibres and yarns. It investi- | announced yesterday, writes ito government. : 
gated 11 Turkish subsidy | John Ridding in Seonl. 
schemes and found eight to be Mr Chumg’s proposal is the 
harming Community produc- | most detailed attempt so far to 


the | ers, Turkey has also completed. 
‘ica ave erue sentient an inguixy into India 
concessions from 


Cuban-Italian 


phone venture 
CUBA has broken with 


allow foreign private 
into strategic sectors o! 


| 


scons by Italcable, 


é 
Hl 
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now Cuba has only 


Investing in currency 
— worldwide 


With assets of over USS billion itis no surprise that 
corporate and private investors are showing alot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on sterling, 
and seventeen other currencies. 

There is no minimum investment and funds can be 

withdrawn at short notice. 





Either call us on +44 481 713713 or fill in the form for 
further details and an application form. 
ee ee ee 





ROTHSCHILD ASSET MANAGEMENT 
The Rothschild Money Funds are Guernury A! authorized and UK Recagnised 
The retarn on aif cirrrencies ond the value of your Lrvestmens will aceuace Int line 
with iwernasional inseren and exchange rates. 


Remember 


A ,Conation, a covenart, 2 legacy or through the 
lie oes [ara tind wtp 
~-— 
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long-standing reluctance to 


the 
to a joint 


international arm of STET, the 


telecommunications. Until 


foreign capital to be invested 
in tourism; bat the island's 


TO: THE ARMY BENEVOLENTFUND 
DEFTFT, 41 QUEENS GATE. 


(lem gang to onan tough ne Pig Ging Scrarn. Pease sade yoorbeaket"Deoowaenceln Asia” 








conclude an agreement an 
joint nuclear inspection. It 
reflects increasing concern ‘in 


OECD warns. 
By Alice Rawsthorn in Patis = 
WOMEN’ must be allowed to 
playa fll pat in society if the 


eloped economies are to 
the fature, accond-. 






on role of women | 





its 


















Vanuata crisis 
| nears anend - 


the 


OECD argues that, while such 
initiatives are important, 
deeper structural changes .are 
required in‘ order to enable 
women to make a full contribu- 
tion to society. These changes 


| ter Lintie” waHlonss United 
‘Union of Moderate Parties.. 
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INTERNATIONAL NEWS ig 


Japanese Set for |Dreamin 


40% of world 
vehicle output 


By Steven Butler in Tokyo 


JAPANESE companies are 
likely to account for at least 46 
per cent of world car and truck 
output by the end of the 
decade, a Financial Times 
management report* on the 
internationalisation of the Jap- 
anese automotive industry 


says. 

But the report adds that 
even this will not mark the end 
of the internationalisation of 
the Japanese industry. The 
market share of Japanese com- 
panies could exceed 40 per 
cent, if vehicle output in the 
traditional market economies 
were to grow by jess than 15-20 
per cent in the period. 

Growth is expected in all the 
main car markets. including 
Japan. The reports cites a fore- 
cast by the ministry of interna- 
tional trade and ind that 
car demand in Japan will grow 
by 18 per cant from 1989 to 
2000. Some of the increased 
demand will be supplied by 
growth in the level of imported 
ears, from about 250,000 in 
1990, but this would leave 
plenty of opportunities for Jap- 
anese vehicle makers as well. 

In Europe, the Japanese are 
expected to be producing 3m 
cars a year after a decade of 
intense competition with Euro- 
pean makers. This would 
account for a fifth of the mar- 
ket. In Canada and the US, out- 
put is expected to hit 3m units, 
excluding future US-Japanese 
joint-venture production. Pene- 
tration of the entire North 
American market is projected 
at a third, against 24 per cent 
today. 


The Japanese makers are 
to dominate the 

emerging markets in Asia 
a combination of local 
assembly plants, joint ven- 
tures, the export of knock- 
down assembly kits, and tech- 
nology transfers to indigenous 


manufacturers. 

@ An influx of unskilled for- 
eign workers into factories 
around Tokyo has touched off 
rumours that they are commit- 
ting rapes, robberies and other 
crimes, officials say, AP 
reports from Tokyo. 

Almost all the rumours have 
proved false, the National 
Police Agency said yesterday, 
but some Japanese are worried 
about rising xenophobia as the 
nation reluctantly opens its 
doors to much-needed foreign 
labour. “This is an issue the 
nation must begin to face 
squarely if ‘internationalisa- 
tion’ and the greater role in the 
world community we hear so 
Much about are to have any 
meaning,” the English-lan- 
guage Japan Times said. 

Japan is 
acute lahour shortage, and its 
high wages have attracted 
thousands of Asians and other 
foreigners to service, construc- 

factory jobs, despite 
tight restrictions on working 
visas. Often they come on tour- 
ist visas ‘and stay illegally. 
*Internationalisation of the Jap- 
anese Automotive Industry; FT 
Management Reports, 50-60 
Broadway, London SW1H 
OHB: tel 071-799 2002, fax 
071-799-2259. UK £240; overseas 
£250 or $425, 


abs .uc. the economy .Cf: Fis: 


Tm 
The Cuban community in 
the US state, which holds most 


increasing problems in Cuba 
will soon overwhelm the 
island’s government. 

A report by the Greater 
Miami Chamber of Commerce 


“There are cruise shipping 
lines which have 
plans to get into Cuba 


Search continues for Israeli-Palestinian talks format 


THE Middle East peace process over the format for talks with the Pal- 
yestertay 


continued to be obstructed 


by a dispute over whether Israel would 
meet separately with Palestinians or 
only as patt of a joint delegation with 
Jordan, Roger Matthews and Tony 


Walker write from W: 


fashington. 

Israeli negotiators in Washington 
resumed bilateral talks with Syria and 
planned a farther session with the Leb- a 
anese delegation, ents per- 
sisted in a State Departuent corridor 
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hich Cuba will export s i 
nickel, fish, tobacco, citrus and 
other commodities. Similarly, 
flowing to the island will be 
consumer products, machin 
ery, computers, 
ment, pharmaceutical and con- 


f 


i 


be granting them enhanced 
recognition. During the Middle East 
peace conference in Madrid early 
Mouth it was agreed that the Jordani- 
an-Palestinian delegation would fallow 
twin-track approach to the negotia- 


Israel and Palestine disagree, how- 


struction equipment needed to 
ih Sec arene ‘ 
It added that US companies 
which had investments in 


g 


tions, public transportation, 
construction, biotechnology 


litical ti 
Jast 


ever, on what the twin-track 

means. This is interpreted by The Pal- 
estinians say this means as meaning 
separate rooms and separate 
teams in dealing with those 
ich invalye Jordan and those which 


g of a big return to profit 


Canute James asseses Cuban-Americans’ chances of a boom in their homeland 


affinent of these live in Florida 
and have it 
and ang bosi- 


negutia- 
issues 


EC, US 
leaders 
push for 

endto 
farm row .. 


By William Duliforce | 
in Geneva 








i t the Castro adminis- 
Hone etrill collapse but 20 
agreement on how this 

























Li Peng 
visit angers 
Tibetans 


VIOLENT clashes between 
Tibetan demonstrators and 
Indian police marked the 
arrival in Delhi yesterday of Li 
Peng, the first Chinese prime 
minister to visit India in 31 
years, David Housego writes 
from New Delhi. 

Li Peng drove through des- 
erted streets from the airport 
after police banned pedestrians 
from his route to avoid politi- 
cally embarrassing demonstra- 
tions. The security precautions 
were unprecedented for a for- 
eign visitor to Delhi. 

Earlier Tibetan demonstra- 
tors were charged by police 
and had tear gas thrown at 
them in three places in north- 
ern Delhi. Police said that 120 
Tibetans were arrested - 
though many more had also 
been taken into custody in pre- 
vious days, 


Burmese clamp down 
Burma's ruling military junta 
yesterday shut down all of the 
nation's universities after two 
days of campus demonstra- 
tions in Rangoon demanding 
freedom for Nobel Peace Prize 
winner Aung San Suu Kyi, 
Radio Rangoon announced, 
Reuters reports from Bangkok. 

Earlier, troops with fixed 
Pavonsts threw up carted wire 

arricades around Rangoon 
University and began i 
Students and emptying the 
campus after a second day of 
pro-democracy protests, Ran- 
goon residents said. 


Kenyan front 

Kenyan opposition leaders said 
yesterday they had formed a 
united front against President 
Daniel arap Moi, who last week 
gave in to months of pressure 
to end one-party rule, Reuter 
reports from Nairobi. 


Salvador talks 


Paraguayan| KC ambassador finds Moscow’s cupboards bare 


assets may 
be seized 


By Stephen Fidler, 
Latin America Editor 


A FRENCH bank has secured a 
provisional court order in New 
York to seize more than $20m 
of the Paraguayan govern- 
ment’s assets because of non- 
payment of its foreign debts. 


when Citibank, the big US 
bank, seized Ecuadorean 
assets in 1989 over non- 
payment of debt. 

The new development is 


The bank, Banque de 
Gestion Privée, and others 
have alleged that Paraguay is 
not treating its creditors 
fairly, since they claim it is 
using its foreign exch 
reserves to buy back debt at a 
discount, than 


is 
pot a large debtor — the 
World Bank reports some 
$270m of loans were owed to 
books a the end of 1989, out 


By John Lioyd in Moscow 


day said that stories of full 
larders compensating for the 


seuptinass of Goviet chavs were 
ikely to be true. | 


a 
i 


year. 
However, the Community 
has offered 2 further Ecuss00m 
of food aid next year. 
The EC ambassador said 
' ii 





Republic appeals for western debt relief as fighting makes budget deficit soar to $2.5bn 
Croatia will increase taxes to pay for war 


Grim news: Pravda journalists at a meeting 
be closed by Boris Yoltaia’s Rassian z 





Mr Ivan Silayev, the chair- 
man of the inter-republican 
Economic Committee, is due to 
sign today a document which 
would release Ecus#00m for 
technical assistance pro- 


grammes. 
Farther credit packages of 


Vnesheconombank - the 
bank for foreign economic 


to discuss the prospect that the newspaper 
government on January 1. The paper's 350 staff may lose their jobs. 


affairs - and further underpin- 
ned by an agreement with the 
jee onde hold themselves 
5 severally responsi- 
ble for the debt. 

Mr Thomas Alibegov, deputy 
chairman of Vnesheconom- 
bank, yesterday told the com- 







currency reserves. 
He said foreign holders of 
athdrawing then idly 
withdrawing them raj - 
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Salvador peace talks closed in By Judy Dempsey in Zagreb 


Mexico on Tuesday night with 





the right-wing government and ‘HE government of Croatia will consumption and luxury goods will targeted on maintaining the army, and nearly 40 per cent of the republic’s 
rebel opponents failing to| Trade Bank Group iempose steep increases in company and also be . whose finances Mr Pavelic did not dis- crops, or 480,000 hectares, located 
Tesolve their key differences, personal taxation next month to — The tax measures will be accompan- close, and refugees, who cost the mostly in Slavonia, eastern Croatia, 
but still holding out hope that {| Mr Almoor Kassam, chairman | finance a war which has alteady cost ied by the issue of government-backed authorities DM10 a day each for shel- where much of the fighting has 
an accord can be reached by | of the Trade Bank Group, Nai- | the equivalent of an estimated $70bn five-year treasury bonds worth DMibn ter, food, and clothing. : place, could not be harvested this year. 
the end of the year, writes | robi, wishes to make clear thai . (2350m), which will be offered to The government has said 2,000 Mr Pavelic, who took over the econ- 
Fraser in Mexico City. | the Kassam family are major- | Mr deputy prime min- Croats living abroad. “We need a mini- Croats have died in the fighting since omy a month ago, said the 
ity shareholders in the comt- | ister responsible for the economy, said mum of $ibn to start repairing the Croatia declared tts independence on v econoury was already going 
Mexican church ee ee ‘Will have to bear the main = dane 25. Red Cross officials say total through an economic crisis before the 
a Biwott, a Kenyan for- | burden of the 550,000 refo- Mr Pavelic said Croatia is now run- fatality figures, which include Serbs war. Becatse of the war, however, 
Mexico’s government has aban- | mer minister, and Mr Gad | gees, 667,000 pensioners and the ming a budget deficit of $2.5bu and and army soldiers, could exceed indusirial production has fallen by 40 
doned part of the country’s | Zeevi, an Israeli businessman, | 970,000 unemployed from a labour seeking debt relief on $580m which 20,000. per cent so tar this -year after a 10 per 
revolutionary past, by introdu- | have not held shares, directly | force of 1.2m. A farther 100,000 people falls due to western Around 30 per cent of Croatia's terri- cent decline in 1990. He said that GDP 
cing legislation that would | or , in Trade Bank hecause of the fighting, tions in the new tory is now under federal army or Ser- will fail 30 per cent this year after ‘a 12 
legally recognise churches, | Ltd, Trade Finance, a fally- would have to pay 15 ‘He said he feared the costs ofthe war ian control and the war has caused per cent decline in 1990. y 
give them the right to own subsidiary, or dinars to the government for every one and amy post-war enormons materia! damage. Persona! income, which has failen hy 
property, and allow the clergy } tial Assurance Kenya Ltd, | dinar they paid in wages to their work- soar over the next year. At the Several bridges have been destroyed, 50 per cent since last December, is 
to vote, Damian Fraser writes. | since August 1989. ets, Mr Pavelic said. Taxes on personal moment, government more than 220,000 apartments bombed decline farther. 





Indian Hindus’ ‘march 


By David Housego in New Deithi 





See eee oma g cerareay larmcbed eshenie, wil tt his entry to and mre GieNle Hindu temple in Ayodyha, it pro- Sele none ee abuses against them. estas 
a 14,000 km march across India rinagar or e government Dr Joshi, one of the hard line lead- under pressure from 7 Weapous are defined 
both the government and most. polit- could be forced to arrest him well ers within the BJP, set out yesterday Hindus and Mosiems. There have The BJP alzo hopes the march will weapons of my enemies”, he says, 
ical parties fear could trigger off before then to avold violence. on a truck decorated as a Kashmiri bean almost 400 reported communal exacerbate splits within Congress, justifying of the secu- : : 
fresh Hindu-Moslem riots. f Dr Joshi calls his journey an ekt2 house boat. His journey will take riots since then. which is divided over how to rity forces by the violence they face. to fe 
Dr Murli Manohar Joshi, the presi yetra — a march for unity. He says him through many of the states | Mr Rao called a special allparty respond to the BJP’s Hindu national. © Throughout the march, the BIP sora one Oilseed. proces- ee 
dent of the Hindu Bharatiya Janata that its aim is to champion national where there have beeu communal meeting on Tuesday in an effort to _ ism and how to handle the issues of will be pressing for the removal of . tively ensuring - Peet 
Party (BJP), set out from Kanyaka- unity against the “bi threat” and ethnic clashes including get the BJP to call off the march. Kashmir and the Punjab. — 3 the constitutional article that gives | Brussela fe @ market, . . 
mari, the southeramost tip of India, now facing the country — “terrorism Pradesh, Punjab, The BJP, already the dominant The danger for the BJP is that its Kashmir special status. “India is a imports of meee to control : Veen, 
at the head of a large following on a and secession”. Uttar Pradesh and Kashmir — w! party in north India, sees the march could alienate one and indivisthle whole. No part of } for instance bree tbe 
highly publicised journey that will Prime Minister Narasimha Rao’s he will arrive in the capital on as a central element in fts campaign middleofthe-road opinion that is the territory can be permitted to | at current by freezing them 7" % 
reach its climax with the raising of Congress administration believes Day. to challenge the Congress as the frightened by the BJP"s excesses. Dr ”, says Dr Joshi. ten levels. US corm gin-. 
the national flag in Srinagar, the that the march will inflame tensions When the BJP’s liamentary major national party. By equating Joshi, instance, implicitly con- He adds that once the govern- | x af Oppose any dimi- 
<r nieve tat tans fom take the handling Of sea ae Cee Pee, ete Meech Sea iaesgcnat a | oe come oon 3 et 
Many believe itants 6 f i janched a similar campaign = * : . 
the Moslem separatist movements in movements in eam senaratiat year to support the building of a ments of many Hindus and their te numerous charges of human tancy will “evaporate”. US negotiators hava stressed 


rebalancing is “just not on”. 
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- Getting him in wasn’t a problem. 
But try getting him out again. 























ELL 


ne 





, ea You! ‘ve stied everthing Sticks. Bones Balls. Sausa- 
ges. . You -even a Kidnapped Lg seihbous cat. But the 


After you folded down one of the separate rear hadn't seen him this relaxed in years. 


seats, he visited the passenger area. While you slipped In the end he settled in the back where, thanks to 


into the complete and ergonomically designed cockpit. the unique rear suspension, the floor is completely flat. 


dog refuses to come’ out 


Tt sued when you — your, pice home. on sosee'ae 
your dog's tail start wagging. He snuggled into every seat. You 





You started the rwo-litre 16-valve engine and watched It’s been all afternoon. And you still haven't gotten 


him out. Maybe it's time to try the postman. 


FFA 


Primera Wagon. 
The best friend of the family. 


Hes rant 3 up t6 its beautiful shape the minute you fio up. 






Thenyouopened the wide tailgate. Immediately he fumpedin 


and made himself completely at home. He. sniffed at the stain 


resistant carpet of. the huge Tugeaee ctenparenene: 


Model shown Station Wagon. Specifications may vary in every country: 





The good life 


Little luxuries you can no longer afford 


Barbara Durr reports on a shift in attitude among American consumers who are demanding better value for their money 


elcome to Amer- 
ica in the 1990s, 
where cheap is 
chic. Recipes for 
meatloaf are in vogue. Keeping 
the old car is in. Flaunting it, 
even if you still have it, is out. 

The change in consumer atti- 
tudes spells trouble for market- 
ing luxury goods. The US 
recession is wearing on and 
taking its toll on the luxary 
market - from BMWs to pre- 
mium chocolates. 

a the shift i aecttudes 
goes deeper, acco: OSE 
who make a living from watch- 
ing market trends. 

Peter Stisser of Yankelovich 
Clancy Shuiman, the market 
research firm, says that con- 
sumers no longer hanker after 
the social badge that luxury 


confers. 

“They are not depriving 
themselves. They just don’t 
want it,” he explains. 3 

Now, says Peter Kim, chief 
of strategic planning at the J 
Walter Thompson advertising 
firm, “people are looking for 
much greater value in what 
they buy, whether it's 3 $30,000 


than in car sales, where high 
priced European cars have 
taken a beating from new Japa- 
nese competitors. 

The market share of luxury 
models from Japan almost 
exactly di that of the 
Europeans between 1986 and 
September this year. 

Mercedes, BMW and Audi 
are fighting back with market- 
ing campaigns emphasising 
engineering excellence and 
safety rather than status. But 
market analysts say the strug- 





do not have to tram} through 
long parking lots tose new 
ears. Instead nine lines of cars 








MANAGEMENT: Marketing and Advertising 








gie is uphill because the Japa- 
Bese have succeeded in redefin- 
ing luxury cars as those that 
have superb weertormance, 
looks and feel without a giddy 
Jerry Reitman, executive 
vice president of Leo Burnett, 
the big advertis- 


ing firm, that . 
nies take note of the new 


ducers of h goods concen- 
trate on quality rather than 
Move downmarket. 


the current luxury slump. 
“Godiva has always been on a 
pedestal and we don't want to 


new cus- 
tomers through catalogue 
sales, especially to corpora- 

While the chocolates do not 
suffer from the same price bar- 
items, the company says it has 
accommodated the consumer's 
new demand for value with 
smaller boxes. 


One company that took the 
opposite approach and moved 
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ae ANCIAL TIMES THURSDAY DECEMBER 12 1991. 
a a a ee re Th ie 
Why no 
one is 


safe any 
more — 


ritain’s restaurants are resort- 
ing to gastronomic gi 
to entice customers back into 


Special offers appear on the menu 





their -rooms. 
Free bottles of wine, theme weeks, = 5 i. soe : ‘ 
fixed price menus aud half-price spe Hilary de Boerr looks at incentives used by British restaurateurs to their keep their customers happy 
c fers are being offe! t) 
counter recessionary belt-tightening. ters delivered to your door. The London chain of Cafe Flo res- in advertising in magazines because don wine bar, spends more 
Even American Express launched a The aggressive marketing taurants has collected 10,000 cards we don’t know who they go to. £6,000 annually on his glossy news- 
money-back promotion. approach, adopted from the US, ueu- from diners, who now have stuffed Direct mail to your customer is letter, which appears three times a 
“Value for money” is the current ally starts with a prize draw, their letter boxes a quar. best form of advertising,” he says. year. “It keeps us in the front 
catch-phrase of restaurateurs - rant customers enter their business terly journal outlining cut-price pro- Only one customer has people's minds,” he says. 
which presumably means good food, cards for a chance at winning a free offers, special menus, and preferring not to receive “junk However, it is telling that most 
good service and competitive pric- meal or magntm of champagne. The other news on the chain's activities, mail”, Many more may have suffered not to leave their 
ing. But some restaurants are going i gives restaurants Russel Joffe, owner, says it costs in silence. cards, to restaurateurs; for 
one step further — fostering cus- a profile of their customer base, and more than £15,000a to print and Alex Ajlen, the Canadian owner of example, Smollensky’s Restaurant 
tomer allegiance through newslet- direct access to them. post the journal. “We don't believe Betjeman’s, an award-winning Lon- takes m 200 to 300 cards a month at 










The look isunmistakable. With its drive, 136K W of power, arid genuine | 





bold shape, powerful stance, andrichly. _ leather inside. All the substance you es 
appointed interior, Jeep Cherokee need to tackle tough terrain and the style oreo 
Limited has a style like no other. The for more civilized pursuits. ee 


legendary capability of Jeep is coupled 
with luxury and refinement. Cherokee 
Limited boasts shift-on-the-fly four-wheel 


Jeep tsa repiorerad trademark of Chrysler Corperstio . 
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Oil is a precious commodity. 
And a finite one. At TOTAL. it's a fact 
we're more aware of than roost. 

Being one i Europe's five lea- 
ding oil companies. and one of the 


world’s ten largest. we feel 4 special 





responsibility. 
Untortunately. conventional 


extraction techniques leave large 


TO SOME THIS OIL FiEL 


bs 


IS WIRTUBLLY EMPTY, 
TO TOTAL IT 1S MORE THAN HALF FULL. 





FS 


amounts of oil in the ground. Which 
means oil fields are deemed 
exhausted. when they are well over 
half full. 

At TOTAL we have mastered 
and developed new technology thei 


improves recovery. enabling us 


to wring significantly more oil from 





different types cf oil fields. 





CBI attacks 
plans for EC 


® e. IN Wider water 
Accounting body plans radical overhaul | *srier — compstion__ 





UK NEWS 












































Py Anaes oo pales by clearing the way 
carbon tax THE so-called extraordinary ished. Any that remain will be complement the existing profit The discussion for them to fake business from 
By David Lascelles, item in British company included in the calculation of and loss account, lance ital i their areas are expec- 
Resources Editor accounts is to die by naxt sum- earnings per share, the key sheet, and the cash flow state- proposal by fed to be unveiled by 
mer, under proposals fora rad. measurement of corporate per’ + ment introduced earlier this subject. An mak- 
BRITAIN'S employers’ } ical overhaul of financial formance. year. could be ready ing it for the ten priva- 
organisation, the Confedera- | reporting issued yesterday by | Companies will have to pro- Mr David Tweedie, and a new tised water companies to trade 
tion of British Industry (CBD, | the Accounting Standards vide greater information on of the Accounting Stan 1988, in other companies are 
has warned the UK govern- | Board ), the accountancy Board (ASB), which took on The proposals expected to be moved in the 
ment not to agree to apy EC i body. break down profit the job of drafting the profit form of amendments to the 
carbon or e! tax A series of standards con- between contin and dis- last , said: “This were mooted and Bill, 
which might widermine Euro- { tained in the ASB proposals continued operations, and is our winter offensive. Weare draft in April currently at its committee 
pean competitiveness an world | will change the aca - tearing up the profit and loss closely resembie in 
shape of the profit and loss Most instruments — account and making our first dard 
In a confidential note to | account, create a fourth pri- devices to raise money with an strike against the balance Large , @ 
of week's | mary financial statement, and obligation by the issuer to sheet.” required to disclose Surve ors see , ees be at 
meeting in Brussels of EC { redefine the status of capital ,, Which are currently He said a draft Financial yi é. pate 
energy en min- | instruments on the balance 1 as assets — should be Reporting Standard, the suc- ! - rovement ce 
Sates, dhe CBE warns current | sheet : < 2s abilities. geasor to the Statements of mance, by imp: L : 
proposals w result in rdinary items, which new statemen: Practice, on commercial property mar- é f 
Produced goods being substi- | record losses or outsi ofits and losses”, an the loss account training, and ee ee er ae 3 
tated by imports not covered | the normal trading activities of which will changes inet could be Jaurched by next nance and according to Hiliter Parker, Be Saket, 
hy the proposed tax. Serie! a company, will be all but abol- assets during the year, will Angust. Lex, Page 16 chartered surveyors. The mar- pale ee 
The CBI Says which has been oe 
3c bes not sapped eumepe D fi e e ] b e e e h : sh ee tah is worst downturn sia Ba 
slots, war, is improving in the. retail * 
“aatmea ee | Deficit likely to be in line with Treasury forecast |o"umrses "eee ee 
to allow proper assesment. | By Peter Marsh, Economics Staft although the often vector i 
tax wonld | HIGHER i from services and will be in line with the Treasury's fore- ter, replacing the previous projection of early 1987. The 
toot ptathor distortions to the cial payments cut Britain's cur- cast made last month of £6.5bn. £800m, the current account shortfall for widened in the third quarter to 
energy market. It also notes: | rent account it in first In the first nine months the UK hada the first nine months is smaller £Labn, it was signi 
“As the UK is the largest pro- {| months of 1991 to £4.1bn, £ibn less than deficit on its visible trade of £7.4bn, than had been assumed. smaller than £2.7bn in the 
ducer of energy within the EC | previ thonght, a to gov- offset by a £3.3bn surplus on invisibles. In the second quarter, Britain had a first three 
- with major reserves of coal, } ermment figures published yesterday. According to last month's Treasury pro- surplus on its trade in services, The main factor behind the rising 
il and gas — the potential} The revision was due to new esti- jection, the visible deficit for the year inclndes areas such as shipping, travel current deficit between the sec- 
impact of the tax will there- | mates for the amount of money earned will be £9.5bn, with a compensatory sur- and finance of £1.7bn, the ond and third quarters was sharply 
fore be more severe and this { in the ird quarters on plus on invisibles of £3bn. _ £1.5bn previously estimated. Net over- from other countries 
sbovld be taken into account | invisible trade: services, interest, prof- The new estimates revised up by seas earnings on interest, profits and "s Gulf costs. 
in framing proposals.” its, dividends and other . £63Sm_the jous CSO estimate for dividends totalled £90m, replacing an —_ The CSO said direct mvestments in 
In September, the EC pro- The changed numbers announced by second quarter invisible surplus, put- deficit of £257m. by rt andi indi- 
posed a tax on fuels based on j the Central Statistical Office (CSO) this at £2bn, rather than £1.3bu. With the revised ers, the deficit viduals totalled £2.7hm in the July-Sep- 
their carbon content to reduce | increase probability that the cur- a surplus of £1bn pencilled in for on account in the second tember period, the 
harmfn) emissions. rent account deficit for the full year the invisibles surplus in the third quar- q works out at £127m, the lowest figure since mid-1986. 











Bus deregulation 
in London should 
‘be abandoned’ 


By Richard Tomkins, Transport Correspondent 


DEREGULATION has plunged 
bus services outside London 
into a sptral of decline, 
Britain's metropolitan councils 
claimed yesterday. 

The Association of Metropol- 
itan Authorities called for a 
fundamental review of bus der- 
egulation and urged the gov- 
ernment to drop its plans to 
extend it to London in the next 
Parliament. 


areas, the says six 
out of seven key indicators 
show that services outside Lon- 

year. Fares have contin- 
ued to rise, passenger numbers 
have continued their sharp 
decline, and the number of pas- 





where and operating costs 
have fallen twice as fast. 
The association i 


Watchdog ‘concerned’ at 
asylum reform proposals 


By Robert Rice, Legal Correspondent 


yesterday expressed 
ve concern” the gov- 
ernment’s proposals for reform 
of the asylum laws. 

In its annual report for 
1990-93, the council draws 
attention to the absence of 

ppeals procedures for 
asylum seekers and attacks the 
proposal to withdraw free legal 
advice and assistance under 
the legal aid for asy- 
lum seekers. 





ge. 


ters to pay frequent visits to 


yer expert in this area of the 
jaw, is just as important as the 


country 
affected by a new appeals 
regime which effectively with- 
draws their ext to 





unity 


EC-bound: John Gummer (above) is one of many minis- 
the European Comma! 





MOTOR INDUSTRY 


Recession forces Iveco Ford to cut jobs 


By Kevin Done, Motor Industry Correspondent 


IVECO Ford Truck, the UK 
truck maker, is to cut a far- 
ther 147 jobs in the face of the 
continuing deep recession in 

the UK truck market. 
The company, which had 
1,796 employees at the hegin- 
of the year (including 

cat § 


or - 
panying — are run 
ning into the thousands for 


Officials 
themselves for 
accom: 


ried staff are to be cut during 
1982. 


Track production at the 
Langley has fallen this 
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if 
f 
rah 


have spent 77 ts away. 
Offictals at the "Home Office, 


on EC b \. 

Environment, officials 
involvement 
policy, 
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7 Plans for 





cent to 7,054, depressing its 
market share to 23.4 per cent 
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Northumberland, 
Engiand, at 2.4m-3n1 
proposed 
nine 





tonnes a 





year, has 
sites’ andl 
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Jast mont 
Yet perhaps one day, if 
Britain were to become 
actively involved in a Euro- 
pean Policy, there may 
yet be MoD is queueing 
at the airport check-in too. 
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ate; 
0 Fou Pr 
Mane for rain : Bo seer Be . 
companies hy mong et Li tl Bteeie P onus Sam j a l € ma 
cucman Little gems amidst j 
0 OE Unvei < Pe z Soi ena | 2 tates 
SURO Jo egy ardée 
aiceece [NC Artistic wreckage 
Te nies bie got get Ea a he AOS : col DEN 
to be win = ONDON KILLS ME. ‘Might say, one. of life's losers i 
Tovey 2, LONDON KILLS ME . Say, s . His Amid the tinsel 
Con on tment » :- Hanif Kereishi Sophie (aeer “Mecouny na Dee sia wha of Makan’ aya, 
sareeatly a its i “SHE ADDAMS FAMILY ~~ Muffdiver’s mates steal his happy than Lo Pile mat coe oe oa this 
2 in the Comm, conn THE ADDAMS FAMILY . : self-respect. requiring -him to beg, gurdse? Ashton’ idyll among the pl this 
Ons, _ ‘Barry Sonnenfeld thieve and con his way through Vision of country life = peepee fostmen 
neo Dickensian. London. (Subject for and of classical dancin - eee men - : 
Surveyor 5 AN AMERICAN TAIL: FIEVEL thesis: The enduring influence of bas returned to the Opera Hies in the tact that — 
ie : 7 .. GOES WEST _.. ce ee ee en ees iho House repertory, and offers Mukhamedov (unlike most 
se Phil Nibbelink aud Simon Wells SS have seed iL plot its audiences those virtues British dancers) takes his 
a Teo essentials is feral embellishment. Sane ae 
ie R* Photograptied ‘ike @ home video that that make it one of the cling ae one and 
; unassailable masterpieces sequences of choreography 
beri of our century's ballet. in an opposite direction 
Kies communieatesoy: oyna Galas epeniug solo ena us 
i joy: joy ina ” 0] solo, i 
‘aly variety of dancing: foyina © - variations in the corn-field 
auy narrative that does not pall; duet, are shown as mirror 
ex joy in performance, from stage images of the accented text. 
and pit, that keeps this dear The effect in this first 
odie balet ever fresh and ever performance was 
wart welcome. disconcerting for a seasoned 
“Air. % ie Its revival at the Opera viewer, ned Sghtay at odds 
ay coins rs brought os a Coles Bat thecs mings matters 
re Clint and Muffdiver: Justin Chadwick and Steven Mackintosh in ‘London Kills Me’ Ire Mukhamedov, with Lanlag’ fae vemling sens fu every otter 
aon, and special effects. Anjelica Hustonis rodent-hunting villain in this charmin; ho-comedy from the on ne ae Deri epect anznentie, nae pals, 
wed the camp and cooing Morticia, Raul feature about a mouse maker of Statrag Ducks and Someone Niblete a hg ny cee er Princip and 
a Julia_is the fly and Gomez, (Fievel) who Joses and re-finds his To Love. Jaglom himself plays a sort | Mukhemedov, the playing respect. I think David Bintley 
=e and Christopher Lloyd is the halfwit parents when the family move west of Fievel going East: a writer arriving | of the role presents no a marvellous Simone, compact 
iy son of one of the family lawyer's from New York. in New York to find his sub-let | problems. He has the physical of bustling energy 1 
clients, an overgrown booby who Yes, it is the same plot as An apartment overrun by kooks and | allure - none more so ~ the impeccable timing. Guy 
passes himself off as long-lost Uncle American Tail I: only the geography weirdos (fernale). Can he solve their | unaffected sincerity and Niblett's Alain is less 
and Fester to pierce the Addams is different. For bustling Central problems? Or they his? humoor that are exactly simple-minded than some, 
irs tae eee ‘warped Bohemianism that we household and discover their hidden Europe read ditto New York. For He falls in love with one girl - the | right for the love-lorn young but no less pathetic for that, 
cme German ‘tourist ising one might have crash-landed in any year treasure. , Atlantic ocean crossings read dazzling Maggie Jacobson, as tousled | farmer. Seeing him in the first and as nimble-footed as 
OER pat hotel betroom: @ casl-earn n- between the late 1960s and the late Barry Sonnenfeld directs as if he journeys by train or tumbleweed and talkative as a Rohmer heroine — | scene eager to be beside his Alexander Grant, the role's 
and eet ing scam engineered y¥.the film’s 80s. Kureishi, we know, has a keen has a dog snapping at his behind across deserts deprived of cheese or and is amiably at sea with the rest. | Lise, and edging near her after _ great creator. Lesley Collier 
hero Clint Eastwood (sic), by eye for the multiethnic misfits and Every camera movement swoops or water; though an audien Meanwhile unexpected guest stars | the storm to snatch a kiss, or knows every step and 
me bem hooking justin Chadwick. _ oddbalis ‘who People modern Britain soars. Richard MacDonald’s Gothic map of America does give us a brief, float in and out, including director | joyously agreeing that they nuance that make up Lise’s 
en erous 7 this? Prol and for Britain’s sly retaliatory decor is explored with a glee seldom whimsical view of buttes Milos Forman and Jaglom’s actor | should have three children character, and has her own 
when! . You have to be there, Or then. propagandism. But Motifs need accorded by a director to his designer; and mesas of brother Michzel Emil New Year's Day | as he leaps from his hiding bright way with them (though 
& peain, unless you are a room to grow. London Kills Me, but it is glee of a disordered and These wastes are patrolled is not so much a movie, more a group | place among the corn-stooks, _—‘I think the role thereby 
ik a critic, you do-not. London Kills unkempt and , is more like a demented kind. We Jong for the witty only by the odd buffalo skeleton therapy session for casualties of the | is to see adance-actor already _leses the delightful 
fe is an amazing, hypnotising, first-time us sales rather than wacky, and in the brief dancing to “Puttin on the Ritz” (a2 modern entertainment industry. But | at ease with the role, jntrocence Nadia Nerina first 
mind-bending shambles. A street pitch fora film than the film itself. moments when subtler half'smiles are mirage) or by Red Indian mice (real) since we all belong to that category in | illuminating it with his own gave it), and I record with 
. conjured - as when Gomez and who tie up Fievel's friend r the the media-bombarded 1990s, you | happy ardour and wit. At 1 happiness that Leslie 
Morticta call their first love tryst: cat, voiced by Dom DeLuise. The ight go along to laugh and cry. every moment the character Edwards, the original Thomas, 
‘A boy, a girl, an open grave” — The whole film lollops along from one , I must stamp my feet in | lives, feels, and tells us of is still irreplaceably on stage, 
Addams Family begins to seem pleasant, half-brained comic wheeze approval of Ken Loach’s Riff Raff | his life and feelings with the playing with all his r 
worthy of its production values. to the next, finally coming to a dazed winning the European Film Award. | most dashing and unforced felicity and humour. All's 
i “Now just hold a he to lend his Se stamm: to Cont i the ai hes barsiy = cing, a 
ju: yi losses one er inent, even 
box-office hit in America, we quail at goldarn minute, yow'all!” locutes Sheriff Wylie Burp. The best of the been shown in cinemas over here. To ee a incl ane Clement Crisp 






the implications for Western 
civitisation. 


dohn Cleese in An American Tail 
Fieoel Goes West, exhibiting ali the 
Western panache of a madman 
reading a phonetics phrase-book. 
Cleese is a sonic delight as Cat R 
Waul, the whisker-twirling, 


movie is Mr Cleese and Mr Cleese’s 
best is early on: a feline Fawlty in red 
cat and topper, yelling out 
indignation in teach-yourself Texan. 


* 
Henry Jaglom’s New Year's Day is a 


make up for all those opt-out clauses 
in our new EC membership, perhaps 
we could have a special opt-in release 
for the best British movie of the year? 


London 





Nigel Andrews 
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Did ‘Clarissa’ adapt well to the screen? 











a subsidiary df 
sapSn. se bad Dn oe a a : £ All things considered, Richard —_ lucid as is humanly possible. 
fog hs 3 sas : : ‘ a 
Strauss's Sinfonia Domestica In short, the 
Alastair Macaulay debates the pros and cons of BBC2’s serialisation is doubtless an unneoesary, a sounted about a 
: ate iets ; : un work, gross as as it ever can, and while 
a can be trapslated, then a _.. More than , Clarissa and ‘Lovelace missing is Clarissa’s own moral a whole and hugely excessive lasted (somewhere 
novel cam be edapted — even an” both need to ansliyse their . their rigour, much of this could have been in detail. He wrote it just three quarters of an Hour) tt 
ary novel. Ci , the great. motives, their integrity at every stage. The novel's Clarissa has a thrilling before Salome, not knowin was a pleasure to relish - and 
est of -all- novels: written in | » Even-when Lovelace sees himself as one of AD tefusal to compro- that he was on the verge to follow, this being a 
form, has been aAspied before the BBC2 Satan's agents, he must scrutinise himself; mise, an ability to expose her wrongs with abandoning symphonic music _— thoroughly inte! t reading 
version which. last night. Robin Hol-. .-and .he-must-ecrutinise Clarissa; though - such clarity that ‘she 4 for 40 years of opera as well as 8 
loway’s was. given et the Engtish her virtue’ continually evades his final his whores. The TV Clarissa Even Straussians tut-tut over § shameless blaze in the right 
National ¢ only last year; and in 1820 Understanding. [is tls constant precieion ‘was too mild. it; and yet, once in a while places. The LSO's guest leader 
the Paris ra presented an ianpoctent of setfexamination that makes so . Clarissa and Lovelace in the novel exert — preferably at intervals of ‘ari To) made 
ballet version, . @ suspect it infiu- intensely stirring; it is the only novel such force on the imagination that no many ~ it can be “Pauline”'s solo-violin role 
enced the 1841 classic Giselle.) Beside which conld make Jane Austen appear, by ing can be quite satisfactory. But I loved tremendous fun to hear. tell sweetiy amid the hubbub, 
these, the recent BBC2 three-part series is comparison, mérally sloppy. the outer calm, the self-pos- Certainly it was on Sunday more as 
@ model af detailed fidelity to the original: Action — which is TV's groummd — session, with which Saskia Wickham night, when Rafael Frihbeck real-life Pauline was wont to 
What' the TV series (written wid is ‘not eventnally what Clarissa is about. played the role. Both she and Sean Bean de Burgos conducted it with be. 
Nokes and Janet Barron,.directed hy Rob- TV has to show us the rape, because that (Lovelace) are beauties along 1sth-century the LsO. Earlier there was Sibelius, 
ert Bierman) shows you, is the basic plot, is the great apex ofthe book. But in the ines, and showed clearly what sets these In stuff like this, which his curious, visionary Night 
and it'is a great one. Lovelace, the prince book the rape is the one thing neither characters abave the Georgetin Heyer ste wants iron crowd-control as Ride and Sunrise: it seems to 
of rakes, is set against Clarissa Harlowe, Lovelace nor Clarissa will discuss even to reotypes that have in their wake. well as the stamp of a firm be finding its way into 
: paragon ‘of feminine virtue. Abduction, © their closest intimates. And Richardson's _ All the other casting struck me as admi- sithonette, Frihbeck de concert-programmes more 
tars sat | treachery, rape, death follow. What remain masterstroke is the dreadful ambiguity ot rable, especially Lynsey Baxter playing Burgos shows his high often, and very welcome too. 
is ‘caeey always ambiguous-are love and the strug-. Clarissa’s feeling for Lovelace. For he is Clarissa’s sister Bella with a nice mixture professional mettle. He drew Here it was tautly measured 
; aie gle for power between the two. The TV the most irresistible of men; even her of sensuality and malice. Any adaptation tireless playing from and cont lacking just 
ee series catches all this to a surpri main ‘correspondent, the blazingly inde. will involve additions as well as subtrac- his band, whose stamina was _—a touch of mysterious di 
Ba Se xt C: ii to beat degree. True, it is really a race pendent Anna Howe, feels his allure. tions, but thongh I was surprised to see . During the at the start of the cantering 
i aacuers an the highlights of Richardson’s action, but ~ But Clarissa is ruled by her principles. the hint of incest between Bella and her ildly ov “night ride". Then Igor 
savers rime even that conveys a great deal. . Even under the strongest glare of selfin- brother James I was not dismayed. Many there was a touch of Oistrakh delivered the 
wake > Car cri : Yet anyone turning-from the T'V set to .spection, she avoids expressing what she visual details — such as the contrast in the horns, but it sounded Mendelssohn Violin Concerto 
: OE: i him. Equally fine is Lovelace's between the whores’ fine more like a comment than a with reliable authority, if no 
about Clarissa: does he want to rotten teeth - were unlooked-for divi- lapse.) He paced the very remarkable imagination; 
save or rnin her? And so a powerful irony dends. volominous score like a the musical effect was sound 
gathers about their surnames. Lovelace, in short, this was the best televisation of taster, with some original and loyal, flecked only slightly 
Harlowe: the T is silent. an 18th-century novel I can recall. But... touches to di ‘ish it from by some slippery pil 
of these crucial aspects Catullus once translated one of Sappho's a Bohm or Reiner reading. a broader vibrato than 
possibly come across on greatest poems into Latin, and a commen- There was lively character Mendelssohn really needs. The 
amazed that so much did, ator later wrote of his version words to in all the tunes, and he kept sense of long, deep familiarity 
the very speed of the series this effect: “It is the greatest i the great swatches of with the music carried the 
the ambiguities that 4 ever written. Beside the original, however, i . ratte. 2th orchestra} colour clean and day. 
H treatment could it is puffed-up, contrived, hollow.” Those Sean Bean and Saskia Wickham as Lovelace and | vividly contrasted, the . 
not have sustained. The most important are my sentiments on the TV Clarissa. Clarissa: dreadful ambiguities of feelings overweening polyphony as David Murray 
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ro 

} g@ BERLIN 
x ihaus 20.00 Gerd 
. Albrecht conducts the Berlin 
. Staatskapelle in Bruckner’s : 
Seventh Symphony and Mozart's 
Violin Concerto in D major K218, 
with Elisabeth Glass, repeated 
tomorrow. Sat alternoon and Sun 
morning: Bernard Haltink conducts 
* the Berlin Philharmonic. Set and 
Sun evenings: Alan Miller conducts 
the Berlin Symphony a 
(East Berlin 2272 261). Sat at the 
+ S&B Grosser Sendesaal: Viadimir 
Ashkenazy conducts the Berlin . 
Radio Symphony Orchestra (3027 
242) < 


Komtsche Oper 20.00 Muhai Tang 
conducts the Orchestra of the 
Komische Oper in Berlioz’s 
Symphonie Fantastique and 
Chopin's First Plano Concerto, with 
» Joacquin Achucarro, Tomorrow: 
Bartared Bride, Sat La boheme. 
Sun: Tom Schilling's production 

of Cinderelia (East Berlin 2292 555) 
Deutsche Oper 19.00 Stefan Soltesz 
conducts Giancario del Monaco’s ~ 
production of Samson et Dalila, 
with Marjana Lipovaek, Viadimir 
Atlantov and Alain Fondary. 
Tomorrow: L'elisir d'amore. Sat 
ballets by Balanchine, Roland Petit 
and Petipa. Sun: Christian 





Thielemann conducts Lohengrin, 
with Thomas Moser, Ekkehard 


. Wlaschiha, Eva Johansson and 
.£va Marton (West Berlin 3410 249) 
’ Phiharmonle Kammermusiksaal 


20.00 Piano recital.by Cyprien 
Katsaris: Tomorrow:.Cherubini 
Quartet plays string quartets by 
Mozart and Janacek. Sun: Dietrich 
Fischer-Dieskau sings Schoeck's 
Nottumo (West Berlin 160) 


MBUDAPEST 


Stabe Opera 19.00 Cos! fan tutte, 


Tomorrow and Sat La clemenza 


_di Tito. Sun and next Wed: Die ~ 


Meistersinger von Nurnberg. | 
Erket Theatre 19.00 Der 
Zigeunerbaron, operetta by Johann 
Strauss. Tomorrow: Nutcracker. 
Sat new production of Hansel! and 
Gretel, also Dec 15, 17, 18, 20, 22, 
29. 

Academy of Music 19.30 Lamberto 
Gardelli conducts the Hungarian 
State Symphony Orchestra. Sat 
Tamas Gal conducts Puccini and 
Mahler with the Budapest Concert 
Orchestra and Hungarian State 
Chorus. é 
@ = Pre-booking for concerts at 
the National Philharmonic Booking 
Office (Vorosmarty ter 1) and for 
opera at the Central Theatre 
Booking Office (Andrassy ut 18), 


* also at theatre box offices. 


MCHICAGO 
Orchestra Hall 20.00 Plerre Boulez 


. conducts the Chicago Symphony 


Orchestra and Chorus in Debussy'’s 
Nocturnes, Bartok’s Cantata . 
Profana, Schoenberg's Variations 
for Orchestra and Ravel's La Valse. 
Repeated tomorrow at 13.30, Sat 
and next Tues. Tomorrow at 20.00- 
recital by Kathleen Battie (435 
6666). Tomorrow and Mon in Civic 
Opera House: Lyric Opera 


production of L’elisir d'amore. Sat 
and Ses Madama Butterfly (332 


DRESDEN 

Semperoper 19.00 Miriam Gauc! 
sings the titte role in Christine 
Mielitz's production of La traviata, 
also Sat. Tomorrow: Ariadne aut 
Naxos, with a cast including Olaf 
Bar and Klaus Konig. Sun: two 
new ballets by Johannes Bonig 
{4842 731) j 


1 GOTHENBURG 

Tomorrow and Sat in the 
Konserthus, Neeme Jarvi conducts 
the Gothenburg Symphony 
Orchestra in Tubin’s Fifth 
Symphony and Mozart's Violin 
Concerto No 3, with Joshua Bell 


(167000) 


LEIPZIG 

Tonight and tomorrow at 20.00 in 
the Gewandhaus, Kurt Masur 
conducts the Leipzig Gewandhaus 
Orchestra in Beethoven's Fourth 
Piano Concerto with soloist Peter 
Rose!, and Mahler's Das Lied von 
der Erde, with Carolyn Watkinson 
and Slegfried Jerusalem (7132 252). 
Tamorrow in the aus: Der 
fllegende Hollander with Gwyneth 
Jones and Franz Grundheber. Sat 
The Nutcracker. Sun and next Wed: 
new production of La boheme (7168 
273) 

mLONDON 

THEATRE 

Blood Wedding: national mobile 
tour of Lorca’s play, translated 

by Gwenda Pandolfi, directed by 
Yvonne Brewster and relocated 
from Andalusia to Cuba. Opens 
tomorrow (National, 071-928 2252) 
@ Noel and Gertie: the original 
West End production of the 


musical, devised by Sheridan 
Morley, about the working 
relationship between Noel Coward 
and Gertrude Lawrence, now 
starring Susan Hampshire and 
Edward Petherbridge (Duke of 
York's, 071-836 9837) 
@ Phantom of the Opera: the 
other Phantom (which predates 
Andrew Liayd Webber's) - the one 
that started life at the Theatre 
Royal, Stratford East, and has 
toured Britain and the US for the 
last couple of years - finally gets 
its West End premiere. Unlike Lloyd 
Webber's version, Ken Hill has 
left the score to the Sikes of Verdi, 
Mozart and Weber. Peter Straker 
plays the Phantom. Previews from 
tonight, opens next Wed 
(Shaftesbury, 071-379 5399) 
@ Jack and the Beanstalk: Cilla 
Black, making her first appearance 
in a West End panto for ten years, 
the title role in this new 
Production by Tudor Davies. Opens 
tomorrow, runs till Jan 19 | 
(Piccadilly. 071-867 1111) 
@ For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430859 Musicals 
0835 430980 Comedies 0836 430961 
Thrilfers 0836 430962 


music 
Barbican 19.45 Colin Davis 
conducts the London Symphony 
Orchestra in the world premiere 
of Peter Wiegold's Soft Shoe 
Shuffle, plus Dvorak's Seventh 
and Mendelssohn's 
Piano Gonserte No 1 with Mitsuko 
Uchida. Sat James Galway’s 
Christmas Collection. Sun: Colin 
Davis conducts Beethoven's Missa 
Solemnis (071-638 8891) 
Queen Elizabeth Hall 19.45 Song 
recital by Anne Sofie von Otter. 
accompanied by Bengt Forsberg. 


Tomorrow: violin recital by 
Xue-Wei. Sat: Mazury, Dance 
Company of the Polish YMCA. Sun: 
London Concert Choir in Salierl's 
Te Deum and Schubert's Mass 

in G (071-928 8800) 

Royal Festival Hall 19.30 Stephen 
Cleobury conducts the RPO, 
Choristers of King's College. 
Cambridge and Cambridge 
University Music Society in 
Poulenc’s Gloria, Britten's 
Ceremony of Carols and Vaughan 
Williams’ Fantasla on Christmas 
Carols. Sun and next Wed: Pollini 
plays Brahms, with Woligang 
Sawallisch and the LPO (071-928 


8800) 

Coliseum 19.00 Le nozze di Figaro, 
with a cast including Bryn Terfel! 
and Joan Rodgers, also Sat. 
Tomorrow: Adam Fischer conducts 
Richard Jones’ new production 

of Die Fiedermaus {071-836 3161) 


mMILAN 

Teatro alla Scala 20.00 John 
Cranko's production of Romeo and 
Juliet, designed by Jurgen Rose. 
Runs till Jan 17, with next 
performances on Sat and next Wed. 
Fri and Sun: Muti conducts Parsita! 
(7200 3744) 


@ MUNICH 

Staatsoper 19.00 Fabio Luisi 
conducts ll barbiere di Siviglia, 
with Julie Kauimann as Rosina. 
Tomorrow: La Boheme with 
Gabriela Benackova and Peter 
Ovorsky. Sat: Riccardo Duse’s 
production of Cinderetla. Sun: Rene 
Kollo sings Peter Grimes (221316) 
Phitharmonte 20.00 Semyon 
Sychkov conducts the Bavarian 
Radio Symphony Orchestra and 
Chorus in Mahler's Second 
Symphony, with Edith Wiens and 


Christa Ludwig, also tomorrow. 
Sat Nigel Kennedy (48098 614) 
Herkulessaai der Residenz 20.00 
Hans Stadimair conducts the 
Munich Chamber Orchestra in 
symphonies by Mozart and 
Schubert, plus Richard Strauss’ 
Oboe Concerto played by Hansjorg 
Schelienberger. Tomorrow: piano 
recital by Deszo Rankl. Sat: Slovak 
Chamber Orchestra (239901) 
Kammersplele Tomorrow is the 
first night of Ibsen's When We Dead 
Awaken (1899), directed by Peter 
Zadek. Repeated on Sun, Mon and 
Tues (23721 328) 

Deutsches Theater 20.00 Kiev State 
Opera Ballet in Sleeping Beauty, 
also tomorrow, Sat and Sun, 
Performances continue in the 
Garinerplatztheater in Christmas 
week (593427) 


BNEW YORK 

Avery Fisher Hall 20.00 Erich 
Leinsdort conducts the New York 
Phitharmonic Orchestra In Mozart's 
March K249 and Haffner Serenade, 
plus Schumann's Second 
Symphony. Repeated tomorrow 

at 11.00 and Sat (875 5030} 
Carnegie Hall 20.00 Song recita! 
by June Anderson, accompanied 
by Steven Blier. Tomorrow in Well! 
Recital Hall: song recital by 
Dolores Ziegler. Mon: Andre Watts 
piano recital (247 7800) 
Metropolitan Opera 20.00 La 
traviata with Chery! Studer and 
Alfredo Kraus. Tomorrow: Aida. 
Sat afternoon: Entfuhrung. Sat 
evening: idomeneo (362 6000) 


MROME 

Teatro Olimpico 21.00 Shiomo 
Mintz, accompanied by Viktoria 
Postnikova, plays violin sonatas 
by Bartok, Janacek and Beethoven 
(3234 890) 








European Cable and 
Satellite Business TV 


(ail times CET} 


MONDAY TO FRIDAY 


CNN 

0730-0800 Moneyline 

1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
= a joint FT/CNN production with 
Grant Perry and Colin Chapman 
2300-2330 Wortd Business Today 
100-0130 Moneyline 


0530-0700 Business Insiders 
2130-2200 (Tues) East Europe 
Report — weekly Indepth analysis 
from FITTV 

2130-2200 (Wed) FT Business 
Weekly - tglobal business report 
with James Bellini 

2130-2200 (Thurs) Tatking Heads - 
international tsues 
Sky News 

120Q International Business 
Report 

1130, 1730, 2130, 0430, 0530 
(Thurs) FT Business Weokly 


SATURDAY 

CNN 

0730-0800 Moneyline 

0900-0830 World Business This 
Weak - a joint FT/CNN producdon 
1540-1610 Monayweek 

1900-1930 World Business This 
Week 


SUNDAY 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1390, 1630, 2030, 0030, 0230 FT 
Business Weekly 

CNN 

1800-1830 World Business This 
Week 
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Miulti-speed 
move to union 


other proponents of this move, 
whatever their disappointment 
over specific issues. To his 
equally great delight, Mr John 
Major to opt the UK 
both out of monetary union 
and out of further moves 
social pol- 
icy. Yet a leader whose motto 
was that the DK should be at 
“the heart of Europe” must 
recognise that this might be a 
Pyrrhic victory for his country. 
Forget, for the moment, 
what has not been agreed. 
Focus, instead. on what has: 
@ a definite commitment to an 


by 1999, among those countries 
that reach the qualification 


mon foreign and security po!- 
icy “which might in time lead 
to a common defence”; 


for the European Union's deci- 
sions and actions that have 
defence implications to the 
Western European Union, 
“which is an integral part of 


@a 
help relatively poor member 
states; 
@ a more extensive social pro- 
gramme, though one that does 
not apply to the UK; 
@ involvement of the Euro- 
pean Union in matters of immi- 
gration: and 
@ modestly enhanced powers 
for the Eoropean parliament. 
This package falls short of 
the desires of some of the par- 
ticipants, Mr Kohi in particu- 
lar, especially over the powers 
of the European parliament, 
over social policy, over immi- 
gration policy and over the 
new defence and foreign policy 
responsibilities. It should be 
recognised, nonetheless, as a 
large leap for the EC. 


Enhanced powers 


has 

to extend ge oa 
competence war0) 
market-place, but to extend the 
EC's capacity to make common 
policy, or to su member 


state policies, In such central 
domains of the state as mone- 


man governm 
has put planning bight on the 
Bundesbank. The Bundes- 
bank's disappearance is as cer- 
tain as any treaty can make it. 
Yet Germany did not lose 
this battle. For what has also 


exchange rate mechanism of 
the EMS for the ing two 
years, and no “excessive” bud- 
get deficit, The latter is to be 
assessed in relation to two “ref- 
erence values”: a planned or 
actual budget deficit not in 
excess of 3 per cent of gross 
domestic product and a ratio of 
government debt to GDP not in 
excess of 60 per cent. 


Convergence criteria 

The combination of the time 
table with the convergence cri- 
teria represents explicit accep- 
tance that moves to monetary 
union will occur at multiple 
speeds. It is possible that very 
few countries will meet the cri- 
teria in 1999. But the know- 
ledge that no country can halt 
the move to Emu must be a 
powerful incentive for 
improved performance among 

ie is 
The emergence of a multi- 
speed Europe is equally evi- 
dent in the exceptions won by 
the UK. But, for a major coun- 
try to want one exclusion may 
be regarded as a misfortune, to 
have insisted on two looks like 
carelessness. Furthermore, if 
one exclusion had to be sought, 
it should have been not over 
monetary union, but in the 
social area, which is both of 
Jess significance to the wuole 
enterprise and in parts harm- 
ful. It is most unlikely that the 
UK would stand outside a mon- 
etary union, if it were qualified 
to enter and the union were to 
go ahead. This way it will gain 
all the opprobrium of exclusion 
without whatever benefits 


area of Emu, because it 
allow those able to do to go 


so 
ahead while forcing others 
cantons the ot om 
vergence. eq POr- 
tant however, for ing with 


fully-fledged and perfectly 
ho union of all con- 


to those who want, and need, 
to enter. 






































hey did it. In the small hours 


of a cold Maastricht morning, 

the 12 EC leaders reached 

final agreement to turn thelr 

Community into a political and mone- 

tary union, now to be grandly called 
the European Union. 

The Maastricht treaty is indeed the 


biggest 
goals cited ta its premble, many of 
cited in , many 

the attributes — common citizenship, 
defence and money ~ of a potential 
Euro-superstate. Yet it also makes 
clear that its intent is not to melt 
member countries into a United 
States of Europe, but rather 
to retain the present mosaic of ever 
more closely co-operating nation 
states. 

The new treaty, which is part broad. 
constitution, part detailed business 
plan, maps out the EC's course until 
the end of the century. The timetable 
is clearest on economic and 
union (Emu), which is to be crowned 
with a single corrency by January 1, 
1999 at the latest. 

In addition the treaty, or its 

ad ahead 


1996, there will 

constitutio: 

review of the Maastricht treaty. The 
Britain 


succeeded in preventing ee being 
made explicit — will be to see 
whether the new inter-governmental 
co-operation in foreign/security and in 
immigration/criminal justice policies 
can be brought more under standard 
Community rules. 

What Maastricht has brought forth 
is a creature 
Dutch cy y 
early yesterday morning, 
win no beauty prizes" for clean sym- 


metry. 

it has been made very clear that 
member states are now less inclined, 
or able, to keep together in pursuit of 
the Community's collective ambitions 
~ ambitions which are being set ever 
higher. So member states are likely to 
start opting in or out. There is, for 2 
start, now to be a giant opt-out for all 
of Britain's 11 EC partners, who have 
effectively decided to create a sepa- 
rate “European Social Community” 
that will use EC institutions to make 
its laws. 

Thus, the Brussels Commission, 
with British members, will propose 
social legislation, which the Stras- 
bourg Parliament with its 81 British 
MEPs will then amend. in theory, Mr 
Michael Howard, the UK employment 


Union. But 


delegations were yesterday hoping 
that Britain might have a Labour gov- 
ernment next year, pledged to the 
Social Charter. 


bers. 


if they want. 


War world, 


stalled. A solution, but not a water- 
tight one, to this problem lies in a 
protacol to the Maastricht treaty. This 
protocal on the “irreversibility of 
Tuovement towards Emu” states that 
no member should act so as to pre- 
vent a single currency coming into 


being. 

It is the clear intention of the Maas- 
tricht treaty that countries should not 
be able to pick, d fa carte, from the 
now-expanded menu of goals and poli- 
cies prescribed for the European 
i will pose a partic- 





Member states are now 
less inclined, or able, to 
keep together in pursuit justify 
of the Community’s 
collective ambitions 





alar problem. At present the WEU has 
only nine of the EC states as its mem- 
. Greece passionately wants to 
oni ae cy wee a 
will Denmark and neutral Ireland, 


However, enlargement of the Com- 
munity may alter the 
defence dimension 


Sweden, if they 

about their neutrality in the post 

may shrink from joi 

WEU. On the other hand, Pol 
Czechoslovakia and Hungary, which 
may join the Community around the 
turn of the century, would gladly 
jump into WEU. 
These are some of the complexities 





Main points of agreement 


rss eS 1999, but for Britain and 
ee ae 


@ Common EC 
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14 FIN a 
less tempted to bend_politi- 
will be less | tant 


The Maastricht treaty is a curious hybrid 
that will win no prizes for symmetry and will 
be hard to implement, says David Buchan 


A Heath Robinson 
design for Europe 


@ Eventual EC defence, but in coflabaration with Nato 
citizenship 


conterring right to vote 


-« @ Extension 


voting in Council of Ministers 


gon of 
- @ Britain and its 1 on social 
: a irc eas od eosin a policy 


cleaning 
hich has to be done 
before the treaty is ready, perhaps as 
late as next March, for formal signing 
by the 12 governments and presenta- 
tion for ratification to their national 
parliaments. But this interval is for 
textual polishing, rather than sub- 
stantive renegotiation. 
And the first baptism of fire for the 
treaty wil] come as early as today 


Delors, the Commission president, go 
before the European Parliament to 


it. 

The Strasbourg MEPs have no 
direct hold over the treaty in terms of 
being able to ratify it, they can only 
issue their opinion of it. But at least 
one national Parliament - Italy's -— 
has said it will be guided by Stras- 
bourg’s views when it comes to its 
own national ratification debate. And 
the pee Parliament is sure to 
criticise Mr Lubbers and especially 
Mr Delors, as leader of a fellow supra- 
national institution, on several 
counts. 

The Parliament has not got a bad 
deal for itself. It will now be able to 
negotiate amendments directly with 
the Council on all internal market 

as well as measures cover- 
ing infrastructure, education, health, 
culture, and some environment and 
research policies. If, too, the Parlia- 
ment cannot get its amendments 
taken up by the Council, it will have a 


etry of its 
sana 
eel strongly 
Cold 





veto to Kill the legislati 


wanted much more, which their 
Chancellor Helmut 
to win them at Maas- 


champion, 
Kobl, failed 
tricht. 


Even the treaty’s Emu provisions 
may come under fire. Emu is the only 
really solid achievement to come out 
of Maastricht. The Community does 
pow genuinely seem to be on a course 


towards a single 
vagaries of economics can 


The stages have been clearly 





The EC does genuinely 
seem to be on a course © 
to a single currency as 
irreversible as anything 
economic can be 





tive horse-tradin; 
But at the moment 











ion. But MEPs 


to settle. 
is not a key 


issue, : 
The Maastricht decision to set 1999 
effectively the date for the 
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i the EC 
eine for economic affairs, 
called it “a very at solution, mar: 
rying clear dates with Germany's 
insistence on ditions”. 
ant ee oe he Me abts 
i i ove 
this officials about accepting the 
formula. 
‘There is less involvement for both 
Par! ent in 
the Commission and aril D 


, however, JS ov 
the part of these institutions and 
5 ernment (Germany, 
gum aod Italy to name three} that 


Far more’ problematic, however, 
would be movement in the opposite 
direction, from Community-level to 


precisely what ‘Mr. Delors 
‘Mr Lubbers,’ aided and 
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A personal 
victory 


THERE IS no doubt that the 
agreement reached at Maas- 
tricht constitutes a personal 
triumph for Mr John Major. 
His strength of character has 
now been pat to the test by the 
assembled heads of govern- 
ment of western Europe. The 
result is considerably to his 
advantage. Plainly, there is 
more to the prime minister 
than a desire to be liked. 
Whatever the rights and 
wrongs of Tuesday night's 
stand-off on the social chapter 
of the treaty, Mr Major can say 
that it was not he who blinked 
first. He has therefore come 
home with a document that is 
the su 


from some Conservative back- 
benchers. Yet this should be 
containable. Mrs Thatcher may 
well resume her campaign 
against the very idea of Euro- 
pean monetary union, but Mr 
Major has done everything he 
possibly could to outflank her. 


Prize for Labour 


He has, however, paid a 
price. The agreement contains 
a prize for Labour. Its leaders 
argue that the prime minister 
refused to accept the social 
chapter merely in order to 
appease his party. The notion 
that acceptance would have 
ensured that British emplo 
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ment, and claims it is already 
discovering what life is like 








life-support machine, still 
holds out some faint hope of 








attracting ipport 
of the majority of Conserva- 
tives. piihongt be did not win 
every poi managed to 
tailor the overall agreement on 
political and monetary union 
to perceived British concerns. 
This might have been beyond 
the powers of his predecessor. 
His hard-centred emollience 
has proved successful where 
Mrs Margaret Thatcher's 
erratic flamboyance might 
have failed. Certainly the Euro- 
pean Community's folk-mem- 
ory of a British prime minister 
protesting and expostulating 
only to capitulate at the last 
minute was effectively 
destroyed on Tuesday night. 


Irreconcilables 
That should farther 
the influence of the 
ables within 2 
party. Some former 
Bes entrain oo 
prime minister. The band of 
ss te ao 
dwindling. Its influence Will be 
measured in precise terms, in 
votes, after next week's parlia- 
mentary debate. There will 
andoubtedly be opposition 


reduce 


would have the best worki 
conditions in Ewrope may be 
specious, but 4t sounds good on 


ustings. 

Mr Neil Kinnock can there 
fore add to his long antag 
to sign the separate social pro- 
tocol arranged by 11 members 
of the EC. 

The upshot is a phoney 
polarisation of the Euro 

bate. by enthusi- 
astic Liberal Democrats, 
Labour is on the attack. The 
government, Mr Kinnock said 
yesterday, has doubly opted 
on out ot a single currency 
and out social chapter. 
This accusation i 


is accompan- 

Jed by much rhetoric about a 
two-speed Europe, of Britain 
isolated. The Conserva- 


being 

tives have to defend a negotia- 
tion ee the British side, 
was largely negative. 

Mr Major must also know 
that this week's success will 
soon be forgotten. With the 
economy in trouble, bread-and- 
butter politics will be back 
after Christmas. He will need 
more than the tactical skills 
shown at Maastricht to deserve 
victory in the general election. 
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parities of-the Exchange: Rate 


much.-on the political: support. 
if has. enjoyed -as a step 
towards a' single currency. -: 
thus a victory for John Major, 


_ Which could ‘have been a tri- 


= quit 









less “winning friends and 
influencing people”. 


The agreement of the Com- 


munity countries’ to adopt a 


30 ago. ¥ 
effect of these 

habits will-not be to ditch 

Emu. On the existing 


BA 


patience of EC partners, which | 
mnust say something for the. 
British prime minister's tire. - 





ECONOMIC VIEWPOINT 


not be devalued’ 


over. : 
would currencies will be given fixed 
Ecu values and become accept- 
able in neighbouring countries 


European Monetary Institute © 


— which will be the 
of Central Bankers under 
highly 


spectacle of iter- 
“ Togating on its exces- 





victory, but not 
e a triumph 


- By Samuel Brittan 


Purchasing power of the sovereign pound 


Pence (1848=100p) 
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It is scarcely 
conceivable that 
Britain will opt to 


‘be outside the single 


currency 


tural Policy, the much-disputed 
Social Charter and parts of BC 
trade and industrial policy, the 
single currency threatens no 
one else. Far from it a 
barrier to Community 
ship by central and eastern 
countries, it should 
serve as a beacon of stability to 
which their own currencies 
will eventually be linked. 





eet 


Beet weal ont to be ome: 
"s economy is totally 
siterant fom that.cf: sonia of 
in the Far East which can 
flourish with their own individ- 
val money. 

First, there is the need to 
continue Britain's attractive- 
ness towards inward invest- 


payments 
Second, would any British 

government run the risk to the 

City of London's financial 


in single currency 

area which enjoys freedom 

from exchange control and 
of capital movement 


budget ; freedom t. 
It is easy to mock the fact It is scarcely conceivable that The question is not rhetori- 





Insurance for 
pension plan 
beneficiaries — 
From Mr Michael Green. 


company pension ‘plan 
investment, through the 
medium of a balance sheet 
is provided by manda- 
i cover. 

Further, im the US the Pen: 
sion Benefit Guaranty Corpora- 
Hon, established under Title IV 
of the Employment Income 
Security Act of 1974, covers pri- 
pan partici ts against the 
Toss of banetits if their plan 

adequate funded reserves. 
In the UE, shnilar protection 
ton Benefit Security Com- 
which established 
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- Questioning the selective 
rigidity of banking rules 


ors and creditors and visit us 


re the ral 
a as nea 


because I do not employ the 
services of leading accoun- 


‘ tants, lawyers and merchant 


bankers? 
T think I should be told. 
Routs, 


monaging director, 
Sheen Instruments, 
8 Waldegrave Road, 


F 


i 





A costly type 
of piggyback 
from Mr Angus Dalgleish. 

Sir, I am amazed the 
Railway Group, for its pro- 
posed freight line between 
Leicester and the Channel 
Tunnel, intends to use the 
piggyback freight container 
system (“UK's first new main 
rail line for a century 
planned”, December 6). 

The Battelle Institute of 
Geneva carried out a detailed 
comparative study of energy 
consumption by different 
forms of transport. It found 
that the piggyback system, 
where containers on their road 


five times more energy than 
direct carriage on road 
vehicles, depending on the 
nature of the terrain. 
Mr Andrew Gritten would do 
promote construction 
of a freight road; it would cost 
less, carry more freight and 
‘use much less energy. 


Angus 
Shouson Hill, 
Chertsey KT16 9NH 


Unwanted core 


Digging deeper on J apanese ambivalence about apologising for war 


From Mr Ronald Dore. 

Sir, Stefan Wagstyl (“Japan 
off worries over war 
Bcvecuine ou feranepe amie 
on Japanese - 
alence about the need to apolo- 
gise for the war, but he doesn’t 

ig quits deep enough. 
He assumes what one might 
ati awe 

i - view 
Anglo-Saxon jndges. (but not of 
the dissenting Indian judge), 
(a) that the Japanese were 


planned and 
foked sggression, and () that 


one id clearly distinguish 
Were Saf ane 
aggression, je x 

populace whom they dragged 
into war. Add to that one 
accompanying mytb; that 4 
large body of peace-loving Jap- 
anese liberals sought, against 


oppression; at every stage to 
curb dapan’s aggression. 


ser on aaa 
sisting group. (Only when an 


were eyebrows raised.) 
But whereas they were 
ptions taken as self-evi- 


Japanese 
sat uneasily with pre-war 
establishment liberals, the 
active cultivators of the post- 
war American alliance. 


those tacit assumptions be 


made explicit. What should 
those liberals, and their heirs 


i 
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without all 
tages. There would 
to be lost from going 
er’s suspicions 
present compromise is 
to British participation 


Cy 
point. It is just a pity 
flag-waving attach- 
a 


debasing currency 
the better of her 
instincts. 


Lec ete? 
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Now to the real 
issues for Europe 


By Ralf Dahrendorf 







“<j behind us, it 
War is time to turn 
to the real 
es Bissues with 
which Europe's developed 
democracies are faced. They 
have to do with the countries 
to the east, south-east and 
south of the present European 
Community - and even the 
European Economic Area. 
These raise at least three ines- 
capable questions. ; 

The first has to do with 
migration. Alves dy the issue of 
as} seekers and migrant 
is high on the political agenda 
of virtually all European coun- 
tries. The pictures of desic- 
cated and fainting 
in Bari, of violence in the sub- 
urbs of French cities caused by 
@ nationalist backlash against 
north Africans, of Poles in Ber- 
lin and Ukrainians at the Pol- 
ish border are harbingers of 
things to come. 

Some say it is unlikely that 
more than 2m people from the 
former Soviet Union will turn 
west. Two million! And they 
will be added to the uncounted 
numbers of east and south 
Europeans and non-Europeans 
on the move. The challenge ta 
the social fabric and scon to 
our political stability is evi- 
dent. 

The theoretical answer to 
this challenge is obvious: con- 
ditions must be improved in 
the countries of origin of the 
migrants. If we do not want the 
people from the poor countries 
in our neighbourhood, we have 
to take the goods which they 
produce at home. Keeping both 
out is a recipe for disaster, as 
Americans found on their Mex- 
ican border. The US has at last 
drawn the right conclusion, 
which is the extension of the 
North American Free Trade 
Agreement to Mexico. So, to a 
limited extent, bas the EC, by 
initialling association agree- 
ments with Poland, Czechoslo- 
vakia and Hungary. The prob- 
fem is that the agreements in 
question will not take full 
effect for many years; they do 





not Measure up to the urgency 
of the moment. 

The second question has to 
do with the interests of Euro- 
peaD countries. Already the 
risk is great that in the name 
of “deepening”, the European 
Community is actually split. 
Maastricht has all but sanc- 
tioned the intention of some to 
move forward more quickly 
than others. The split will be 
even more dramatic if the 
Community does not recognise 
that Germany has an obvious 
interest in bringing east Euro- 


rity and Co-operation in 
Europe will provide a roof for 
closer co-operation. There is 
however little sign of an 
arrangement which relies on 
unanimous approval from Van- 
couver to Vladivostok offering 
effective constraints on vio- 
lence and iDiberty within mem- 
ber states. 

There is no getting away 
from it: the European Commu- 
nity will have to include the 
new democracies, and quickly, 
if we do not want to pay a high 
price in external protection. 


peans into the European con- {internal divisions and moral 
struction. shame. Indeed, it could be 
If one assumes that Austria argued that the only realistic 
and Sweden will soon be mem- deepening of the Community 
bers of the EC, these two coun- consists in widening it, and 
tries at least will in their own widening it soon. 
ways follow the German route. This is not easy. It will 
Stockholm is too close to Tal- require an institutional imagi- 
linn and Riga to expect Sweden nation which was notably 
to focus primarily on the needs absent from the Maastricht 
of Lisbon and Athens. Thus affair. For example, it may well 


be necessary to accept new 
The more fortunate members at the table of the 
countries of Europe 


Council of Ministers at the 
beginning of a very long transi- 
have an obvious 
moral responsibility 





tion period, that is to dissoci- 
ate the process of political inte- 
gration to some extent from 
that of economic integration. 
Clearly, institutions will have 
anyone who seeks a deepening to be reconsidered too, A Com- 
of European co-operation must mission of nine members per- 
Took east as well as south haps? Or (as President Delors 
Then, thirdly, there is the suggested recently) just one 
obvious moral responsibility of President who puts together 
the more fortunate countries of his own “cabinet”? 
Europe to do everything in our However, these are second- 
power to nourish and shelter ary questions. Reality will not 
the tender plant of liberty in go away. The implementation 
the new democracies. Failing of Maastricht can be acceler- 
to include at least Poland, ated or delayed without any- 
Czechoslovakia and Hungary one suffering serious conse- 
would not only threaten our quences. The inclusion of the 
apparent stability but also mew democracies in Europe 
revea) our freedom to be a_ can also be deferred, of course. 
rather narrow and tawdry One must suspect that this will 
defence of self-interest. actually happen because the 
What is to be done? Presi- EC has never been very good 
dent Mitterrand has recently at recognising real political 
turned his attention to the questions. But in this case the 
Council of Europe as the core price will be high. We will 
of a different European con- indeed be; to become an 
struction. That is fine so far as ineffectual fortress, divided 
it goes, but it does not go very within and morally damaged 
far. Even the European Con- by the betrayal of the liberal 
vention on Human Rights is values in which we profess to 
effective only to the extent to believe. 
which it is read into national 
law. Some continue to hope The author is warden of St Ant- 
that the Conference on Secu- omy's College, Oxford 








No one values security more than an 
investment company. 

“Scomtish Equitable is a highly 
successful UK investment and 
financial services group with over 
£4 billion of funds ap 
ment,” says Duncan. “If we didn't 
have a computer system 
built on a solid foundation 
of software, our business 9 === 
would come mumbling down jail 
around our ears.” i 

Duncan's Information “Sa 
Systems Division uses 
CA-DATACOM/DB® database and 
development software together with 
several other Computer Associates 
applications. “Our entire business is 
based on an underlying layer of CA 
software ucts,” says Duncan. 

“I think that ks for itself.” 

Peace of mind, freedom and 
flexibility are most important to 
Duncan when evaluating software. 
He must have a software product 
that meets his business needs now 
- and in years to come. 

As far as the future is con- 
cemed, Duncan has no doubts about 
CA's commitment to product support 
and development: “The products we 
use are very much in the forefront of 
CA's overall plans. We have had 
smooth continuous upgrades and 

enhancements, and 

we expect ficure devel- 
opments to coincide 
with our own business 
projects.” 


pleased to learn of 
CA’s commitment to 
multi-platform software. “Every 
effort to protect our investment is 
reassuring. CA software has proved 
time and again to be a very satisfac- 
scutes Gena 
to cont a no-risk parmershi| 
guaranteed future!" p 
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Japan fears US anger as trade surplus surges 


By Robert Thomson in Tokyo 


JAPAN'S customs-cleared trade surplus 
surged last mouth to an anadjasted 
$6.55bn from $2.24bn in November 
1990, heightening fears in Tokyo of 
friction with the US and EC over their 
fast accumulating deficits in trade with 


dapan. 


‘The Ministry of Finance said expo: 
rose 5.1 per cent te $27bn, while 
imports fell 12.7 per cent to $20.5bn, 
highlighted by a sharp fall in imports 
of Iuxury goods, oii, minerals and 
seasonally adjusted sur- 
plus rose 15.7 per cent from the Octo- 
ber figure to $7.45bn, with exports 
declining 0.3 per cent to $27.38bn but 


November's 


Stronger ©& 
reflect the 


4 conr 


rts 
the Gulf crisis period. 


3 
$3.59bn, 
$3.56bn of the 


imports down 5.2 per cent to $19.94bn. 
and slower i 


imports 
ownturn in domestic 
demand this year, which = encour- 
aged Japanese panies to increase 
their imports. The surplus has also 
been influenced by currency fluctna- 
tions and year-earlier comparisons to 


apan's surplus with the US was 
slightly higher than the 
previous No’ 


exports to the US increased 1.4 per cent 
to $8.19bn, and imports were LS pet 
cent higher at $4.60bn. Japanese offi- 
cials are concerned that the still rising 
bilateral surplus will be a source of 


Mr Kozo W: 


vember, a5 


embarrassment next month when Pres- 


fatanahe, the minister of 

international trade and industry, told 

executives of Japan’s car industry yes- 
increase 


to reduce trade friction. Meanwhile, 
Japanese car exports rose 4.3 per cent 
during November. 
The surplus with the EC continued to 
tise, with a 16.4 per cent fall in imports 
from the EC to $2.75bn and a 3.7 per 
cent decline in 
$4.6bn. Finance ministry officials 
blamed the sharp fall in 
collapse of Japan's 


their 


r 


exports to the EC at 


rts on the 
” economy 


and the accompanying collapse of 
demand for luxury it 


per cent on the same month last 


, including 
which fell 88.6 


Miyazawa wilts in the political heat 


The Japanese premier is in trouble after just six weeks in office, writes Stefan Wagstyl 


r Riichi Miyazawa, 
the Japanese prime 


minister, is in serious 


political trouble after just six 
weeks in office. 

He came to power pledging 
to increase Japan‘s contribu- 
tion to the international com- 
munity, to keep Japanese poli- 
tics clean, and to bring a sense 
of direction to the government. 

In spite of his best inten- 
tions, he has faltered badly on 


all three counts. While Mr 


Miyazawa will bave opportuni- 
ties to recover, his enemies in 
the ruling Liberal Democratic 
party are already asking 
whether he will last his full 
two-year term in office. 

Mr Miyazawa’s most signifi- 
cant failure has been to win 
parliamentary approval this 
year for a bill authorising the 
despatch of Japanese troops for 
United Nations peace-keeping 
operations. 

The legislation stirred deep 
doubts among Japanese, with 
many people questioning 
whether the bill would infringe 
the country's peace constitu- 
tion. After much deliberation, 
the LDP last month forced the 
bill through a key committee 
in the Diet's (parliament's) 
lower house with the support 
of the centrist Komei party. 

The intention was to push 
the legislation through the 
lower and upper ore a 
soon a5 le, But the pl 
backfired when Some rank-and- 
file LDP and, especially, Komei 


Kiichi Miyazawa: failed to sense 


members protested at the gov- 
ermnent's rough-house tactics. 

To avoid a public debacle, 
they agreed to pass the bill 
through the lower house on 
the understanding that it 
would not go through the 
upper house this year. The 





decision was formalised on 
night when the Diet 


enough time to debate the bill. 

Mr Toshiki Kaifu, who pre- 
ceded Mr wa and also 
fought hard for the bill’s pas- 


the international community 
would now seem hollow. 
“What will we have to show 
Mr Bush when he comes next 
month?” he asked. The US 
president is due to visit Japan 
in early January on his first 
official trip since taking office. 
Mr Miyazawa’s critics in the 
ruling party acknowledge that 
the controversial bill had been 
on the government's pro- 
gramme long before he tock 
office. But they blame him for 
failing to sense until too late 
the depth of unease among 
rank-and-file 0 
By rights, other LDP 
bosses — including Mr Noboru 
Takeshita, another former 
prime minister — should share 
the opprobrium since they sup- 
ported the move to railroad the 
bill. But they can hide in the 
back rooms of Nagatacho, 
Tokyo's political district, while 
Mr Miyazawa is forced to stand 


personal attack over his 
involvement in the pore 
oO} rv 


about his involvement when he 
became prime minister. 


Mr Miyazawa resigned as 
finance minister in 1988 after 
admitting that one of his aides 
had received cut-price stock 
Offered by Recruit, a publish- 
ing company. However, the 
newly-filed documents show 
that another aide also handled 
the transactions. 


Mr Miyazawa, who first sat 
in the cabinet in 1962, has long 
experience in government, 
including his spel} as finance 
minister. Unlike many other 
Japanese politicians, he also 
has strong views on policy: he 
has, for example, for many 
years @ more active 
tole in the international com- 
munity for 


Japan. 
But he has rarely been fond 


other parties. 

his effectiveness as a politl- 
cian. It is now limiting his 
sttectivences as prime minis- 





Major out to crush party 
dissent after Maastricht 


By Philip Stephens, Political Editor, in London 


MR John Major, the British 
minister, moved swiftly 


to capitalise on the 

deal he had struck at the Maas- 
tricht summit, threatening to 
crush potential opposition 
from his predecessor Mrs Mar- 
garet Thatcher and others in 
the Conservative party. 

As he insisted that the Euro- 
pean Union accord 
Britain's national interests, 
cabinet colleagues launched an 
intensive campaign to settle 
once and for all the row over 
Europe which has threatened 
his party's general election 
prospects, 


In a statement to the House 
of Commons Mr Major said 
there would be a two-day 
debate on the outcome next 
week. The announcement fol- 
lowed a meeting with Mr Chris 
Patten, the party chairman, 
and Mr Richard Ryder, the 
chief whip, where it was 
agreed that an early debate 
would deny opponents time to 
organise a revolt. 

Conservative members of 
parliament will be under firm 
instructions to vote for the 


package, a point which Mr 
Major and members of the cab- 
inet will underline in an inten- 
sive round of meetings over 
the next few days. 

Mr Norman Tebbit, the for- 
mer party chairman, indicated 
that he would vote against the 
deal, but other ics”, 
as opponents of further Euro- 
pean union have come to be 
inown, indicated they would 
fall in behind the prime minis- 
ter. Mrs Thatcher gave no indi- 
cation of her intentions, 
although her vehement opposi- 
tion to any single currency 
agreement will make it diffi- 
cult for her to back her succes- 


sor. 

The initial euphoria among 
most Conservative MPs about 
Mr Major's handling of the 
summit brought a burst of 
speculation that the summit 
might provide the springboard 
for a February general elec- 
tion, but the idea was dis- 
counted by ministers. 

Mr Major sald that the treaty 
on economic and political 
union “safeguards and 
advances our national inter- 


ests”. It was “a good agree- 
and for the 
a performance, 
he vigorously defended his 
insistence on an opt-out clause 
from plans for a single cur- 
rency and his refusal to give 
the community any additional 
role in regulating working con- 
ditions in Britain. 

His successful battle to pre- 
vent the application of the 
Social Chapter won strong 
applause from Conservative 
MPs, as did his insistence that 


EC heads take home 
the summit message 


Continned from Page 1 


was an attempt to thwart com- 
plaints that he had failed to 


condition for the politically 
controversial step of agreeing 
to give up control over the 
D-Mark. 


The Federation of German 


Industry (BDI) issued an 
unusually brusque critique of 
Mr Koh)'s summit diplomacy. 
Although the EC accord was 
“an important step”, the BDI 
said that “the goal of simulta- 
neously furthering both mone- 
tary and political union has 
not been attained.” 


European 
gathering in Brussels, mean- 
while, began to grapple yester- 
day with the implications for 
European defence policy. 
Ministers from European 
Nato allies — not including 


Mr Fernando Nogueira, the 
who chairs the ‘Barogronp of 
wi murogroup 
Nato allies, emphasised last 
night that it would be “a 


Tn Strasbourg, European par- 
liament deputies gave the deal 
a mixed reception. They only 
partly bore out the prediction 
from Mr Ruud Lubbers, the 
Dutch Prime Minister, that the 
Maastricht treaty was bonnd to 
come under fire from the Euro- 
assembly, Many MEPs wel- 
comed the new rights agreed 
for parliament - but others pre- 
dictably charged that they did 
not go far enough. 

Spanish politicians focused 
on Britain’s diplomatic success 
in fighting off Euro-federalism. 
“We are reasonably satisfied, 
but with the bitter taste in the 
mouth for not having managed 
to include Britain in all the 
steps taken towards i 
new Europe”, said Mr Carlos 
Westendorp, Spain's secretary 
of state for EC affairs. 

“The driving force behind 
this summit was Germany and 
the victory has been Britain's”, 
Jose Maria Aznar, of the cen- 
treright Popular party. 





Ruling could save pensions industry £50bn 


By Norma Cohen and Andrew Hill 


THE European Community has 
quietly approved a protocol to 
the Treaty of Rome which 
could save the European pen- 
sions industry billions of 
pounds that it might have had 
to pay out in an effort to pro- 
vide backdated equal pension 
benefits to men and women. 
The protocol, part of the 
political agreement at the 
Maastricht summit, says com- 


Approval of the protocol, 
which had been sought by the 
Dutch and UK governments, 

ised the pensions indus- 
try, which had not expected a 


5 


political settlement. The £50bn. 
estimate covered the cost of 
providing enhanced benefits to 
those who had retired some 
years earlier. 

The Dutch had received a 
cool to their proposal 
for such a protoco] at pre- 
Maastricht talks two mouths 


ago. 

Government leaders were 
expected to leave the matter of 
retrospectivity to be decided by 
the European Court next sum- 
mer when the court was sched- 
uled to hear a case brought by 
trustees of the pension fund of 
Coloroll, a British company, 
invelving retired peonle& 
involving re in 
many and the Netherlands. 

“This is a great day for Brit- 


ish industry to have got this 

case off our backs,” said Mr 

John Cunliffe, partner at 

McKenna and Co, who is repre- 
i Coloroll trustees. 


‘The protocol agreed at Maas- 
tricht relates to an earlier 
European Court ruling in the 
case of Barber v. Guardian 
Royal Exchange given on May 
17 1990 which said that employ- 
ers may not discriminate 
between men and women when 
paying salaries and that pen- 
sions are a part of salary. 


than women, 

substantial costs in raising 
men's benefits to equal those 
of women. 


would have been 
Estimates of the amount 
of additior ts 


ing on whether employers 
would have been expected to 
equalise pensions 
retirees or simply enhance ben- 
efits for a portion of future 


might have had to pay up 
£50bn each while in the 
Netherlands, retrospection 
could have cosi local industry 


up to £30bn. 
While Belgium and Ireland 


faced costs of up to £15bn and 
£500 respectively, according 
to actuaries estimates. is 


UK, yers have 
Tesponded to the Bar judg- 
ment mostly by raising the 
retirement age for women to 65 
to equal that of men. 
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Sterling opts out 
of a crisis 


For the beleaguered Tory 

a rint Maastricht 
ifying aspect h 
deal is that the whole thing is 
out of the way withont the 
feared assault on sterling. 
Thanks partly to Mr Gorba- 
chev and partly to the Maas- 
tricht premium deserting the 
D-Mark, the German currency 
weakened slightly yesterday 
morning. But turmoil in the 
USSR is nothing new. The 
under! fundamentals point 


‘lying fu be! 
to polarisation between the 
dollar and the D-Mark with 
sterling uncomfortably in the 
middle. 

Not only is the weak US 
economy continuing to give 
cause for concern; yi 's 
2 per cent fall in the Japanese 
stock market has rekindled 

tions of an interest rate 
eut there. That is likely to 
drive funds towards the 
D-Mark as long as the 
bank remains set on a tight 
money policy. 
wid rife out 2 quarter point 
col ide out a qi 
vise in the German Lombard 
rate before Christmas, espe- 
cially since the general 
assumption thereafter would 
be that German rates had 
peaked. Even yesterday's 
recovery, however, still left the 
British currency littl more 
than 2% pfennigs above its 
effective floor against the 


post-Maastricht interest rate 
cut at home. Political uncer- 


for the exchange rate. Indeed, 
insofar as Mr Major’s perfor- 
mance at Maastricht has en- 
couraged ion about an 
early election, the political risk 
in the exchange market looks 
the more immediately acute. 


Fisons 

Even in the context of Fis- 
ons’ accident-prone history, 
yesterday's gruesome ann- 
ouncement leaves the company 
with much to explain. Exasper- 
ated shareholders 


will want to 

know why the loss of £40m 
worth of US drug sales is cost- 
“asp 


g 


£65m in 













BUSINESS 
Ferranti delivers 


Ferranti International has 

achieved a signi + miles- 

rogramme to 

de the combat system af 

Royal Navy's ouclear 

po { submarines, Produc- 

tion deliveries are under way 
and the first i 


sors — a code compatible but 
more powerful successor to 
the original FM1600 series. 

Performance of the new sys- 
tem is significantly improved 
with an increase in capacity 
of several times that of the 
original power. DCB will 
tow match anticipated opera- 
tional software requirements 
to be met by this command 
system to the end of its life. 


Merlin in 
South Africa 













Systems Group of Ferranti 
International 
in the sale of a Co-ordinate 
Measuring. Machine (CMM) 
to Toyota of South Africa. 
ta, based i 












machine will 
in the Suppli 
Department ofthe 
lant measaring AM 
for types motor 
vehicle, : 


lity 
ction, 
shafts 





ne 
FT-SE Index: 2,380.2 (-11.8) 
oo 





Fisons 


‘ice relative to the 


Share 
FT-A 
180 gs 


760 


140 





equal to 28 per cent of Fisons’ 
profits last year. 
Allied-Lyons foreign exchange 


tion of the finance director and 
the early retirement of the 
chairman, was equal to 26 per 
cent of profits. At the very 
least, it might be asked 
yhether Mr Jobn ii 


in the 1960s, should still com: 
ine the pasts of chairman and 


Accounting 
The UK Accounting Bian 


costs of their capital. 
distinctions between equit 
and other instruments wi 


involve direct or 

bilities should n snes a 
ny's true Haaneial pact 
lar, hybrid such as 


hy' 
auction market preferred 
shares will have to be broken 
out from shareholders’ funds 
as non-equity interests. Con- 
vertible bonds will simply be 


ADVERTISEMENT 
NIMS for East Midlands 


Ferranti International's Net- 
work Information Manage- 
ment System (NIMS) has 
been chosen by East Mid- 
lands Electricity to manage 
and control its extensive 
electricity di jon net- 
work in a contract valued 
und £2n1, 


aro 
This latest contract ‘repre- 
sents the first major invest- 
ment in in the UK, and 
reflects Ferranti’s continuing 
commitment to its long-term 
research develo; 


will 
advanced of its kind in the 
an area stretchi: 
fom CHesterficld to Miltos 
some five 


enable the company to man- 
age its network without the 


Controls to Germany } 




















BEB Erdgas und Erdol 
GmbH, Germany's leading oil 
and gas production campany, 
has a new Ferranti 
computer for its con- 
trol centre in Schneiderkrug. 
The order is the first for an 
Open PMS system in Ger- 
tional. The project ete ‘will 
ie u 
be undertaken by Ferranti 
International Industrial Sys- 
tems based in eushawe, 
Manchester re - 






den, Germany. 
The high availability 
optimise was production nd 
gas nm 
transport in northern Ger- 
many, The acheme will incor- 
porate, a redundant. proosss 
coni system, 
development. si an 
common ii 
face (MMI), the Ferranti Net- 
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TELEPHONE O8f 689 2266 
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CONSTRUCTION 











y's total net assets 
id have been & mere 
g4a36m, including £578m of 
brand valuations, against net 
debt of £558. For some inves-. - 
tors, at least, that might have 
put the acquisition in a very 
different light. ea 


}:)) 
The Belgian market is not 
convinced by Mr Albert Frire's - 
assertion that his stake in 
Bangue Bruxelles Lambert 
(BBL) is not up for sale. A 10 . 
per cent jump in BBL's shares 


com] 
wal 





Mr Frére's Groupe ct 
Lambert (GBL) wil shortly 
jase its il per 
Internationale Nederlanden 
Groepen as the prelude to a 


Investors dabbling in the 
dark corners of Low Countries’ 
finance play a dangerous 

there is reason to 





divesting mood. At the very 
least exploratory talks with 
Internationale Nederlanden __ 
have with some - 

it contacts may. : . 
have gone a lot further, Mean- Bee 
while BBL’s own record in the 
last three years - losses in 
French and Australian : 


broking, as well as in London 
- will be giving share- 
cause for concern. 












: hustrafis ¢2 sit ine, 


custo : 
Among the advanced features 
NIMS will bring. to -East 
Midlands are the automation 
of planned and on-demand 

schedules, feeder 














generation of' ‘and 
The new aysiom will Operate 

e new ig 4 
in zs main/standby arrange. 
ment, supporting ntrol 
rooms. .One two host 
machines will be housed at 
one of the control centres and 
the other at a separate 
emergency location. Each 


cay of mana the 
whole network 
i ident pri 












work Information Manage- 
ment System (NIMS). 
Micro VAX vin a redundan 
‘VAX vis a’ 
plats rrr 
stations, each with five Bish 
resolution graphic VDU's 
with. the future potential to 
30 remote 
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Shares 
‘slip after 
| profits 

| Warning 


‘FISONS, the UK pharmaceuticals 
and horticultural group, yester. 
day Warned that a ban on two of 
its products in the US would 
. Teduce its profits by 65m 
the group’s 1991 

the £320m 


Disappointing year 
for Granada - 
Granada, the UK leisure, 
television and computer - 
Services group, yester- 
day announced the 
: expected sharp drop in, 
profits to £57m 
($102.60m) compared 
with. more than £120m. 
-pre-tax:in 1990. Mr Alex 
Bernstein, chairman - . 
; (iaft), conceded yestar- 
‘day: “Clearly the results 
a show that wehadan - 
.” Page 2 







Opticrom, a hayfever med- 
ication, and Imferon, a blood 
produet, world only be reticensed 

the US Food and Drugs 
Administration during the first 
quarter of next year. Sales would 
continue to suffer until the end of 
1992, said the company. It had 
previously told analysts the med- 
eines would be available this 
autumn. 





White much of the world was preparing for war 
in the Guif last year, Brazil had a different Mid- 
ile East problem on tts hands -— how to get its - 








trozen chickens safely into Saudi Arabia. ‘Saudi The two drugs had US sales of 
Arabia is the country's biggest customer, fol- about £40m a year before the 
jowed by Japan, and Europe. Page 26 FDA banned their import when it 








National Semi ahead 

National Semiconductor, the struggling Silicon. 
Valley computer chip-maker, unveiled 
improved profits for its second quar in spite 
pt reduced revenues. Page 18 


















Food for thought . material effect on the company’s 
Defensive stocks have attracted attention a profits which are geared to the 
number of times in 1991, a year which began: final quarter. .The logs of reve- 
with investors nervous of European equities in | ues from the two medicines dur- 
the approach to the Guif war. As Christmas ing 1991 was £38m. 

approaches, there Is an.argument that shares. | . In mn, Upgrading UK pro- 
in the big three European food groups, Nestlé duction to supply the 
of Switzerland, Unilever of the Netherlands and || US market would cost a further 





BSN of France, are worth exploring on more . 
Positive grounds. Back Pepe a Ge 
















ruption to other markets for Opti- 

crom in spring 1992, the peak sea- 

Realising a dream = for hayfever sufferers, would 
Just over a'year after the collapse of Italy's : £15m. 

Enimont chemivals joint. venture, Mr Sergio - _ Sales would recover to pre-dis- 

Cragnotti, its aie ae managing ruption levels ones the products 

director, has realised. his dream, of creating. his yrere, relaunched, ¢ x Filson, 

own archer bank Page 18, ’ 2 ane ne Foe en . would 

; and ‘development expenditure, 


Ultramar, the. oil and gas 

greur, comes piae | grbcOmpay mail ew mas 
defence against the hoe- | hat Bot hen bar be fncreased 
tile bid it faces from Hast hats beet he creased 
Lasmo, a rival oil group, nee, q had occurred 


with a further circular to fo 
shareholders a week ; 
betore the bid closes on e 
December 18. Page 23 


The Punralien government | ei to eave me expected. 
nternation uxite jation, the produc- 
‘ers' group it helped create 17 years ago. The Roepe et Porter, of Nikko 
departure of Australla, the world’s leading pro- was at an all-time low and will 
ducer of bauxite (from which aluminium is take some time to rebuild. 
. raade) will force the remaining nine members Tex, Page 16 - 


of the association to reshape the group. Page 
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ated during Big Bang five years 
ago, is questioned for the first 
time by a discussion paper to be 
20 | published by City of London reg- 
rn alators today. 
24 The paper, from the Securities 
49 | and Investments Board, ques- 
23 tions whether brokers, paid by 
Brambtes Inds 24 Lonrho 19} imvestors, should be part of the 
Brent Walker 23 Nat'l Semiconductor 18 same firm as marketmakers, the 
cap 18 Normandy Poseldon 20| market professionals from whom 
2 Northern Electric 2 | brokers buy or sell shares. Break- 
i Pie = re cert the beart of Big Bang, bro 
23 Poseidon Gold 20 The ‘s di ata 
19 Scott Pickford 24 paper is directed 
18 Scottish Power 24 { narrow area of broking, account- 
Ferrentl Intl 23 Security Archives 2 ing for around 15 per cent of 
19 Severn Trent 2 share trading in the UE. How- 
Foner Smith/T urner 23 TelecomNZ . 20 ever, in practice it throws open 
Granada 3 Tiyao Hansa” 2 the question of whether inte- 
Greenalts vere: 32 | grated firms should exist. 





A senior executive at Warburg 
Securities, a leading City inte- 
grated house, warned Jast night: 


Chief price changes yesterday 
















. yesterday will include Trond- 
heim-based Fokus concentrating 
- activity along the western Nor- 


a 
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“They are saying we 
FRANKFURT (DM) s+ arent allowed to d9\ ay agency 
Inente Wars 22+ 8 Geto se o+ 1 {oroking] business. 
ie - 5 eo a a 
Oegesca mag - 75 Falls 
Herts i - " Cogitl MS - 
ae 7 14, Geoptyoque = 486-18 
‘Woe Frt 8 - 125 
MEW YORK 8) ee By John Burton in Oslo 
Keeton GS Memmi G20 + © | THE NORWEGIAN government 
Fails Sem | 180) +20 took temporary control 
as ee ne of Fokus Bank, the country's 
Nucor TH — Fs Nppon gn ez 2 third-largest bank, to give it time 
PARIS (FFr) . Stik Bank «= Gat 8B to restructure its operations. 
Rises : - 6 This is the latest intervention 
som Sais ae A, ate ee = vy te ite tis year fo sve the 
Hew York prices at 12.30, country’s banks from col- 
: lapse after big losses due to bad 
LONDON (Pence) 7 
Rises Besetord 6 - 0 fo return for government assis- 
Aisen tune «= 38 +A Foams mw tance, Fokus has agreed to cut 
Bick, St + 2 taernks m2 - operating costs by 20 per cent by 
Bone (Hr) unto 18 - the end of 1992 and reduce its 
Feagbock 2 + 66) (kowS Bom | 205 visk-weighted balance by almost 
Wehcape r+ 2 Pape we a third from NKra7bn to NKrosbn 
Ramco Gf “8 2 : ‘Shonddwick a= . 
Sects 2+ 3 ae The rationalisation announced 
sors - 8 w= 
Scird (wa) 2 1% - 
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a Abrahams on the UK pharmaceutical group’s survival chances 


US ban on drug imports 
causes feverish times at Fisons 


isjudging red tape is an 
expensive business. For 
Fisons, that miscalcula- 
tion could cost the ultimate price 


sell. Bat they were also totting 
up the break-up value of the 
company. One analyst reckoned 
Fisons could be worth £2.6bn. 
LS ths pieeecectincs 
wn 
sector, where companies tradi- 
tionally have high multiples and 
there is the danger of alienating 
essential scientists during 2 
takeover, Nevertheless, 


in Fisons. 

Fisons’s present difficulties 
started in October 1989 when t the 
FDA asked for hay. 
fever ‘medication, to be “a = 
drawn following a disagreement 


over testing 
The following January,’ 


ee eee cher the’ FDA was 


discovered the’ UE aav's 


ly with ons. This 
autumn, en the group 
announced its half-year profits, 
it said the problems of the ban to 
that at point f had cost 210m. 
has pete fe aD inreealaty vig 
run - 
orous standards set by the FDA, 
which has been stung into action 
by scandals involving the 
generic, pionpatented, US eng 
market. Mr Kerridge said earlier 
this year that the FDA had 


Gila to antag the eo coo 


The SiB's paper concerns the 
use of “soft” commissions, under 
which an investor agrees to aa 
certain amount of business each 
year with a broker in return for 
the broker paying for certain ser- 
vices, such as the investor’s sub- 
secption en investment data- 


Traditionally, soft commission 
brokers “repay” between 50 per 
cent and 55 per cent of commis- 
sions in this way. However, a 
price war begun last year by inte- 
grated securities houses has seen 

brokers return up to 83 per cent 
of commissions to investors. 

This prompted complaints of 
predatory pricing from indepen- 
dent brokers such as Hoenig and 
Thamesway (a subsidiary of Bar- 
clays de Zeete Wedd), Integrated 
houses can only offer these cut- 


broking business from their 
activities. 

The SIB’s decision a year ago 

to allow the business to continue 


wegian coast, while selling its 
branches in the Oslo region. 

It said i had a stronger pres- 
ence in the coastal region than 
its competitors, which have con- 
centrated activities in the main 
cities. 

The bank will also sell its 
finance and proj sul 
and most of its insurance 
operations. Fokus, 
reported a net loss of NErljbn 


ae said it would establish a 
central credit risk ee 


lei ding * ‘by its regiona) branches. 
mt be 
Future lending will concen- 
trate on small and medium busi- 
nesses and agricultural co-opera- 
tives as well as municipalities 





Fisons: worldwide sales 


ucts was caused by a dispute 
Dadra the FDA offices at 


it could not comment on confi- 
dential commercial information. 


John 


Kerridge 
Fisons 


The dispute between the two 
Offices, and the tightening of 
quality inspection rules, could 
not have been predicted, said Dr 
Peter Woods, Fisons's director of 
Corporate affairs, yesterday. 

Other pharmacentical groups 
have had similar difficulties 
with higher quality standards, 
but those with mannfactoring 





UK watchdog casts doubt on 
future of integrated firms 


unchecked, and a decision by the 
Office of Fair Trading not to take 
the matter farther after a prelim- 
inary inquiry, suggested the 
issue would not be taken further. 
However, the SIB is now to re- 
open the matter. 

Among alternatives in its 
paper is that integrated firms 
should be barred from undertak- 
ing soft commission business. 

By implication, this questions 
whether they should he allowed 
to undertake any broking activ- 
ity, since the same questions of 
cross-subsidisation arise. Few 
brokers make a profit on the 
standard 0.2 per cent commission 
aid on equity trades in the UK. 

A second option is to allow 
independent brokers to direct 
business to particular market- 
makers which pay them for the 
order flow. This raises questions 
about the nature of the broker's 
Telationship as an agent for an 
investor, under which it has an 
obligation to secure the best deal 
in the market. 





Oslo launches rescue of Fokus Bank 


and local authorities. 

The takeover of Fokus involves 
the state bank guarantee fund 
providing a new share capital 
injection of NKri75m, while writ- 
ine off the bank's present share 
capital and a smaller part of the 
NKr2.i5bn in preference capital 
the bank received from the state 
earlier this year. 

However, the bank will gradu- 
ally be privatised. The state will 
Offer former shareholders an 
option to reacquire shares dur- 
ing the first half of 1992. The 
extent of the buying option, 
expected to involve initially a 
minority holding in the bank, 
and the value of the share offer 
will be decided once the 1992 
Tesults are announced. 


Rest of world £20.8m 
Asia & Australasia £104.8m 
See 


Plants in the US have been 
to continue production 
Wood FDA supervision, said Dr 


Fisons has been particalarly 
hit because Imferon is manufac- 
tured in Manchester and can 
therefore not be by 
the FDA, 

The company is also vulnera- 
ble because it does not have dual 


to set ap a prod 
Trait, Normandy, seid Dr Woods. 
A new divisional technical direc- 
heen and addi- 
For the -term, thi ay 
r iong-term, the company 
is also considering setting up 
production in the 
Analy sts are Serene: 
ae bl Ticekip eeueee! hike 
e blue-chip companies 
Glaxo, SmithKline Beech ee 


Wellcome would have got into 
similar difficulties,” said one 


been a question of trying to fore- 
see the problem or not.” 
the present difficul- 
ties could have avoided or 
not, the effect on Fisons’s future 
could be considerable.- Although 
the company expects to have the 
two products back on the market 
by early next year, it warned 
that sales would continue to suf- 
fer during the first six months 
and it would be towards the end 
of next year before “full normal- 
ity" would be restored. 
acer ee the Liar of the 
managemen in ques- 
ton. 4 Analysts said Mr Kerridge's 
autocratic style of management 






Rest of world £31m 
Asia & 
Australasia £170m 


* Smith New Court estimate 


had been appropriate during the 
1980s while the company was 
transformed into a pharmacenti- 


“It's far from clear whether 
the group has the critical 
to cope with the increasingly 
high costs of marketing and 
research and development which 
are likely to occur during the 
1990s,” said one analyst. “Ker- 
ridge wants to go it alone - 
that's probably the wrong strat- 
egy.” 


art of Fisons’s problem is 
that some of the the 
patents for Intal, its most 
profitable product, will expire 
over the next two years. 


Althongi, the has prod- 

in the e to replace 
intel. these not come on 
stream until the mid-1990s. Even 


pects. We certainly want to 
maintain our independence.” 

Fisons's problem with the FDA 
has brought that independence 
into doubt. Mr Kerridge will now 
need to give some convincing 
explanations to analysts and 
sharehoiders. 


This announcement appears as a matter of recordonly. 


Recommended offer by 


Hanson pic 


Beazer 


HB Acquisitions PLC. 


a subsidiary of 


Beazer PLC was advised by 


GM warns 
of large 
shake-up 
charge 


By Martin Dickson 


in New York 
GENERAL Motors, which 
analysts expect to lose more than 


$2.5bn in 1991, said yesterday it 
would unveil a “comprehensive 
programme to improve profitabil- 
ity“ next week and warned this 
would lead to a large charge 


against earnings. 

Tt gave no details of the charge, 
beyond saying it was expected to 
be Jess than the $2.1bn taken in 
the third quarter of 1990. Next 
week's measures are expected to 
include further job losses and 
possible plant rationalisations. 

GM, the world's largest vehicle 
manufacturer, has been under 
pressure to cut manufacturing 
costs in North America where 
recession and loss of market 
share over the past decade has 
left it with big overhead and 
labour costs. 

Tt has carried out cost cutting, 
including eight plant closures, 
over the past four years, but ana- 
lysts estimate its productivity is 
still below that of US rivals Ford 
and Chrysler and Japanese 
plants in the US. 

Mr Robert Stempel, GM's chair- 
man, said yesterday the pro- 
gramme, endorsed by the group's 
board on Monday and to be made 
public on December 18, included 
“major actions related to GM's 
North American operations”. 

Mr Stempel has said GM wants 
to operate its North American 
plants at capacity by the end of 
1992, but Wall Street analysts 
remain sceptical it will be pre- 
pared to take the tough action on 
jobs and plant closures tis 

Stempel, chairman since 
990, has also made clear he 
wants to avoid the plant closures 
that characterised the chairman- 
ship of his predecessor, Mr Roger 


Mr Stempel has been seeking 
to alter the GM culture from one 
of management. aoe confron- 

ion to a more Japanese-sty] 
framework based on tion. 


yesterday fore- 
cast that US total demand “for 
vehicles would rise from about 
12.6m units this year to about 
13.5m in 1992. But it said the mar- 
ket would not be robust because 
oa the nation's economic prob- 


Ford has lost $1.78bn in the 


president, said Te aavectee better 
Fee ti iam but did not pre- 
dict a return to profitability. 

In morning trading on the New 
York Stock . GM shares 
fell $% to $27%, while Ford 
dipped 8% to $23%. 
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National Semiconductor 


To the Holders of 


Inco . charge of | submitted as baal 
jell in second-quarter advance | $175m for * Tourall 
Inco Limited stays with Toura! gt 
'£50,000,000 By Loulse Kehoe in San Francisco lay-offs 
42% Notes Due 1993 ductor, In the fret half of fecal 2961 the marketplace, although we ; By Kevin Brown in Sydney : 
% et Sitcom on Valley the company recorded a net are seeing some strength in | By Patrick Harverson 
(the “Notes") computer chip-maker, unveiled logs o ‘ie2.om. or $1. S162, on selected, wast segments, in New York : THE SALE Bot Australia! . 
NOTICE IS HEREBY GIVEN that, pursual isions improved for its second sales of $870.1m. as local area ni 
Test Dood dated 15th April 1 ‘B86 between nes Lod quarter fe reduced reve- ae eee ifn Sasa ee US XEROX, pte document moved 2 step closer 8 1 comple 
ino" and The Law Debenture Trust Corporation p.l.c. nues. . processing »_ yesterday yesterday 
he rot r peed mh con i oti Nees art 9m, or av cents a © Continuing improvements in — valosted its its latest order } a pre-tax write-off e about ir Des Nicholl, ae ‘ 
ot me , 2 Si it improve- manufacturing efficiencies and sales data for the US | $175m in the fourth quarter of | appointed by the group's credi- 
ment over net earnings of enabled National to achieve a market. this year to cover the cost of | tors to handie the sale. ee 
of the redemption price and accrued interest, which will $3.5m, or 1 cent, last time. profi quarter, The closely watched reducing its 101,000 worlwide | The only - ses be 
regate £1,132.50 for each £1,000 Nate, will be made on or Sales for the quarter to Novem- Mr Gilbert Amelio, National “book-to-bill ratio” , the | workforce by 2,500. inclusion of & 
after 15th January, 1992 upon presentation of the Notes ber 24 were $413.2m, down Semiconductor president t and industry’s key market The lay-offs among the com- | man, the US investment bank, 
together with (for coupon-bearing Notes) the coupons for from $427.4m in the corre- cator, rose to 1.0 for } pany’s document processing in the final offer from ‘Tourang, 
15th January, 1892 and 15th January, 1983. sponding period last year. comme November as a it of a 5.7 | stafi will be completed by the | a consortium form by 
J 1892 will cease to acc. The company attributed the well” ear ne eorets per cent increase in new | middle of next year, and are Mr Conrad Black, the Cana- 
pipet aialeeh cateide. ondon wil 6 see revenue decline to continuing break-even of $400m frev- orders, the industry group | aimed at saving roughly | dian proprietor of the Daily 
drawn ll eal Been tiaet Yala aes ee eerie markets, fiscal 1902." he Be tard eae Oe ae cokADbil tails SCL eee Ter PeceeeE | elena ermine 
Fee i} ” he af af 
ne rpelrasinen by Se nt 9 Domi inthe hy of ie well as to continued slow “We now business means that for every $100 been 1 ed. to wi Ww 
London. — in other market seg- conditions to remain soft worth of products shipped ,| The reductions will be | from. Tow after a g . 
PAYING AGENTS through the first quarter of cal- man received $100 through normal atiri- | ment ruling that the bid was 
Royal Bank of Canada Europe Limited, mnt the first jpalf, Nadonal er ee ee ee ea aa [a ee ‘Tha retlo tion, remy oe in some } “not im the wational inte A 
OSs r .! cases, andan- pres- 
eee vate Ena pores exhibit the usual seasonal October and has been below 10 ; ence of two i 


London EC4V 4DE, England 
ROYAL SAINT GEORGE Bank S.A, Royal Bank of Canada 
3 Rue Scribe, (Suisse), 


TS440 Paris, 
France 


NMB Bank (Balghan) S.A/NLV., 
Rue de Ligne 1, 
8-1000 Bruxelles, 
Belgium 


For and on behaif of 
Inco Limited 


EUROPE LIMITED 
Amember of Royal Bank of Canada Group 
PRINCIPAL PAYING AGENT 


ay ROYAL BANK OF CANADA 


half include a restructuring 
charge of $149.3m. 


POTENTIAL i investors in 
first privatisation 


fitistions are becoming 
increasingly confused by 
informa- 


apparently co! 

tion supplied by the govern- 
ment and the company con- 
cerned, ‘Telefonica. de 
Argent 


‘The shares went on sale this 


investors. some complain 
the government has not 
Mlained that will 


had led to 
fears the government was 
offering fewer shares than 
advertised. Furthermore, 


since July, the 
semiconductor industry's 
broad decline. 





Confusion on Argentine sell-off 


By John Barham in Buenos Aires 








stake in 
two telephone networks ‘par 
tially last year. The 


offer tomorrow . 
Two points are bothering 


being demanded ay fo ee 
tment, the issne may Jess 
successful than 
hoped for. 


RELATIONSHIP BANKING 


TECHNOLOGY AND 'TELECOMMUNICATIONS EXPERTISE 


Our CLIENTS’ ACCOMPLISHMENTS IN 199] - 


Ameritech 
International, 


France Telecom 


$625,000,000 
Alcatel n.v. 
has porchased 
Network Transmission 
Systems Division of 


Rockwell International 
Corporation 


and 
Polish Post, Telegraph and 
Telephone Company 


vo build w collular network in Poland 


The undersigned acted «3 fimmncial The nndersigned opsed us financial 


octulewe to Alrucet m.0. 


| General Instrument 


Corporation 
has sold the ameta of 


Compaq Computer 
Corporation 
hes purchased a 
minority interest in 


Silicon Graphies, Inc. 


Defense Systems Group 
to 


Litton Industries, Inc. 


$2.2606.600,000 
Groupe Schneider 
has acquired 
Square D Company 


$427,000,000 
‘The remaining public interest of 
US West 
NewVector Group 
Inc. 
‘has been acquired by 
US West Inc. 
‘Tha undersigned acond as finoucinl adrisor to 


the Spocitd Committer of the Board of Directory 
af US West NewVecuor Group tac, 


$440,000,000 


Borland 
International, Inc. 


has acquired 
Ashton-Tate Corporation 


Common Stock 


$185,000,000 
Loral Corporation 
Sale of 


4,600,000 Shares 


Common Stock 


$207,000,000 


| Unisys Corporation 


has sold the business of 
its wholly-owned subsidiary 


Timeplex, Inc. 
lo 
Ascom Holding AG 


‘The wadoreigned arted os finencial 
adobor to Uaipa Corporation, 





$57,000,000 


Borland 
International, Inc. 


Sale of 


1,000,000 Shares 








$1,100,000,000 


Comeast 
Corporation 


has purchased the 
cellular interests of 


Metromedia Company 





Pansophic Systems, 
Incorporated 


has been acquired hy 


Computer Associates 
International, Inc. 


Zenith Electronics 
Corporation 
has sold a minority interest to 


Goldatar Co., Lid. 


THE LAZARD HOUSES 


LAZARD FRERES & CO. 


New York Paris 


LAZARD, BOURKLIN, KUNA &CO. 


Frankfurt 


LAZARD FRERES ET CIE LAZARD BROTHERS &Co., LTD. 


London 


LAZARD FRERES K.K. 


Tokyo 


ili 

















‘Xerox's earnings have suf- 
fered as a result of the 
longed downturn in the 


economy. 
In the third quarter, the 
frone reported that net 
come from continuing 
was $121m, down 

year before. 
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By Barbara Durr 
in Chicago 


DEERE & CO, the large 
agricultural equip 


rted a net loss in its 
$e)... or 


ite 
- 
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Finance for Danish 
Industry International 
SA. 


Yen 5,000,000,000 
Guaranteed notes 
due 1994 


Notice is hereby given that 
2 


Yen 2,347,781 per Yen 
400,000,006 note. 


Agear: Morgan Guaranty 
Trust Company 


JPMorgan 












days 
the government ruling 
Be on Monday, The 


Paper industry growth: 














ustralian Newspa.. -, 

pers, headed by ja ar to 
Ornetiy, an . 
: chief cao : 


Newspapers, representing - 
grog of domestic fin 

institutions. Both have bid 
about the same as Tourang. .- 











expected to slow in US: 





By Martin Dickeon in New York 
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Orix establishes aircraft - 
lease business in Ireland — h 


By Paul Belts, Aerospace cee 


ORIX, the Japanese financial 
services 


company 
in leasing, ea) see 
aireraft operat lease 
based in Jreland. 


rhs barat vantore, tik kele- 
tion Systems, has also con- 
‘cluded its first two 


Jease agreements with Mert 


cana Airlines, Mexico's largest 
carrier, and: Balkan Bulgarian 
Airline. 


Interest Rate 


Ee Sent 9 













80 per cant of 
materials 


Great Western Financial 
Corporation. — 
Flaating Rate Notes Due 1995 | 


5.25% per annum 

















would lease out the other 16 
areata on Hm de By © 


in er ites boon ete. 
the purchase of 212 aircraft 

62 carriers around the world. It » 
decided to enter into the air- 
craft operating lease business 
two years ago when it was; 
offered the ‘opportunity to: 
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onrho jnay sell 50% 


stake in Kiihne & Nagel 


By Raymond Snoddy in London - Peace 
i ", Hho’s 50,per cent is considered 


to be continuing with 
Mr Kfthne and a sale‘of Lon- 


likely: 
Mr Paul Spicer, a Lonrho 
i to comment 







Lonrho, like the Maxwell 
empire, was effectively con- 
trolled by an elderly entrepre- 


_ A sale would also help to 
fund a Mirror acquisition. Mr 
Rowland has expressed inter- 
est in acquiring the MGN litles 
that include the Daily Mirror, 
the Sunday Mirror and The 
People. It is less clear how 
enthi ic his board is about 


Herald and 
‘Times and Scottish and Univer- 
sal Newspapers. 





Gota to receive 


ByJohn Burton in‘Stockholm 


GOTA Group, . Sweden's 
fourth-largest bank, is to 


ding, its largest. share- 


Gota has sharply increased 
its estimate for credit losses 
and provisions in te 
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Swetiah benking sector, bas 
wr ‘ing sector, 
resulted in its total market 
value being cut in half to 
SKr2.2bn. 





Peugeot Cycles control to go to Spain 


largest player in the French 
bicycle market, Micmo Gitane, 
would take the remaining 65 
per cent. Micmo Gitane will 
also ite, 


participa 
The partners hope to lift 
their current joint 12.5 per cent 
EC market share to 20 per cent 
and are partly driven together 


raises cash 
for British 
Coal deal 


By Roland Rudd in London 


ANGLO UNITED, owner of the 
Coalite smokejess fuel busi- 
ness, is to sell non-core busi 
as 
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INTERNATIONAL COMPANIES AND FINANCE 
Anglo United | Chemicals 


UST over a year after the 

collapse of Italy's Enimont 

chemicals joint venture, 
Mr Sergio Cragnatti, its Ferruz- 
zi-appointed managing direc- 
tor, has realised his dream of 
creating his own merchant 
bank. 


But Cragnotti & Partners 
Capital Investment (C&P) still 
has to prove it can do deals 
independently of Mr Crag- 
notti’s erstwhile employers. 
And it has yet to show a return 
for the blue chip investors who 
have stumped wp around 
L450bn ($370m) in Jannch capi- 


Some of Mr Cragnotti's 
are ex-colleagues, 
like Mr Raul Gardini, with 
whom he worked closely build- 
ing up Ferruzzi, Others, like 
Mr Gianni Varasi and Mr Jean- 
Mare Wernes, are long-stand- 
ing Gardini allies. But it is a 
testament te Mr Cragnotti’s 
diplomatic and marketing 
skills that C&P's investors 
et Ferruzzi itself, which, 
company clamorously 
with Mr Gardini earlier this 
year. 
Even more telling are the 


ovich, a City veteran, to 
London operation and 
vice-chairman for 


iq’ 
and financial skills which 








Haig Simonian 





reports as 
dreams of 
the former 
managing 
director of 
the Enimont 

er joint venture 

ad PD start to 

Sereio Cragnotti: key is ™ come true 

his company can provide. With sales of C$ibn and net 

Quite what skills C&P can profits of Co26m last year, the 


offer that existing merchant 
bankers or venture capitalists 
lack is not clear. Dozens of US 
and European boutiques now 
specialise in purchasing, - 
gamating and floating new 
groups. Kohlberg, Kravis, 
Roberts, the New York buy-out 
group. is but the best known. 
Mr Cragnotti singles out 
C&P’s understanding of the 
“industrial” side of running a 
business, rather than the bank- 
er’s pre-occupation with 
finance, as its special contribu- 
tion. “Ours is an industrial phi- 
josophy. The key is in the man- 
agement of the assets,” he 


says. 

Probably the most obvious 
difference between C&P and its 
competitors is ambition. 
Rather than making the odd 
acquisition or financing a few 
buy-outs, its aim is nothing 
Tess than to create new muld- 
nationals. 

It has already made plenty of 
moves in that direction. Last 
March, it spent C$77m 
(US$68.1m) to buy 52 per cent 
of Lawson Mardon, the Cana- 
dian packaging group, which 
specialises in “soft” packaging 
for cigarettes. 


company forms the core of 
C&P’s packaging plans. 

Further growth has come 
through the recent purchase of 
51 per cent of an undisclosed 
Spanish packaging group, 
whose 365m annual turnover 
will be integrated into Lawson 
Mardon. 


t Cragnotti's boldest 

step came in Septem: 

ber, with the $s27m 
purchase, payable over the 
next seven years, of 50 per cent 
of the Brussels-based Ja/Mont 
paper group. 

The company, which had 
1990 sales of 1:2,268bn, is a joint 
venture between the US-based 
James River corporation and 
Ferruzzi’s Montedison chemi- 
cals subsidiary. 

C&P’s efforts in detergents 
and packaging have been as 
sustained, if less spectacular. 


This month, it exercised its 
option to take full contro] of 
Brill, an Italian detergents 
group with sales of around 
$80m, in which it had bought 
an opening 49 per cent stake 
last Ma: 


ye 
Brill, which has cost around 
L110bn, has also given C&P an 






to merchant banking 


entry into Brazil, a market 
which holds great appeal for 
Mr ott. 

With the detergent market in 
developed countries already 
carved up between giants like 
Unilever and Procter & Gam- 
ble, C&P's strategy is to look 
for niches in areas where the 
multinationals are less domi- 
nant, according to Mr Crag- 
notti. 


C&P's acquisitions are by no 
means over. Mr Cragnotti sees 
great opportunities in the 
Tecession-hit US, “We want to 
concentrate on the US. J think 
it's an important place for 
future deals. Prices are already 
falling, while Europe is still 
expensive,” he says. z 

Despite C&P's success in 
buying assets, it still has to 
win its spurs as a serious rival 
to the big industrial or finan- 
cial groups it is taking on. So 
far, observers have been scepti- 
cal as many of its purchases 
have come from Ferruzzi. And 
Ferruzzi's current disposal pro- 
gramme suggests it requires no 
great skilis to prise assets from 
their owner. 

Mr Cragnotti stresses that 
other big deals in the pipeline 
will involve neither Ferruz2i 
nor even Italy. 

However, the biggest prob- 
lem facing C&P in the 
short-term will be rewarding 
its shareholders - Mr Crag- 
noti included. Group sales this 
year, excluding CICA, will be 
around $1.4bn, generating net 
profits, after minorities, of 
around $25m - meagre com- 
pared with its $375m launch 
capital 

Mr Cragnotti is confident. 
The group has already decided 
not to distribute dividends for 
1991, much of which was spent 
building up the business. 
Instead, it has promised share- 
holders a 6 per cent interim 
dividend in 1992 and a further 
7 per cent at the year-end. 
With more acquisitions to 
come, even 2 rights issue may 
be eventually be required. 





Trading in Belgian bank’s shares resumes 


TRADING resumed yesterday 
in the shares of Bank Brussels 
bodlargest bank, after a sus- 

ra Sus 
pension on Tuesday during 
which leading financial institu- 
tions in the Netherlands and 
Belgium responded to a Dutch 


On Tuesday evening, BBL's 
main shareholders said they 
did not plan to sel] their shares 
to Internationale-Nederlanden 
Groep (ING), the Dutch finan- 
cial services group formed this 
year through the merger of 
insurer _Nationale-Nederlanden 
and NMB Postbank. 


Lambert, BBL's single 
shareholder with a stake of 
nearly 12 per cent, said = 
principal shareholders want 

to consolidate their influence 
at the bank and develop syner- 
gies between banking and 
insurance. BBL's shareholders 
include the insurer Groupe 


BBL's shares closed at 
BFr3,136 in Brussels yesterday, 
up BFY285. 

Tn a report on Tuesday morn- 
ing, the Dutch daily De Tele- 
graaf said that ING was consid- 
ering launching a 
paper-and-cash bid for BBL ~ 


press report that a bid for BBL 
was imminent. writes Ronald 
van de Krol in Amsterdam. 


worth between BFr3,500 and 
hold- share, 


Belge and Winterthur 
ruxelles 


A statement by Ro: 
of Switzerland. 


remained at 15p, wi 
the interim dividend is main- 
tained at 0.2p. ing group Groupe 


All of these securities having been sold, this advertisement appears as a matter of record only. 



















46,000,000 Shares 


MINISTRY OF PRIVA TION, POLAND 
_ Mass-Privatisation Programme 


Under the Mass Privatisation Programme, shares in many. of Poland's medium and large 
_state enterprises are to be given to a number of National Investment Funds, which will 
.  beowned by the citizens of Poland. The Ministry of Privatisation invites instieutions 
' interested in managing one of the National Investment Funds to contact the Ministry or 
4 our advisers, S.G. Warburg & Co. Lid., at the following addresses: 


Dr] Thieme. Ministry of ul, Krocza 36, 00-505 Warszawa, Poland 
s ‘Tek (482) 6281090 Fax: (48 39) 12 1595 : 








Ford Motor Company 


Depositary Shares 
Each Representing 1/1,000 of a Share of 
Series A Cumulative Convertible Preferred Stock 
($1.00 par value) 
(Liquidation Preference Equivalent to $50 per Depositary Share) 













Mr. ].W. Ledochowski. S.G. Warburg & Co. Led. 
‘The Grand Hotel, Pokoj nr 267, ul Krucea 28, 00-552 Warszawa, Poland 
- "Tek (48 $8) 1217 11 Faxc (48 89) 12 17 15 










42,550,000 Shares 


This pormon ol ine oftenng was ollered in Bre Unied States by he undersignect 


3,450,000 Shares 


‘Tres portion af ne oBenng was ofered outsias the Unted Sites by te undersigned. 
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TRE 2 Amhold and S.Bleichroeder, inc. Robert W. Baird & Co. George K. Baum & Company 
- Credit Suisse First Boston Limited i= neste acon Sanford C. Bemstein & Co.,inc. The Chicago Corporation Crowell, Weedon & Co. 
a Yamaichi international (Europe) Limited Fahnestock & Co. Inc. Ferris, Baker Watts _ First Albany Corporation 
1900 First Southwest Company Furman Seitz a. J. B, Hifard, W. L. Lyons, ine. 
Sete po nu Howard, Weil, Labouisse, Friedrichs Interstate¥Johnson Lane 
ee ae > ee nu Janney Montgomery Scott Inc. Johnston, Lemon &Co. Edward 0. Jones & Co. 
2NZ = a2 Ladenburg, Thalmann & Co. Ine. C.J. Lawrenca Ine. Mabon Securities Corp. 
at: a m= Bank Ba Morgan Keegan & Company, Inc. Needham & Compey, Ine. Neuberger & Berman 
van #e 2 ‘ < : 
jeenst A Australia and New Zealand respec commnd bx ery nator Te ee | rte eee ome enemy, Sean Meckerate 
Peet. * ; up « ited force oar creation, tounaes tr Roney & Co. Scott & Stringfellow investment Corp. Stephens inc. 
Banking Group Limi Sie ewe tre aacanas sole shotea be 
ACN. 005 357 522 ‘ eros oon tines Re I, op ECGS Stifel, Nicolaus & Company Wedbush Morgen Securities 
a (Incorporated with Limited liabitity in the State of Victoria) Steer Sete ees eas Brean Murray, Foster Securities inc. Craigie Incorporated Daniels & Bell, ic. 
US. $200,000,000 Seeset nes Pris D. A. Davidson & Ca, Dominick & Dominick First Manhattan Co. 
Floating Rate Notes due August 1994 Ertagh om book Te 1 Pool Folger Nolan Fleming Dougizs Gabelli & Company, Inc. 






Notice is hereby given that for the Interest Period 10ch December, 
1991 co 10th March, 1992 the Noes will carry a Rate of Inreres: 
of 5M per cent. per annum wich an Amount of Incerest of 
U.S. $127.97 per U.S. $10,000 Note. The relevanc Interest Payment 
Date will be 10th March, 1992. : 


d BankersTrust . 
a Company, London 


Gererd Kiauer Mattison &Co..inc. David A. Noyes & Company —Parker/Hunter 
Pryor, McCiendon, Counts & Co., Inc. Samuel A. Ramirez & Co., inc. 
Rodman & Renshaw, inc.  Sekdler Amdec Securities Inc. Muriel Siebert & Co., Inc. 
Stoate, Welsman, Murray & Company, Inc. Van Kasper & Company 
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This announcement appears as a@ matter of recard only. 





CREDIT LOCAL DE FRANCE 


International Offering of up to 
1,900,000 Shares 
(EF 100 nominal value) 


Offer Price: FF210 per Share 


PARIBAS CAPITAL MARKETS GROUP 


BANQUE INDOSUEZ 
DILLON, READ SECURITIES LIMITED 


CAISSE DES DEPOTS ET CONSIGNATIONS 
DEUTSCHE BANK 
Aktiengesellschaft 
GOLDMAN SACHS INTERNATIONAL LIMITED 
SWISS BANK CORPORATION 
S.G. WARBURG SECURITIES 












A Commitment to 
Quality, Reliability 
and Innovation 


Long Term Credit 
investment Banking 
Life Assurance 


Corporate Finance 
Asset Management 
Commercial Banking 


Consolidated Highiights at March 31, 1991 


US $m 
Outstanding Loans 33,799 
Assets under Management 13,143 
Shareholders’ Equity 4,233 
Allowances 766 
Net Income 159 


* US $1 = Lire 1,267 


The contents of this statement, for which the directors of IMI are solely responsible, 
have been approved for the purpose of Section 57 of the Financial Services Act 1986 
by Price Waterhouse S.2-s. as an authorised person. 


Head Office: 25 Viale dell'Arie, Rome 
Tel: (39-6) 5959.1 


Internationally the {MI Group provides financial services through the following 
main subsidiaries: 


MABON Securities Corporation 
(Member of the NYSE) 
Tel: (1-212) 7322820 


Turis A.G. 
(Zurich) 
Tel: (41-1) 2014477 


IMi Bank (Lux) S.A. 
(Member of the Luxembourg Stock Exchange) 
Tel: (352) 4045751 


IMl Bank AG 

(Member of the Frankfurt, Berlin & Dusseldort 
Stock Exchanges) : 

Tei: (49-69) 7191170 


IMi Securities Ltd (UK) 
(Members of the London Stock Exchange and SFA) 
Tel: (44-71) 2836264 


IMI Capital Markets (UK) Ltd 
(Mamber of the SFA) 
Tel: (44-71) 2836264 


IMI INVESCO Lid 
(Mamber of IMFO) 
Tel: (44-71) 6263434 


IMI - CPR Finance S.A. 
{Maison de Titres in Paris) 


Tel: (33-1) 48011888 
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CANADIAN BANKS: FISCAL YEAR ENDED OCT 31 other. 





Problem loans and the reces- 
sion taken 
heavy toll on_ Toronto: 
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FINANCIAL 


INTERNATIONAL COMPANIES & CAPITAL M —— 
Red faces over record profits «~ 


Interest rate cuts have lifted Canada’s banks, writes Bern 
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The biggest boost, & ' 
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short-term Canadian inter 
est rates the past year, 
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jeld curve (when 
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during 1990. 
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Maastricht . deal provides 


for European bonds 


INTERNATIONAL CAPITAL MARKETS 


ASB urges tough definition of equity 


Sara Webb in London and Patrick Harverson in New York 


European government bond 
markets -yesterday. Traders: 
Said: that the: i 
pelied fears that plans for 
uropean monetary - union 
be jeopardised. °. “~ 


Soe 


strength- 
‘ening of the French franc” 


against the D-Mark. The yield 
on the 9% per cent French 
‘Rreasury. bonds,- due 2001, 


closed at 884 iper cent, com- _ 






bund market were light, 
although there were some 


Shortening trades from 
year bunds into three-year 
apaper. The Liffe bund future 
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CANADA" "S500 D402 90.0000 0150 as) 847 855 
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ITALY "$2000 O60T 968200 +0340 1258 «#1267 61246 

a 
JAPAN No 118 4800 08/95 «840450 -fo23 395 6.07 6. 

No 125 6.400 0800 104.4553 +0085 581 574 88 

NETHERLANDS B500 08/01 862500 +0010 a7 6a 371 

SPAIN 17.600 07/96 100.8500 +0500 11.65 1106 11.70 

i Gis 1000 1185 10030 +732 875 990 9.63 

¥a000 02/01 10205 +1972 Bes 9.85 3. 

2000 1008 6-12 +1432 on oso 947 

US TREASURY ~ 7500 1701 «10208 = +7782 7.17) 7.25740 

wa gogo IWzt | 213+ 12 77 78 787 

London closing. "New é eousion Yietds: Local market standard 

US, UK In Stnds, others in decimal Techmcal DatalATLAS Price Sources 





mostly traded at 6 per cent, 
down from Tuesday's 6% per 


@AFTER two days of solid 
gains, US Treasuries held 
own yesterday morning as 
dealers and investors waited 
on the sidelines for the release 
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est rates. Year note was up i at 100%, 
The yield on the benchmark yielding 5.010 per cent. Trading 
No 129 opened at 5.625 per cent activity was said to be light. 
but .moved to 5.69 per cent in Prices have been bid up at 
Tokyo's afternoon trading ses- both ends of the market this 
sion following a drop in week on hopes of a further eas- 
share prices. .The aver- ing of monetary policy by the 
age dropped over 3 pet cent, Federal Reserve. 
hitting the 1991 low before Yesterday, the buying 
staging a partial recovery. stopped, with participants 
Dealers said the band mar- to it funds to 
ket was also disturbed by the market for fear of sudden 
rumours that Yamaichf, one of shocks from the inflation news. 


- Tumours. Ww show 
The yield on the No 129 rises of 0.3 per cent on the 
closed: at 5.65 per cent in month), however, are not 
Tokyo, but moved to 5.605 per to conjure up any sur- 
cent in London trading after a 
Japanese wire service reported 
the Bank of Japan was-pre- MSUBSCRIPTIONS to the lat- 
pared to allow short-term intex- est Belgian state Joan will total 
_ est rates to fallin order tosup- more than BFr40bn, the 
: . Although an of pan for the-9 per 
denied the report shortly - cent loan in Jani 
wards, prices remained firm 1999, which was at pri- 
and volume in the Liffe futures vate investors, ended today. 
contract hit a record level of The previous bond issue for 
over 2,200 contracts. The unse- private investors, in June, 
cured. overnight call rate was red, BFr60.5 





Difficulties 
hit stock 
options 
market plan 


By Richard Waters 


LONDON'S attempts to create 
ap active market in share 
options appeared to be found- 
ering yesterday as it emerged 
that too few market-makers 
were prepared to commit 
themselves to creating an ade- 
quate market. 

At the same time, the Lon- 
don International Financial 
Futures Exchange said its plan 
to merge with the London 
Traded Options Market on 
January 31 wonld be delayed 
for at least two months. 

The merger, already ran- 
ning & year behind schedule, 
has been delayed further by 
technical problems, inelnding 
the creation of peutlement 
arrangements, a strac- 
ture and adequate systems for 
the merged market. 

Liffe said sufficient market- 
makers had put themselves 
forward to create a market in 


stimulate greater trading in 
individual stock options, 
whi : 


merged 

ket, each of which allows the 
holder to act as a broker or 
ee ee npanity 

ons. was 
higher than the minimum 
required ication of 200. 
too few a its expressed 
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By SImon London 


UK COMPANIES could be 
discoureged from issuing cer- 
tain types of debt-equity hybrid 
bonds if tough new proposals 
on accounting for capital 
instruments, unveiled yester- 
day, are implemented by the 
Accounting Standards Board. 

The ASB has a Tig 
orous definition of equity 
which would step UK compa- 
nies from accounting for debt 
instruments as a part of share- 
holders’ funds. It suggests that 
only instruments which have 
no redemption date and have 
payments directly related to 
Profits should be accounted for 
as equity. 

The proposals affect three 
main types of debt-equity 
hybrid capital instruments 
used widely by UK companies: 
@ Convertible capital bonds 
i by companies including 
ASDA, Blue Circle, Boots, 
Sainsbury, Tarmac and Han- 
son. The bonds are usually 
issued by a guaranteed subsid- 


iary and converted into shares 
of the subsidiary which can 
then be exchanged for shares 
of the parent company. 

‘They are often accounted for 
as a minority interest under 
shareholders’ funds on the 
grounds that the bonds are 
deeply subordinated and are 
likely to be converted. 

The ASB proposes the bonds 
should be accounted for as a 
Hiability under the heading of 
convertible debt. 

It commented that the likeli- 
hood of future conversion into 
equity at a later date was not a 
good justification for account- 
ing for the bonds as near-eq- 
uity. 
® Auction market preferred 
shares, issued in the US by UK 
companies including Beazer, 
BET, Cadbury Schweppes, ECC 
Group, Rank, Ramers and Tar- 
mac. The shares carry 3 divi- 
dend decided by an auction 
among investors, subject to an 
upper limit or cap, which goes 





up if the credit quality of the 
issuer goes down. The shares 
are redeemable at the option of 
the issuer, usually at issue 
price. 

AMPS are usually accounted 
for as shareholders’ funds on 
the consolidated balance sheet, 
with a note to the accounts 
giving the nominal vaiue of the 
shares in issue. The ASB 
argues that this does not tell 
investors the cost of servicing 
the debt or the cost of redemp- 
tion. 

Hence it suggests the AMPS 

should be accounted for as 
non-equity shares under share- 
holders funds with full diselo- 
sure on the consolidated bal- 
ance sheet of the market value 
of the issue. 
@ Warrant bond issues, where 
straight debt securities are 
issued with warrants to buy 
shares attached. 

The ASB proposes that the 
value of the warrant is recog- 
nised separately from the debt 


21 


in the balance sheet. 

Hence, if a warrant bond 
issue is made at par, only per- 
haps 80 per cent of the pro- 
ceeds should be shown as debt. 
The difference berween 80 per 
cent of face value and the par 
redemption value of the bonds 
should be recognised as an 
additional finance cost. 


rants would have to be recog- 
nised and the Joan stock dis- 
eounted, with the difference 
between the discounted and 
redemption value of the loan 
stock appearing 2s an addi- 
tional financing charge. 

The ASB’s proposals are 
open for comment until March 


Standard wiil be based. 





Council of Europe launches Ecu200m issue 


By Simon London 


THE Council of Europe 
yesterday launched a Ecu200m 
two-year bond issue in the 
international bond market, fol- 
lowing agreement at the Maas- 
tricht summit which clears the 
way for the eventual adoption 
of the Ecu as a single Euro- 


INTERNATIONAL 
BONDS 








pean currency. 

Lead-managed by UBS 
Phillips & Drew, the 9% per 
cent bonds were reoffered to 
investors at a fixed price of 
par, a level maintained by the 
Jead manager throughout the 


Some retail buyers were 


‘was sed by uncertainty 
the summit, leading 
to a shortage of paper. 


However, the pricing was 
considered tight by partici- 
pants in the deal, and most 
reported better demand for Ecu 
paper at the longer maturities. 

for long-dated paper 
may attract other issuers 
before the year-end, including 
the European Community. 


LONDON MARKET STATISTICS 


which has been looking at the 
market this week. 
Securi- 


ties No 3, a speci 
subsidiary of First Mortgage 
Securities, launched a £117m 


aged by Baring Brothers, 
offered senior bonds with an 
average life of 1.59 years or 4.5 


years respectively. 

The £63m_ short-dated 
tranche pays 37.5 basis points 
more than the three-month 


London interbank offered rate 
(Libor), the £39m longer-dated 
bonds pay 0.55 basis points 
over Libor. 

All three senior tranches 
carry a top triple-A credit rat- 
ing on the basis of a further 
tranche of subordinated bonds 
which were placed privately. 
The subordinated bonds absorb 
initial losses in the event of 
default on the underlying 
mortgages, in the manner of 
equity. — 

Eurofima launched a 
A$200m 16-year international 


bond issue lead-managed by 
Merrill Lynch. The registered 
bonds pay a semi-annual cou- 


price of 100.4271, where the 
yield spread over Australian 
government securities is 13 
basis points. 

@ Barclays de Zoete Wedd yes: 
terday added its name to the 
list of firms which make a mar- 
ket in permanent interest-bear- 
ing shares, the new form of 
capital instruments issued by 
UK building societies. 





NEW INTERNATIONAL BOND ISSUES 





Borrower Amount m. Coupon % Price Maturity Fees Book runnor 
Council of Europe(a}t 2c0 ah 100.975 1994 113/0.975 UBS Phillips & Drow 
STERLING 





(py 100 2035 0.6550 10 Baring Gros 


(c) 100 2035. 


150.28 Baring Bros 





AUSTRALIAN DOLLARS 











Eurotimatd)+ 200 9% 100.4271 = 2007 =—45/20bp Merrill Lynch 
PESETAS 

EIBte)t 10bn 11.45 102.85, 1996 15/1 Banco Bilbao Vizcaya 
O-MARKS 

Kauthot Plus Fin.Bv(net 100 82 101 2002 212/142 Commerzbank 

YEN 

All Nuppon Airways{a}t 20bn 6.35 101.85, 2000 21% Nikka Europe 
Marubeni int.Fin UK(g)t 8.9bn 64 10155 to 14,7 Nomura Int. 





wkPrivate placement. §Convertible. oWith equity saan ficating fate note. tFinal terms. a} Nor-caltable, b) Mortgage- 


backed issue Cailable from 1/95 


S+month Libor + 3% thereat 
month Libor + 0.55% untli 1/97. then 3-month 


Global issue. Coupon 
Non-cailable._{} Callable 1%! 


at par. Average lite - 


at par. Kaufhof_also, 


mn pays 


years. 
ifter. c) Mortgage-backed issue. Callable trom rar at par. Average life - 4.5 years. Coupon pays 
Libor + 1% thereatter. Further tranche of £15m, details undisclosed. d) 
Payable semi-annually. Non-callable. ©) Matador Issue. Fungible with existing Piaddpn deal. 
inching 1m bond warrants. g) 3 tranches, tranche A, amount - 


‘Y4.9bn, maturity - 26/2/87, B; Y22bn, 2/4/84, C: Y2.8bn, 27/3/98. Nan-cailable. 


3-month LI + 39% until 1/95, hen 





Se 7 ' ‘FT-ACTUARIES SHARE INDICES 
t © The Financial Times Lid 1991. Compiled by the Financial Times Lid 


Ji... In conjunction with the institute of Actuaries and the Faculty of Actuaries 
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‘, & SUB-SECTIONS 


+ 4QWatertl0)..—......- 
45] Miscellaneous (23) 


Oil & Gas 1.9).........-.. 
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” Figures in parentheses show number of 
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9500 SHARE INDEX (500).----ceeen----11286-43| -0.6| 9,24] 5.07] 13.67] 44.821 1293.64] 1299.65] 1291.39] 2240.95 
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<AT-ACTUARIES SHARE INDICES SERVICE coversa 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 
@ First Dealings Dec. 2 Albert Fisher, Amber Day. Aran 
@ Last Dealings Dec. 14. Energy, British Telecom New, 
@ Last Deciarations March 5 Burton, Casket, Medeva, Tarmac, 
@ For settlement March 16 Uftramar and S.W. Wood. Puts in 
For rate indications see end of ADT and Laura Ashley. Puts and 


calls in ADT, Midland Bank and 
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Banks given choice to limit damage or lose all _ 
Oe ee Mee ee eee 
The Coopers’ report on Maxwell private companies: 


tion, Banque National de is 7 enn 


BANKERS WERE visibly 
shaken when they received the 
report of accountants Coopers 
& Lybrand Deloitte on the 
finances of the late Mr Rabert 
Maxwell's private companies. 

At the crisis meeting called 
on December 3, Coopers did 
not pull its punches. 

The cover on the report 
looked harmless enough. It 
said “Russet ~ second presen- 
tation to bankers”. Russet was 
the code name for Headington 
Investments, one of the top 
companies in the Maxwell pri- 
vate empire. 

After making a few anodyne 
remarks about thelr progress 
in marshalling information, 
the accountants launched the 
missile that would lead -— 
within just two days’ — to the 
Maxwell private empire being 
put into administration, under 
UK insolvency legislation. 

“Inter-company inde! 
far higher than expected at 25 
November”, was the headline 
on page 2 of the rt, Coo- 
pers went on to explain that it 
had discovered that the private 
companies owed at least £602m 
to the Maxwell public compa- 
nies, Maxwell Communication 
Corporation and Mirror Group 
Newspapers, and the public 
companies’ pension funds, 

The private companies were 
therefore insolvent, even if the 
highest possible valuations 
were put on their assets. 

Coopers had uncovered a 
£244m debt of the private com- 
panies to MCC. This debt con- 
sisted of five elements: 

@ A £103m loan to Robert 
Maxwell Group, one of the 
master companies in the pri- 
vate empire; 

@ A £29m loan to Headington 
Holdings, another private com- 


pany, 
@ A £64m loan note issued to 
MCC by IW Corporation, a 
company based in Delaware, 
the US tax haven. The IW loan 
note was in turn a liability of 
Robert Maxwell Group; 
@ c24m due for payment to 
MCC in March 19% on the sale 
of an asset with the name of 
Logocourt; 
@ A further £24m owed to 
MCC on the sale of a property 
in London's Worship Street. 
Coopers also identified that 
MGN was owed £47m. This 
Money was transferred to Lon- 
don & Bishopsgate Group, an 
investment company con- 
trolled by Mr Robert Maxwell, 
and £38m of it was supposed to 
have been invested in gilts for 
the account of MGN. 
is not sure what happened to 
the £47m. 
Subsequently, MGN has dis- 
covered that a further £50m 


THE preliminary report on the 
state of the late Mr Robert 
Maxwell's private businesses, 
presented on November 19 to 

bankers, said that the pri- 
vate interests had debt of 
885m - bank debts are now 
970m - and that the main 
Operating subsidiaries were 


iy ig. 

The report by investigators 
from Coopers & 
Deloitte, said that all bank 
facilities were fully drawn. 
That sheds light on why, in the 
months before his death, Mr 
Maxwell turned to the bank 
balances and pension funds of 


has gone missing. 

In addition, Coopers said 
that £3tlm was owed to Bish- 
opsgate Investment Manage- 
Ment and Bishopsgate Invest- 
ment Trust, two resent 
management groups 
by Mr Robert Maxwell. Most of 
this was in fact an indirect 
debt to the Maxwell public 
company pension funds. Coo- 
pers added that a further 
£118m of shares had been lent 
to the private companies by 
Bishopsgate Investment Man- 


agement. 

Another important line in 
the report read: “All borrowed 
ptocks pledged fo support bank 

jOrrowings oa leadington”. 
What this meant was that 
banks’ right to certain lines of 
collateral might be disputed. 
As it has turned out, the Max- 
well pension funds are likely to 
take legal action claiming that 
they are the proper owners of 
many of these “borrowed 
shares” - so banks risk losing 
their collateral. 

The next chapter in the 
report was on the estimated 
financial position of the private 


companies. 
Having discovered the loans 
to the public companies and 
pension funds, Coopers eésti- 
Tated that there was a short- 
fall of between £286m and 
£500m between the value of the 


private companies’ assets and 


However, at the time it 
admitted that this was an 
underestimate. The valuations 
of the private companies’ 
assets by Bankers Trust were 
almost certainly too high. 

In addition, a substantial 
portion of the private compa- 
nies’ assets are their control- 
ling g shareholdings in MCC and 
MGN. 


of the signifi 
value of MCC and MGN caused 
by the withdrawal of more 
than £700m in total from these 
companies’ accounts and the 
accounts of their pension 


In other words, creditors of 
the private companies face 
losses which are likely to be at 
least twice as great as the 


specified by Coopers. 
So which creditors are likely 
to bear the losses? The answer 
depends on which creditors 
have valuable collateral for 


loans. . * 
Coopers identified nine 
banks and one syndicate of 
banks with ceilateral whose 
value was at least as great as 
the value of their loans, total- 


Bank debts of pr 


his public 
- as Coopers’ December 3 
report uncovered. 


It is now clear that more 
than £700m was taken from 
Maxwell Communication Cor- 
poration and Mirror Group 
Newspapers and their pension 
funds, although some may be 
Tecovered. 


A single page headed “Rus- 
set - the current problem” 
lays out the fragility of the 
whole empire. Russet is the 
code name for the private 
interests. It says “the principal 
collateral, MCC shares, has 
fallen in value by about £500m 
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ge jaded Lloyds 
group include oy: 
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a Maxwell spe- 
cial purpose vehicle, called 
Visaford. Another lending syn- 
dicate has 118.6m MCC shares 
as security against a £100m 
loan to another vebicle, PHA 


bigger loan losses. 

In the penultimate chapter, 
Coopers assessed the cash 
needed by the private compa- 
gies to continue trading till 
January 3. It estimated that 
the diverse range of operations 
would consume £17m, even 
before making interest pay- 
ments on bank debt of £970m. 

It said the New York Daily 
News, the US tabloid newspa- 


ert Maxwell Group would 
require £4m. 

Then followed the appalling 
conclusions. 

Coopers said the private 
companies needed a cash injec- 
tion of £400m. They: also 
required the banks to freeze 
repayments on loans and possi- 
bly also waive interest pay- 
ments. 
an addition, the loans, from 

@ public companies and pen- 
sion funds would have to be 
converted into share capital. 

The bottom line was devas- 


-,@ The overall structure - 
Maxwell Foundation’Swico Anstaft 


AGBS& 


383 Special Purpose Vehicles. [] Holding Co's/Other MI Operating Co's 
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since the death of Robert Max- from closure earlier this year, optimistic. with £35m of dividend and 
event that tiggered the fall of @ ‘Toe European Se ear pene 
event e newspaper, wi Debt £m “Bank . 
the MCC share price - as well at £27m; ner & Jahr, is interested in cash outflow of £127m in 1992, , 
as Mr Maxwell's death - could @ Berliner Verlag, the Berlin- buying the other 50 per cent of the report predicts. 13 LTCB (13) 
have precipitated the collapse based newspaper and magazine Berliner Verlag, and the report Intriguingly, the chart of the 12 Sumitomo "= {12) 
of the private businesses. joint venture with German also says there is “third party shareholding of MCC shows 5 Uoyds (5) 

The losses of the private publisher Gruner & Jahr, val- interest’. If it did buy Berliner that subsidiaries of Headington 15 Others 4 
businesses show how difficult ued at £22m; Verlag, it would have to find Investments own only 52.8 per - os 
is the bankers’ task now of @ a stake in British Interna another £10ma yeartofundits cent of MCC. 4s TOTAL (45) 
finding buyers. : Helicopters, 2 North Sea cash outflow, according to Coo- The Maxwell Foundation and . 

‘The main private businesses helicopter business valued at pers. Swico Anstalt, two Liechten- ana 
are: Coopers expects that “AGB stein-based organisations The report makes clear that 
@ AGB, the market research @ 82 per cent of Ma’ariv, the and Thomas Cook Travel Inc whose ultimate beneficiaries the private company accounts 
company, valued by Bankers second largest newspa- (the US travel business valued i own 16.96 cent.-- had not yet been matched up 
Trust at £20m; per, valued at £15m. by Bankers Trust at £30m) will Of the £95m MCC in.divi- -with intercompany and “con- 
@ the New York Daily News, lowever bankers have chal- take longer” to sell than other dends in its last jal year, . nected” company balances - 
which Mr Maxwell rescued Jlenged these valuations as too businesses. Liechtenstein would when that was done, the. 

The report also identifies have received £142m_ extraction of cash from the 
£2i1m of property assets, i 
FULLY SECURED BANK DEBT which are to 








“Russet” has £885m of bank 
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I Clean BiM/ Banks Clean BIM/ 
Debt (fm) Syndicate file BIT ‘Totat Defic Debt tie BIT Tote! debt, of which roughly two 

1 (2m) Syndicate Surplus hirds is J bank 

! 186 NatWest 197 7 «214 59 ments. Some £71lm of the 

: 20 Lloyds 16 48 (4) 50 Credit Suisse 15 6 81 31 loans were technically in 

i 18 Citibank 9 9 a 2 Goldman Sachs 58 38 28 breach at the time of the 

I 83 SBC 68 & a «(8 Midland 41 41 18 report. 

1 a2" Lehman 3 1 8618 ay 2 on 57 7 30 Much of the debt is in finan- 

: 30 BNP 22 22 @ % cnn 2a 8 3 cial holding companies within 

: 170 Visaford or 67 (103) ‘ ‘4 3 8 14 the empire, which have little end debts 

\ 100 PHAFinance 43 43 oy ‘4 Sociale Generale i 4 - or no cashflow coming in from That confirms earlier estimates and their 

\ 55 ‘TCT Contingent 30 20 7 Suen Commerciale ‘a 7 os e businesses. that the private companies was the 5 

That emphasises how depen- were losing nearly £150m a pushed 
Vl 478 TOTAL 23600 «15 8t wn 2 Arcikaries at is eats ects wee son yor, and answers some ques. into 
' “Lehman's exposure now nif aa7 TOTAL 5144144655 208 dividend from tions about where public 
from mid-1991, MGN. Even companies’ money gone. 

\ has 

' e e d e e 

! 

' Questions raised concerning the market in MCC shares 

' THE LIKELIHOOD that shares in points: over 80 per cent of the issued MCC companies, which attempts to sup- Goldman Sachs in August i 

' Maxwell Communication Corpora- @ Mr Robert Maxwell appeared to shares. Since early in 1991, the port liquidity in dealing, The option gave Goldmans the Anthority, the chi ofthe some to 2 
tion are now worthless is prompting contro] over 82 per cent of MCC Liechtenstein- ‘oun- = The Exchange not formally right to sell Mr Maxwell 15.4m MCC securities industry, Mr John Yc se 

' ‘oung, UK broker. 
investors and banks to look closely shares at the time of his death. in dation, Maxwell-controlled private the extent of Maxwell con- shares at 185p in early December chief said “two or In Octo) 

{ at whether adequate information apparent breach of the Stock and the Maxwell trol. That appears to have been and so gave them an incentive to three instances” of dealing in Max- Maney, per eet 

I! was given to the stock market inthe Exchange that at least 25 per owned 68 per cent of the shares. pension funds retained buy shares in the market, which well shares were referred to the DTI longue that thay fared & Come: 

: Exchange’ and MCC's ‘st veubrokers © tue “ree Doat’ in the shares was Maxwell coi ies ed to cent ; eid have been Hkely to help the for investigation. dicament. They no fs 

a " af ' im appeared to - even 's share price. Goldman Sachs said * d = 

, fulfilled their responsibilities. even less than 18 per cent, given the have owned a 12 percent. By bankers had a ‘ity interest if alrendy had evough chance to ae int Cadi ef samo nes corned ths shares promaed fo 

J In particular, bankers who took slices held by index and yield funds, the time Mr Maxwell much them. However institutions have isfy the option; it then gave them an process of appointing the firm as . On October 80, therefor 
MCC shares as collateral for loans which trade little. Should uidity this stake had been pledged commented that as Mr Maxwell's incentive not to sell. brokers to the flotation of the second Adviser 3 oe Ore, 

t are beginning to consider whether in the market have led to MCC’s exit as security for their loans to his pri- declared ing was the 75 _ The option was exercised — and tranche of British Telecom this would (188) told SBC that It 

1 the London Stock Exchange and from the FT'SE 100?) vate companies. ; per cent celling, the Exchange Mr Maxwell full title to the month. : than - delies the loan, rather 
MCC's advisers monitored trading in @ Sudden, large, unexplained move- Mr Maxwell was treai these should have i i owner- shares — after the end ofthe - ver the Japanese 

! th id whether the ments in the share shares as if ji > A Bankers and shareholders have shares. However if could not 
MCC thoroughly, and w! in the s price. as if they were under his con- ship carefully. “close period” when he, as a director begun to ask whether the Exchange obtain the funds to ‘ 

I narrowness of the market in MCC @ Whether the put option which Mr trol — nor were they availabletobe The refuses to discuss of MCC, was forbidden to buy shares or [TT should have tried to So on NM fo this. 

I shares left the share price open to Maxwell sold to Goldman 3 the traded on the stock market, the case in detall. However, Mr Peter of imminent price- overall view of MCC, af ee of Mr B. lovember 5, ithe day 
manipulation. vestment bank, in the summer pension funds wlins, chief executive, said that 9 ‘ Robert Maxwell's death, 

! Qne investor, who has asked not of 1990 was a way for Mr Maxweil to the right to cast the votes. whether Mr Maxwell at ‘This fegue was one of several con- investigating individual events — Adviser (188). tried to .with- 

! to be named, has an inch-+hick file of buy more shares during MCC's There appears also to have been been judged to have an interest in sidered by the Stock Exchange and ng an investigation . iter. 1 offer to-repay the 

! correspondence with the Stock “close period” when directors are ] a: ; oan. However, SBC told es 
Exchange, the Department of Trade forbidden from : .e suspect Adviser (188) that this was not 

! and Industry, MCC's stockbrokers @ Whether Mr Maxwell engaged in from Possible, the repayment offer 

i Smith New Court and Goldman a so far unrevealed share support of was irrevocable. Shoe % 

! Sachs, the us investment bank, » as his bankers now sus- yo to {hen Daseoa fo ! 
about losses suffered in selling summer to sup- ments _ Serious. _ of 

\ MCC shares “short - speculating @ Whether Mr Maxwell tried to the price and prevent loans to. Office, which announced on 

{ that they would fall keep the MCC share price artificially which: were November 18 that it was inves. 

In addition, two institutions which high. AS private companies’ debt g figating how the fof: 

: went short of MCC shares and at was secured against MCC shares, a even- $a loan had 

first saw the price rise sharpiy and fall in those slates could have trig- oe rae . tha: 


gered a collapse in the empire, it can 


inexplicably, have questioned inter- 
be seen in 


nally whether the MCC share price 


| 
a 


marl i removal of £700m fonds from 

‘ket needed closer, formal ti It seems that at the time of : 

: " ae Mr Rovert Maxwell's death on Bronwen Maddox the-main Maxwell public com- 
Richard Waters “2c 3 
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ton. 
ernetr scrutiny focuses on several November 5, he owtted or controlled 





RSDAY DECEMgp |, 
: «| 





M 


. Swiss b 


biggest banks 





. transaci 


Fe? BP bis p 


misled in 


chain of 


MR ROBE 
misled twa Oe 
and Swiss pa) 

order tp 
ry; 
% ts the ¢ ate 
investigation by aa 

¥ accounts a 
Lrbrand Delon Cone: 
which emerged yas deg! 
Bast . : 
chain of finan ately 


! : oan 


Provided 2 |, , 
£80m to Ady Cat lage 
wehicie set y . 


iP 
Robert Maxi, 
vakeover bid i te me 
lex Trust, i" 
First Tokyo Was an 
Men Est, 
don & Bishonsetel ht 
flonal Thvegt® 
Management (Lan tm 
cortpany Controlea 
Robert Maxwaolj, ‘yy 
The lendin 


i Ra 
Pequired that ego qehee 
Bese shares owne 
Tokyu Would be p) ae 
javeral. 

However, 

ae the co) 


Det be giy 
First Tobyen 
transformed into a 
company. which wot 
severnd Werks. IsBeRdE 
®ven the shares Nh 
weuld have been a a 
ae Cumpanies Act, 

KE To unser 
the shar nah 








prohibited Advi. 
disposi i the shares, 
St 6, Adviser} 
W2 £55.8% of tg! 
However, even a: 
mc, events had taken a: 
Which would make it 
tor SBC ever to reel 
shares. 

At the end of July, iy 
#7 Maxwell gave j 

Furst Tokto's pee 




























rrissment, Decaw 


























































Ry 
elaiag th 


ig 
fr | 


mst Tokro E 7 
replaced. This 


= 


A, 


max 


are 










: iber, 
Migag ” ,» better than feared by analysts 


& 
at 











GRANADA;the leisure, 


television and computer ser- 


' vices’ group, yesterday 















Mr ‘Bernstein argued that 
+Granada’s ‘.worst. problems 





tin saat i 
“International, the troubled 


‘electronics group, rose by 


turnover in 


5 (£251.2m), altho r ei 
» ‘the ' businesses © Ferranti . 
es a retained:at the period-end was 
7" only £84m down on the first 


The pre-tax loss increased 


ere. down at’ £11.Sm ei2dm) 


Granada d 


an, conceded yesterday: - 
‘Clearly the results show that. 
3y We-had an extremely disap- 


Ferranti loss grow 


“half of 1990. - - pet 
- despite a drop-in restracturing. 


| "FINANCIAL TIMES THURSDAY DECEMBER 12 1991 
nm, ' — _ 


“were now over, Not only had 
the Canadian company been 
sold but the ‘mai 


mainte- 
- Rance division had been 
restructured and was now in 


bid of £9m, and Granada said 
yesterday that British Sky 
Broadcasting — in which Pear- 
son, owners of the Financial 
‘Times, also bas a ‘significant 
‘Stake ~-. is: expected to 
break-even in “operational 


” terms by. the end of 1992. 


Analysts appeared willing to 


"give Granada the benefit of the 


Price moved up Lip before fall. 
oe cre Se gee 


the throes’ of a far-reaching 
industrial and financial 
ery two years ago of a £215m 
fraud in International Signal & 
Control Group, ity DS defence 
subsidiary... . h 

The workforce was reduced 
‘by 18.2-per. cent to 7,410 in the 
first six.months. The sale of 


per cent to 50 per cent follow- 
ing the sale of the group's 
bingo clubs in May. 

A final dividend of 45p is 


The company suffered net 
extraordinary costs of £29.3m 
caused by disposals of loss- 
in leisure and commercial 


Robinson, 
chief executive who joined 


Ss to £28.8m 


current assets down to £62.2m 





loss of £4.47m in the 12 months 
to the end 


t. ;";man and.chief executive. saiif 





Ha 


| 


, from the 


+. Lasmo had indicated that it was not making a 
|, Profit or dividend forecast because it believed 


. DIVIDENDS ANNOUNCED 


), | GF@ANAES A eceemefi 
_ Northern 










oil group with a. further 


LP AIDION .enccrmnsnenfin 1.3 









1 Greenalts 
Elect ....int 


6.4 
1.2 


‘4 Dividends shown pence per share net except where otherwise stated. 
allowing for scrip issue. tOn capital increased by 
“Equivalent alter allowing a 7 Biieh ou : 


rights and/or acquisition issues, 


be held at the offices of Benque 


d'Esch, L-1470 Luxembourg. 
;|. THE BOARD OF DIRECTORS 


of March. ‘ 
The interim dividend is. 
share, 


that the return “to an approxi:.- 
nz mate “break-even. 


Itramar steps up bi 


pany said it was malin, 
position” Screed efforts" to expand i 


ULTRAMAR, the diversified off and gas group 
sepped up itt defence apetast the” rival 
epper fence a: e TV: 
sree Ae ete, a ae 
holders a week before. the bid closes’ on Dec- 
In its circular Ultramar points out.that the. 


value of Lasmo’s largely paper offer-has reduced 
original: value due to the fall im the 





. Current Date of ponding for 
: payment payment dividend year . year 


Mar, 12 15 25 32 


-Mar 31 02 - = 16 
- 425- O05. 65 
Feb12 2375 3125 3.125 
Feb7° «1.6 - 45 
Mar'11 45 8 7 


Feb 10 12 2 
Mar 24 7 11.88 
1.35 45 


Jan 20 


| Notice is hereby given to the shareholders, that an 
EXTRAORDINARY GENERAL MEETING 


of shareholders of GT BIOTECHNOLOGY & HEALTH FUND will 
Internationale. Luxembourg, Sociésé 
Anonyme, 69, route dEsch, L-1470 Luxembourg, on Friday, 
December 20, 1991 at 1.00 a.m. with the following agenda: 


Renewal of the authorisation of the Board of Directors to 
for a further period of five years according to article 5 of 
the articles of incorporation. _ 
"The shareholders are adviséd that the resolution on the agenda of the 
Extraordinary General Meeting will require a quorum of at least 50 % 
of the outstanding shares and will be adopred at a majority of 2/3 of 
the vous of the sharcholders present or represented at the mectinig. 


Inomder to take part at the meeting of December 20, 1991 the owners 
of bearer shares will have to deposit their shares five clear days before 
the meeting with Banque Internationale @ Luxembourg, 69, route 








acquiring 
its offer go 


included 
ing and 


Total 
last 


“ Corres - Total 





d defence 


the City was well informed an its for 
1991 and was comfortable with 


were expecting. 
’ It also made statements that 
had discussions with parties interested in 
nN Ultramar’s downstream assets, should 


through. . 

Lasmo was requested by the Takeover Panel 
to clarify its position regarding those statements 
and said that it did not endorse any forecast and 
that there had been no material change 2 
listing particulars on October 21, which 

statements regarding 


brospects. ; ‘ 
Lasmo also stated that “no substantive negoti- 
ations have taken place” on disposals. 













ERF back into the black 


By Kavin Done, Motor industry Gorrespondent . 


y 
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fi 
Za 3 


tee Botha, finance 
* company was 
now far less confident than 
months ago about a recovery 


a 
in UK economic activity in the 
cond halt of Hs year. 


& 
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analysts 
it had 


since its 
its current trad- 


CONTRACTED 
BUSINESS 


_ _ SERVICES 

The FT proposes to 
publish this survey on 
February 24th 1992. 
It will be of 
considerable interest 
to our readership of 
Chief Executives, 
Finance Directors, 
Board Directors and 
Managers- the very 
people who have 
- responsibility for 
employing external 
contractors. If you 
want to reach this 
important audience, 
call 

Jessica Perry 

on 071 873 4611 

or fax 071 873 3062 


Data source: BMRC 1990 
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UK COMPANY NEWS 


eclines sharply to £57m 


Granada from Compass Group 
last month, agreed yesterday 
that the results were disap- 
pointing but they amounted to 
a clean sweep. 

_ “There were a number of 
issues that we got wrong but 
ae eterna Ete 
or are getting it right,” said Mr 
Robinsor, who believes that 
Granada's main businesses are 
now strong. 

Analysts forecast that the 
computer maintenance divi- 
sion could make profits of 
between £8m and £10m this 
year. 

Mr Robinson is now carryiny 
out a detailed review of See 
throughout the company 
including Granada Television. 
AS a result some jobs will go 
across the group. 





Cronite disposal 
will reduce debt 


By Richard Gourlay 


Cronite Group, the Midlands 
Metal processor, yesterday 
announced the sale of its steel 
stockholding subsidiary to 
United Engineering Steels, the 
joint venture between British 
Steel Corporation and GKN. 

‘The sale of Cronite Steels for 
£3.5m will reduce Cronite’s 
debt from £6m to less than £8m. 
and gearing of 114 per cent to 
about 50 per cent. 

Cronite also announced pre- 
tax losses for the year to Sep- 
tember of £1.96m, against prof- 
its of £1.22m. Sales were £11.6m 
jower af £35.1m, with most of 
the fall due to discontinued 
businesses. Losses per share 
were 114p (7p earnings), and 
the dividend is being passed. 

Mr Jim Butler, chairman, 
said the reduction in debt 
would clear the way for a capi- 
tal restructuring that would 
allow Cronite to return to the 
dividend list, although this was 
not a forecast that one would 
be paid. 













Review of Activities 


Tumover 


Operating Profit before 
Exceptional Items 


Exceptionat Items 
Operating Profit 






















Net Interest Payable 


before Taxation 
Taxation 


Profit after Taxation and 
before Extraordinary Items 


Extraordinary ttems 
Profit/{Loss} for the Period 


After Exceptional Items 
Dividend per Share 
Cost of Dividend 


INTERIM FINANCIAL STATEMENT 
for the six months ended 30 September 1991 - Unaudited 


Profit and Loss Account 


Profit on Ordinary Activites 


Eamings per Ordinary Share: 
Before Exceptional Items 


Brent Walker 
seeks £292m 


from 
GrandMet 

By Roland Rudd 

BRENT WALKER, the 
troubled leisure company, yes- 


terday issued a claim for 
£292m against Grand Metro- 
politan over its purchase of 
the William Hill and Mecca 
ar 


demanding 
final instalment owed hy 
Brent Walker. 

Brent Walker wants the 
issue to go to an x 
arbitrator. GrandMet said it 
was willing to allow the issue 
to be decided by a third party, 
as ie under the sale 

agreement. 

Brent Walker, which had 
losses of £134m before tax in 
the 28 weeks to duly 14, says 
that under the 1989 purchase 
contract any shortfall in pre- 
tax profits below £55.6m 
would be paid by GrandMet 
multiplied 12.82 times. 

Since the audited pre-tax fig- 
ure for the betting shops in 
thetr first financial year under 
Brent Walker's ownership 


alleged 

Mr Ken Scobie, Brent Walk- 
er's chief executive, said: 
“GrandMet have been treating 
this claim as some figment of 
the imagination of Mr George 
Walker [the former founder 
and chief executive of the 
group]. It is a substantial 
claim which we want Grand- 
Met to take seriously.” 

GrandMet has saggested set- 
tling for sams which Mr Sco- 
bie called “frivolous”. How- 
GrandMet said it 

the amount claimed 


regarded 
by Brent Walker as “ridicn- 
lous”. 


ever, 






Greenalls ahead of forecasts 
with 3.1% advance to £64.1m 


By Philip Rawstorne 


GREENALLS Group, the pub 
retailer and hotelier, increased 
pre-tax profits by 3.1 per cent 
to £64,1m (£62.2m) in the year 
to September 27, its first full 
year since its withdrawal from 
brewing. 

Mr Christopher Hatton, 
cbairman, hailed the results, 
which were ahead of most mar- 
ket forecasts, a5 evidence that 
the group's choice of strategic 
direction had been correct and 
timely. 


Strong growth from ail divi- 
sions except hotels lifted trad- 
ing profits by 62 per cent to 
S54.1m (50m) on turnover 
down from £497.5m to £471.5m. 


Operating profits of the 
group's UK hotels fell 14.9 per 
cent from £18.3m to £15.6m 
under the impact of the Gulf 
war and recession. Hotels in 
the TS posted a loss of £565,000 
against the previous year's 
£115,000 profit. 

Profits from pubs Increased 

15.5 per cent to £44.8m (£38.fm) 
with sales in the 494 managed 
houses 5.9 per cent ahead and 
margins improving from 43.4 
per cent to 45.2 per cent. 
__ Premier House, the catering 
inns and restaurant division, 
pushed profits 12.8 per cent 
higher from £5.71m to £6.44m. 

Off-licences - now being 


Recession behind 17% 
fall to £3.6m at Fuller 


By Philip Rawstorne 


4A 17 per cent decline from 
£4.33m to £3.6lm in first half 
pre-tax profits from Fuller 
Smith & Turner “reflected the 
severity of the recession”, the 
London-based brewer said yes- 


Stroag volume gains in the 
brewer's own beers, however, 
left the company well-placed to 
make further market penetra- 
tion in any economic recovery, 
said Mr Anthony Fuller, chair- 
man. 

Turnover for the six mouths 
ended September 28 rose to 
£38.3m (£34.m) but operating 
profits were flat at £3.92m 
(£3.96m). 

Beer division profits rose 
£800,000, driven by a 13 per 
cent increase in the group's 
own beer brands. Volumes of 
London Pride cask ale were up 
31 per cent, and Chiswick Bit- 
ter 28 per cent higher. Sales to 
the free trade showed a 47 per 
cent rise on last year's volume. 

Total volumes in the brew- 


ye 
> P 
ages 


nas 


er’s tied estate were down 4 per 
cent, in spite of the 44 addi- 
tional pubs bought last year, 
and were a measure of the 
drop in customers’ pi i 
power, said Mr Fuller. 

Profits of the 75 managed 
houses fell by more than 
£200,000. 

The wines and spirits divi- 

sion posted a £130,000 decline 
in profits; and hotel profits 
Were £300,000 lower. 
_ Mr Fuller said: “The group 
intends staying in the hotel 
business and has sites avail- 
able for further expansion 
when the end of the recession 
can be more certainly pre- 
dicted.” 


With gearing of only 5 per 
cent, the group also had the 
Means to make major pub 
acquisitions at the 2} priate 
time and price, he added. 

Earnings per share grew to 
11.62p (1154p) and the interim 
dividend is raised from 2.1p to 
2.25p. 


.. ScottishPower 


INTERIM RESULTS 


CHAIRMAN'S STATEMENT 
Results and Dividends 
Turnover for the six months to 30 September 1991 was £599.0 million up 
from £532.2 million in the comparable period last year, an increase of 
12.6 per cent. Total unit sales increased by 1.9 per cent. Operating profit 
was £95.4 million compared with £91 million, an increase of 4.8 per cent. 
Our business is seasonal with higher tumover and higher operating 
profits expected in the second half of the year. 
Comparisons with pro-forma figures before exceptional items for the 
previous half-year period show that profit before tax was £81.9 million, an 
increase of 14.2 per cent. Profit after tax was £64.7 million, compared 
with £49.1 million, an increase of 31.8 per cent. Earnings per share at 
7.94p were increased substantially by 31.8 per cent from a level of 6.03p 
for the first six months of fast year, as a result principally of a lower tax 
rate and reduced interest charge. 
Your directors have declared an interim dividend of 3.38p per 
ordinary share which they expect to be approximately one third of the 
total dividend for the year. This represents an increase of 10.1 per cent 
and will be payable on 12 March 1992 to ordinary shareholders on the 
register at 31 January 1992. 
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91.0 
(61.9) (63.1) 
29.1 





(19.3) (35.2) 


98 
(7.6) ___ (56.1) 


22 
(9.4) (22.0) 
(72) ___8A5 


6.03p 
0.27p 
3.07p 
£25.0m 


for nuclear power and wage levels, increased by more than inflation. 
To counterbalance this, we have taken positive measures to reduce our 


cost base. 


As set out in the Prospectus, the company faced a number of 
challenges in the period under review. Some costs, such as the price paid 


NOTES 


1L The resutts for the sa months ended 30 September 1990 are comparable with the current 314 
months figures only to the level of Operating Profit due ta the ddferent capital structure and tax 
status that applied ta the Company pnor te flatanon, There were Extraordinary tterns of £9.4 
million in the comparetwve penod which are commented upon in Note & below. 
2. For comparative purposes, pro-forma figures have been produced te illustrate the effect that 
the new capital structure and cancellabon of tax losses [introduced on the flotation of the 
Company in May 1991} would have had df they had been effective from ! Apef 1990. The 
pro-forma information shawn for the year ended 31 March 1991 does not consttute statutory 
accounts wrttun the meaning of Section 240 of tha Companies Act 1985 and has been extracted 
from the pro-forma information supphed wath, but not formmg part of, the full imancal statements 
for the year ended 31 March 1991 filed with the Regstrar of Companes. The report of the 
Auditors on these financial statements was unquaffied. 
3. The charge for taxation reflects the anteipated effective rate tor the year ending 312 March 
1992. The pro-forma taxation charge for the six months ended 30 September 1990 has been 
computed on the same basis used for the pro-forma results for the year ended 3] March 1991. 
4 The Exceptional Items compnsed prowsions for re-orgamsation and restructunng and 
employmem charges and claims whilst the Extraordinary Items are in respect of the casts 
associated with the flotation of the Company 
5, The earnings per share for 199] and the pro-lorma comparative earnings per share for 1990 
have been calculated on the basis of a profit on ordinary activities after taxavan of £64.7 mition 
(1980 proforma £22 million) and by reference to &14,816,800 orchnary shares which were 
issued on 29 May [991 in accordance with the new capita! structure. Fer the purposes of the 
caiculation, it has been assumed that this number of ordinary shares was in sue throughout beth 
Periods. The pra-forma 1990 comparative earnings per share before excepbonat items has been 
calculated on the undernoted proforma profit- 

Proforma Prot betare Exceptional Items and Taxation 

Less: Taxation 


Pro-torma Profit before Exceptional Nems net of Taxation 


6. The intenm dividend of 3.38p net per share rs payable on 12 March 1992 to shareholders on 
tha Register at 32 January 1992, The pro-torma comparative interim diadend af 3.07p has been 
catculated on the assumption that the Directors wouk have expected to recommend, on the 
basis of the pro-forma profit for the year to 31 March 199], divdends for 1990/91 totalling 9.209 
net per share and that the policy of the Company s to pay intenm and final dividends in 
Proportions of approximately one third and two thirds respectively. 

7. The gearing raho reflects the level of net debi io capital and reserves at the Balance Sheet 
dates and has been calcutsted as fofows:— 
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year. 


11 December, 1991 


We have reduced fuel costs, initiated productivity improvements 
through organisational changes, increased market share in our retail 
division and increased electricity sales in the competitive market by over 
4 per cent by securing major contracts. We also signed a long term 
trading agreement with Northem {reland. { am glad to report we secured 
planning permission to double the capacity of the transmission line to 
England and Wales which will greatly enhance bulk trading opportunities 
with the wholesale market. During the period under review energy 
exported from Scotiand increased by 41 per cent. Some restrictions on 
the transmission of power from Scotland will occur while the upgrading 
work on the England and Wales link is in progress. 

The company has sought planning permission for two joint venture 
generation projects in the south of England, an energy-from-waste project 
for Hampshire County Council and a 450MW combined cycle gas turbine 
power station at Shoreham, near Brighton. 

We remain confident that we are in position to continue to provide 
real dividend growth in the future to our shareholders. 






30 September 1991 


13.07p =m 
Net Debt 186.7 

9.206 Captal and Reserves 5002 
7 Gearing Rato 31.6% 


&. Bectricity demand s seasonal and peak demand occurs during the second hall of the financial 


Copies of the mtenm repost are avaslable trom ScottishPower, Shareholder Enquiry Office, Cathcart House, Spean Street, Glasgow G44 4BE Tet: 04] 637 7177. 


increased to 500 outlets with 
the £20.4m acquisition of Blay- 
neys from the Vaux Group — 
recorded a profit growth of 21.4 
per cent from £2.75m to £3.33m. 
Drinks and services lifted prof- 
its 59.1 per cent to £6.39m 
(e4.55m). : 

Redundancy and reorganisa- 
tion costs added to group bor- 
rowings. up from £155.7m to 
£159.5m, and gearing at the 
year end was 20.1 per cent (19.9 
per cent), : 

Fully diluted earnings per 
share grew by 8 per cent to 
28.2p (26.ip). A final dividend 
of oe is proposed for an lip 
to’ 


Market growth 
for Bulmer up 
12% to £9m 


Continued growth in the UK 
cider market despite the reces- 
sion and a bad summer 
enabled H. P, Bulmer Holdings 
to raise first half pre-tax prof- 
its from £8.07m to £9.07m, 
writes Phip Rawstorne. 

Turnover rose 5 per cent to 
£115.54m (£109.9m) for the six 
months to September 30. 

Mr John Rudgard, chief 
executive, estimated that Bul- 
mer’s UK cider volumes had 
increased 4 per cent in line. 
with the market. Perrier sales 
recovered only 50 per cent of 
volumes prior to the with- 
drawal of stocks last year. 

Operating profits on the UK 
drinks business rose to £9.65m 
(£9.53m) on turnover of 
£102.16m (£97.81m). 

Strongbow led a 39 per cent 
surge in Australian sales from 
£3.91m to £5.44m, which dou- 
bled profits to £478,000. 

Earnings per share grew by 
19 per cent to 10.8p (9.2p) and 
the interim dividend is lifted 
from 3.2p to 3.45p. 
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By Jutlet Sychrava 
SCOTTISH Power, one 
oo a Scottish Te 
companies, yes 
k of £81.9m for 





2 - - 
Interim Results ante ae ee 
For the six months ended 
30 September 1991 


wy 


Profit before tax up 10% to £26.0m 


w 


Earnings per share up 10% to 16.1p “the encouraging and contin- 


HIGHER electricity volumes 
helped Northern Electric, the 
ition company covering 

the north-east, to raise pre-tax 
Profits by 10 per cent in the 
half year ending September 30. 
The company yesterday 
reported 4 pretax result of 
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Scottish Power profits 
rise to £81.9m midway 


units distributed through cur 
network”. — 


costs. 
sats rs ae 
ital slay il by 20m by 
spemer cut the interest 
2 were £186m 


Northern Electric at £26m 


By David Lascelies, Resources Editor 


mance and the encouraging 


Distribution volumes were 
with 


tomers. 
Northern Electric has only 
i diversified 


operations, 

bat Morris a the 

ng-term goal was to raise 

ings from this segment to 

about 10 per cent of the total 
within five years. 





wo 


Interim dividend per share of 5.55p 


wy’ 


Extract from the Interim Report 


"These results reflect encouraging and continued growth 
in the volume of units distributed through our electricity 
network. Our commitment is to enterprise, efficiency and 
quality of service in the operation of our business. I believe 
that the first half of 1991/92 has demonstrated significant 
progress in all three areas." 


By Peggy Hollinger 


BRAMBLES Industries, the 
Australian transport and 
industrial services group, is 
moving into the UK security 
Storage business with the 
£17.5m purchase of Security 
Archives, the London-based 
USM company. 

Brambles is 276p in 
cash for each Security 
Archives share. 38 per 
cent of Security Archives is 
held by its chairman, Mr Clive 
Anderson, who will resign 

the deal 


announcement at eet 
David Mortis 
ag ‘by Brambles 
Chairman a a 


Security Archives gets 
£17.5m bid from Brambles 


Henderson 
Admin joint 
venture in US 
By Norma Cohen, 


wonld set up a joint venture in 
the US to provide interna- 
Sot iny products to 


NEWS DIGEST 


NORTHERN 
ELECTRIC 


oO” 


Blick shares 
up as profit 
rises 11% 





IN the work- 
Place clocking-in equipment 
radio pager . 

‘The results are unaudited. Comparisons are with pro forma from 306p to 339p = 
1990 results for the same period. A copy of the interim report will ate 327p after eri 
be pester tp sharehokdrs dining December up 11 per cent to £6.3m in the 

Copies may also be obtained from the Company Secretary, year to September 30. 
Norther Electric pic, Carliol House, Newcastle upon Tyne NE1 6NE. The rise from £5.67m was 


Giidend of by is 
posed for a total Sean 
i ‘Leveraged Capital Holdings NV. 
+ ag at 9/12 was US $441.34 
Listed on the Amsterdam 
Stock Exchange 


Wescol losses 
exceed £1m 


Wescol Group, the USM-quoted 
structural a 


Information: 
Pierson, He & Pierson N,V. é 
Rokin 55, 1012 KK Amsterdam. 
‘Tel. + 31-20-5211410, 


Floating Rate Notes Due 2009 ons prof of 250000. 
—_—__ OOOO - Included in the figure was an 
Interest Rate 5.25% per annum charge 
Interest Period 12th December 1991 ble to discontioued activites 
12th June 1992 and £212,000 arising from 
(nterest Amount per 
U.S. $10,000 Note due declined to £24.74m 
12th June 1992 U.S. $266.88 (26.7m). joee per share 
Credit Suisse First Boston Limited : . 
‘Agent Baggeridge Brick 
halved to £2.5m 
Profits of Baggeridge Brick, the 
Midlands-hased 


West 
ker and supplier of building 
materiais, were again hit by 
the recession in the construc- 
tion industry and fell from 
£5.2lm to £2.54m pre-tax in the 
year to September 30. 

Mr Peter Ward, chairman, 
the national demand 


oo 
The Chase Manhattan Corporation 
U.S. $490,000,000 


s 


aE 
Ee 


Floating Rate Subordinated Notes due 2009 in 1991 would 
For the three months Lith December, 1991 to llth March, 1992 the bly be about 35 per cent 
Noves will carry an incerest rate of 54% per annamt with a than that of pre-recession 1983 
coupon amount of U.S. $132.71 per U.S. $10,000 Notes, payable on and about 10 per cent lower 
Mth March, 1992. than last year. 
to £28.4m 
Pu Backers Tost : (£38m) and earnings felt to 
= Company,London Agent Bank 4844p @.5p). The dividend 
is held at 2375p for a same- 
again total of 3.125p. 
CITICORP® Cae gore sect 


US. 
Subordinated Bank Adjustable Note Capital Securities BANCS 
Notice is hereby given that the Rate of Interest has been fixed at 
SaaA Se ape et en a ances eOES 
7. bh in 
nominal of the Notes willbe USS606.25 
Dacember 12, 1991, London 


By: Conk, NA (CS5i Dept}, AgentBonk = CYTIBANC@ 





boosted by an increase in inter- 
est received to £22,000 (£17,000) 
@ loss from the 
ies 

Earnings per share were 
LT8p (0.74p). 


Higher rents aid 
Stewart & Wight 


z 
f 
i 


black, 
interim pre-tax profits of 
£42,000 against a loss of £74,000. 
was achieved in 
spite of a drop in turnover 
from £17.8m to £16.2m for the 












‘(Small rise at Severn 
Trent to £137m 


By Michlyo Nakamoto 


range, per 7 
share. Severn’s 

eed} Powever, lost Ip to 

we al ey 

ative, 

expected the dividend split to 

be one third in the first half 


3 


and two thirds in the second _ 


alt session in the UK had 
affected the company’s water 

ome only marginally, he 
said. Water revenue lost as 2 
result of economic weakness 
amounted to about £2m, out of 


By Paggy Hollinger 
STRONG i 
Netherlan 


Pretax 
to October 11 were £4.8m, 


against f4m. 7 
About half of the rise in 
from £844m to £35.7m, 


sales, 

was due to az improved perfor 
ea aoe Dab tects, 
which was operating at mear- 
capacity, said Mr James Sum- 
merlin, chairman. Flys 


DAY DECEMBER 12 1991 


Netherlands growth helps a 
Plysu advance to £4.8m° 
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Placing for Harrington Kilbride. 


Royal Dempster’s as well as 
several business journals, is to 
make its 
market ‘via 
valuing 
£1L3m_ 
About 31, per cent of the 
’s share capital will be 


Placed by brokers Beeson. 
ory ae Cee ree 
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QQ The Final Hours. 
BEHIND CLOSED 
prepared for bankers, 
treasurers, i 
behind the BCCI affair. | 


resource, 


7th floor, 50-64 


YES, I would like to order BEHIND CLOSED 


Please rush me: 


C7) RO copies at £5 each (UK) or £6/USS10 elsewhere: 


{1-40 copies at £4 cach 
order 


Sof onder Of Ove 11 copies, please add £5/USS9 to the total 1 


Tenclose my cheque value. s z . 
ef bodes fatSrsadane og ide praietg 
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debut on .the main | 
ia a £3.5m placing: . 
the company at 


_In August the FT assigned a special team to under-. 
take a three-month investigation into BCCI - the. |- 
banking scandal which shocked the world. Now you |-~ “Ul 
can read the results of this investigation in one |"; 
eee ene discover’ what 
in ial meetings \ 
Available in paperback, only fr 
‘Times, BEHIND CLOSED DOORS 
whole story in seven revealin, ig, episodes: ae 
) The Biggest Bank Fraud in History. _ 
“This Bank Would Bribe God.’ 
(@ TheSibnHoleinthe Heart. ey at ghee 
® Bank of Crooks and Cocaine International. - |. 2 
4) At the Court of the Sheik.’ : 
@ Watchdogs Who Failed to Bark. |. 


DOORS has been. specially. 


To obtain your copies of this essential information |: 2" . 
and training complete and return the.{° &," | 
Breas ba ORDERFORM. 
oe 50 Gs Bene Marketing Dest... Financial Times, 
‘Telephone 071-799 2002 Fax 071-799 








“yer. 
Ta e- 
é 






2.1m of the £2.5m raised will 
tothe company, ~— ° '%, 
The ‘group, which 2 
ded in 1978 
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authority to block acquisitions: 
that threaten to impair 
nat 


and investigating 

They defined the transactions 
subject “to notification, 
described the content of such 
notifications, and 





“§ procedures for administering 


the statute. 
ie proposed regulations 
interpreted the Exon-Florio 
Amendment broadiy. Yor 
exampls, interpreted the 


statutory to include 


Tanguage 
or completed || 
any proposed. Pp! 


hich did or 


joint ventures 


+, purchases and § 
* that could result in foreign 


control of a US business entity, 
““foreigm person” 
The term “fo: 


also. 
cabal af foreign come 


nies could be considered for- 


When the- “Bxon-Florio 


en years ‘ago Adam 
Osborne, the flamboy- 
ant British author and - 


entrepreneur, 

unvelled-the world's first “por: 
table” computer - an likg 
mains monster shaped 
like a's taachine which 
rapidly assumed the epitaph 


The. rest of the 19808 saw 





While there is still much 

” Confusion over’ exactly what 
qualifies as a notebook PC - 
and therefore 2 


Despite a slight slow-down in 


~ growth reflecting the reces- 
Market . 


sion, Dataquest, the 


very 
sadden shift from oe to 
notebooks,” says Dataquest” 's 


* Charles Smulders. 


‘In Europe the market for lap- 
tops and notebooks 


units last year according to 


ro Dataquest. Looked at another 


way almost one out of every 10 
PCs sold in last year 


Europe 
was portale and’ one out of 


every five of these was @ note- 


. book. A similar picture 
emerges in the vast US market. 


Most : forecasters . expect 


worldwide notebook sales to’ 











TECHNOLOGY 


Paul Taylor describes why the notebook computer 


market is growing by leaps and bounds 


Dance of the 
clam-shells 


of 75 per cent, and that porta- 
ble sales will make up nearly 
40 per cent of the PC market 
compared with about 17 per 
cent today. 
This surge in real aud proj 

ected sales has spread a an 
explosion of activity ctivity, among 


industry like and I8M 
have recently endorsed the 
market by producing new note- 
~ in both cases after 
poole false starts. Surprise 
new entrants include Nippon 
Steel which introduced its 
Librex range of notebook 
mA Bee con 
companies 
iba, whose hugely successful 
and extensive TX000 models 
have provided the 


per cent market share in terms 
of shipments in 1990. 


— averaging 25 per cent or 
more. A standard notebook 
based upon Intel's popular 
80386SX chip can now be 
bough t for less Herememeaey and 

le gap in price/performance 
between and equiva- 
lent desktop computers is con- 
tinuing to narrow. 

Undoubtbly the winners are 
the portable computer buyers 
who are seeing prices tumble 
while power and flexibility 
surge. Indeed lower prices, 

technical specifications 


and greater convenience are 
some of the factors that 
explain the notebook boom 
itself. “More than enough 


users," said Dataquest in its 
dune Monitor report. 
As a result the latest genera- 
tion of portables is able to run 


. the same power and memory- 


BUSINESS LAW 


: : eee 


However, US sub- 


‘ment on 21 November 1992, 
closely resemble the proposed 
roles, ‘but resolve areas where 
there has been uncertainty. 


_US foreite investment regulations 


juire a security interest 
in the assets or stock of a US 


as a passive lender. The usual 
covenants concerning debt 
tatios, approvals for certain 
charter amendments and the 
like are not considered as 


: indicative of control for these 


the foreign investor must 
actively participate in direct- 
ing the affairs of the US entity. 

‘The final regulations clearly 
apply the Exon-Florio Amend- 
ment to proxy contests. Notifi- 
cation is required by both the 





Paliltahed on 21 Movesnber closely 
rules, bat 


resolve areas where 


has been uncertainty 





inued the of 


the 

. Notification of transactions 
remains voluntary, The regula- 
tions do not intend notice to be 
submitted “in cases where the 


* “entire of a company to 
“ent output 


be of prod- 
me aea and/or services that 
clearly have no Tela- 


tionship to security”, 
but notice would clearly be 
appropriate if the acquired 


ey nga’ essential to 
‘US. defence requirements”. 

jes must use their 

close 


. essentially the same informa- 
- tion 


in Providing notice to 
be eabanth ee 

ust be submitted, exam 
ae and defence contort 


i 


prior to the transaction. 
in some areas, however, the 
‘final’ fons did. to 


lations make clear that the 
national security review pro- 
cess may not be used to give a 
target taped DRL time to thwart 
an unsolicited 
The change ne the final regu- 
lations that provoked the 
atest controversy, and 


substantial perio 
dealt with whether there 
should be a “statute of lintita-. 
tions" for presidential action 
against companies that do not 


tions limited The president's 
open-ended authority to take 
action against non-notified 
transactions by requiring that 


the of the divestiture 


205 10.3% 


* Total 142,800 units 


ibook computer can 
exchange data with the office 
system via floppy disc, hard 
wire connection or over a tele- 


data in his portable’s memory 
and then, using a modem, 
update his customer list or 
download the latest prices. 
home portables have even 
been designed to lock into a 
desktop “docking station” 
allowing them to be used with 
superior screens and key- 
boards 


if required and to 





Some within the administra- 
to cullenge transactions ‘ue 
ns Nev- 

ertheless created significant 
uncertainty and would deter 
foreign investment. The final 
regulations adopt a compro- 
mise position. The president 
still retains unlimited author- 
ity to challenge transactions, 
based on contemporaneous cir- 
cumstances. eens an 
agency may not injtiate a 
rere more than three years 
from the date of the transac- 


Despite the clarifications in 


approximately 
650 notifications of transac- 
tions with only 13 investiga- 
tions, and only one transaction 
has been blocked - the pur- 
chase of an aircraft parts man- 
ufactarer by an a ot ee 
aerospace ministry 
Ple’s Republic of China. 

The energy and commerce 
committee has approved a revi- 
sion to the Exon-Fiorio Amend- 
ment, the Technology Preser- 
vation Act of 1991, which 


nology, and would require 
mandatory notifications of 
of as little as 25 
per cent in companies in cer- 
oe defence-related sectors, 
investment issue 
is Wee Ubely to heat up very 
rapidly as and the 
administration focus on 
Taiwan Aerospace’s proposed 
pequisition of a 40 per cent 
interest in the commercial air- 
craft operations of McDonnell 


grea lenge 

adoption of the Exon-Florio 
Amendment and give the final 
regulations their first real test 
under fire. 


average variable cost should be 
rae to be unlawful". 
This should have read: “pricing 


* LAPTOP MARKET | 
based on 1990 ship 
- Total 582,320 waits 


Toshiba 43.1% 





into an office local area net- 
work sharing software and 
hardware devices. Docking 
machines are made by Com- 
paq, Unisys, NCR, Olivetti and 
others. 


Even machines without this 
facility have proved an attrac- 
tive option for some offices 
where desktop space is at a 
premium. For example, while 
the surge in PC sales in the 
early 1980s largely bypassed 
Japan where desktop space is 
im desperately short supply, 
Japanese companies have 
begun to provide their employ- 

book PCs. 


But. attraction 
of a portable computer 
remains, for most users, its 
portability, even though 


research suggests relatively 
few portable computer buyers 
actually use their machines 
while travelling. A recent sur- 
vey of the market commis. 
sioned by AST Europe, the 
European subsidiary of the US 
computer group, showed that 
the majority of portable 
systems were used In the office 
(374 per cent), at home (33.8 
per cent) or in other offices 
(19.3 per cent). Only 9 per cent 
of owners used their portables 
while ot the move. 

The same survey also shed 
new light on who is buying 
portables, and what they are 
using them for. More than one 
in 10 are managing directors 
and a majority are senior man- 
agers or directors. Assuming 
they have a desktop as well, 
they spend an average of 2.35 
hours a day on the portable. As 
expected, word processing, 
spreadsheets and databases are 
the main applications and the 

most popular software package 
was Windows. 

The image of the portable PC 
user as elther the super-effi- 
cient company executive dash- 


the insurance sales rep selling 
the latest customised financial 
product in a prospective cus- 
tomer’s lounge is therefore 
only partly ged 

Ia the past mast portables 
were bought by individuals or 
in small batches, but this 
seems to be changing. Manu- 
facturers, retailers and man- 
agement consultants say an 
increasing number are being 
ordered by big companies, 
sometimes by the thousand. 
Graham Hopper, AST’s UK 
director or ee ee 
some companies, - 
larly those with large mobile 
salesforces like insurance com- 
panies, have begun to place 
large bulk orders. 

However, insurance sales- 
men are not the only workers 


computers, AST has provided 
its own sales team in the US 
with notebooks which they use 
to service their customers. 
Other notable large orders 
have included the UK Ministry 
of Defence which bought 
Zenith notebooks for use by 
army officers in the Gulf war. 
The trend towards portable 
computers is in step with 
social currents in favour of 
compact office equipment. A 
more mobile workforce 
requires more mobile equip- 
ment. “They are attractive to 
anybody who needs to leave 
the office and work at home or 
on site,” say David Kirk and 
David Freeman of Arthur 
pole ’s technology and cor- 
te services division. Poten- 

Eally this is a huge market. 










Laptops fail at 
an office job 


By Della Bradshaw 


he laptop has taken the 

personal computer into 

homes, on to airliners 
and trains, and even into 
nightelubs, But take them back 
into the office and the prob 
lems begin. 

For the frustrated laptop 
user the technology is now 
under development to enable 
aoe fo sit down in the 
ol ¢ laptop out of a 
briefcase and mee sending 
data to other machines within 
the building. The laptop could 
share resources - such as 

or printers ~ with other 
laptops and get access to files 
held on the central company 
database. 

Today to get access to the 
office computer network PC 
users have to link the portable 
to a desktop machine to trans- 
fer data, or transfer the discs 
from one machine to the other. 
More modern laptops use 

“docking stations”, so that by 
plugging the laptop into a sta- 
Gonary desk unit, the expense 
of buying two machines is 
eliminated, But the portability 
of the laptop - moving from 
one desk to another — is still 
hampered, 

The problem is that com- 
puter networks need wires. But 
the radio networking technol- 
ogy needed to liberate the Lap- 
top is already available from 
US company Motorola. And in 
Europe, the standards bodies 
are drawing up specifications 
and allocating radio spectram 
to allow these wireless local 
area networks to operate, 

“This will become the princi- 
pal way of networking PCs," 
says Andrew Bud, manager of 
the personal network systems 
division of Sixtel, part of the 
Olivetti group. As the Euro- 
pean specification enables calls 
from cordless telephones as 
well as PC data to be sent over 
the ether, Bud believes this 
will point the way towards the 
latest multimedia applications. 
“Data, voice and video trans- 
missions will merge,” he says. 

Companies such as Siemens 
in Germany and Apple Com- 
puter in the US are showing an 
interest in the technology. 

The moves in Europe 


Euro) ‘elecommunications 
Standards Institute, began 
looking af a specification. 


was followed in 1989 when the 
European telephone club, Cent, 
allocated the radio 
the 1.88 to 1.90 Gigahertz ae 
bands. . 

On June 3 this year an EC 
directive ratified the whole 


gs products 
standard could be on the 
shelves by the middle of 1992. 
The frequencies allocated 
under the European standard 
mean that 100 per cent of PCs 


and 70 per cent of cordless © 


phones could be catered for in 
the office environment using 2 
Single wireless Lan. 


Each PC would communicate - *. 


by radio at a rate of 10 Mbit/s, 
and each phone at 5 Mbit/s to 
the local hub, which would 


then be wired, us! tradi- 
tional networking a a 


to the computer server. The 


hub throws out 2 radio shadow . . 


up to 8 metres in radius. As 
the signals can travel through 
wails, companies with 20 or 30 
PCs need only instalf one of 
the units. 

Initially the systems will 
involve plug-in units to be fit- 
ted to the back of the laptop or 
desktop PC, But eventually 
these could be shrank and 
built in to the machines, in a 
similar way to modems today. 

In the US, the regulatory 
bodies have allocated much 
higher frequencies for the tech- 
nology -— 18 GHz. Although 


nba ewe ee dae 


bee ee 
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bee tT , 


only launched in the US in : > 


February, Motorola is report- 
ing moderate sales of its Altair 
system in Germany, Spain and 
the US, where the appropriate 
radio spectrum has been allo- 
cated. 

Mindful that future video 
communications will require 
touch greater bandwidth, Etsi 
recently set up a committee to 
develop wireless Lans with 10 


times the performance of the . ‘ 


ones under ent today. 
Cept is now looking at two 


possible frequencies that could - 


be allocated across Europe for 
Hyperlan, as it is called. Now 
under consideration are 5.2 
GHz and the much higher 17 
GHz. Manufacturers such as 
Olivetti are opposed to the 
higher frequenctes, says Bud, 
because they are extremely 

sensitive to outside noise and 


THIS YEAR WE RAISED 
$1 BILLION MORE THAN THE 
YEAR BEFORE TOHELP 
U.S. CLIENTS LIKE THESE GROW. 


LEAD OR CO-LEAD MANAGED TRANSACTIONS: 
DESCRIPTION OF TRANSACTION 


CLIENT 


AMR Corporation 


Beverly Enterprises 


Cambridge NeuroScjence 


Health Equity Properties” 
Health Equity Properties” 


Litte Switzerland 


Mediplex 


Meditrust* 
Meditrust* 


Molecular Biosystems* 
Nationwide Health Properties* 


Nationwide Health Properties* 
National Health Investors" 


New Line Cinema" 


Phar-Mor, Inc.* 
Phar-Mor, Loc.” 


Thermo Electron* 
Thermo Electron 


Thermo Instrument Systems 


WorldCorp, Inc. 


Lead Managed Trmsactions 
County NatWest Limited 


International Offering 
of 1.0 million Common Shares 


International Offering 
of 1.725 million Common Shares 


Global Initial Public Offering 
of 2.0 million Common Shares 


Private Placement of 500 thousand Common Shares 
Placement of 3.5 million Common Shares 


International Initial Public Offering 
of 1,14 million Common Shares 


Global Initial Public Offering 
of 2.5 million Common Shares 


Private Placement of 3.8 million Common Shares 
Private Placement of 3.0 million Common Shares 
Private Placement of 1.9 million Common Shares 


Placement of Senior Subordinated 
Convertible Debentures 


Private Placement of 2.0 million Common Shares 


Placement of 525 thousand Common Shares 
and $l10 million Senior Subordinated 
Convertible Debentures 


Global EuroConvert Offering 
with Rule 1444 Domestic Tranche 


Private Placement of 4.0 million Common Shares 


Private Placement of 8.0 million 
Common Shares and Warrants 


Private Placement of 500 chousand Common Shares 


Global EuroConvert Offering 
with Rule 144A Domestic Tranche 


Global EuroConvert Offering 
with Rule 144A Domestic Tranche 


Global Secondary Offering 
of 5.7 million Common Shares 
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& The NatWest Investment Bank Croup 
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Silver leads retreat of 
precious metals prices 





Bauxite 


Australia’s defection will make fundamental changes necessary, writes C 
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group to lose its biggest member 


‘anute James i" 


tion's operations to ft its 


Griffith, “on the views of the 
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move that will force very happy with the producers’ accounted for 85 percent ofthe ced budget. iar 

By Kenneth Gooding, Mining Correspondent cam ial changes group. ws western world’s bauxite pro- industry whether the cers rout there wili also pé".. 

‘ in the functions and influ- The crucial fector for the duction, while contributing 54 Hon involved both Peni tter changes to meet the altersd” - 
PRECIOUS METAL prices with 775 tonves in Platinum, another metal | ence of the International Baux- Australian government cent of alumina (alumin. and consuriers Snsider- tions on inte a Bis ses = 
tumbled yesterday, reflecting the corresponding period of used by car industry in its | ite Association, the Australien appears to have been the fact a oxide) production and 18 national relations ‘and which haveemerged# 0 > s 
fears that the recession in most 1990. Although and catalysts, was also rmment has announced that, with a contribution scale per cent of primary al ations”. seitn ‘ise he IBA was form@o-o oy -. 
industrialised countries still January are the peak months in yesterday's sell-off. lis price that it will be leaving the pro- based on the volume of ore pro- output Australia’s enthusiasm : 
has a long way to run. Silver's for indian marriages, at which closed in London down $2.25 an | ducers’ group, which it helped Australia found itself It will not be the first time the IBA when it was formed 
price in London fell by 9 cents silver gifts are traditionally ounce at $968. to create 17 years ago. Ne for about the IBA has lost a member — was influenced consid hy 
or nearly 2.5 per cent to $3.93 a gt ven, it was Ie? nlikely that Gold also retreated yester- of Australia, 40 per cent of the IBA's budget. the Dominican Republic and the tendency of Labo: 
due, one ape Peet aruans ciently to come close to last feast 2 Aan onnie oon | bat en ios 

° 1 1 i = an ounce ear- | bauxite ore from Wl . . : 
Eurepean te a ket me araolt 1/H00 Somes, ‘sald ‘Mr ter. tire weak: E cloted in Le: ahaa is x made) aod here One task facing the body 1S the recr uitment of 
5 ‘ ounce, owe ye : ‘ : 

lowest level since November Rhodium's price rise in the $25 0n the day. lnitental memter ofiheaso- New members, if it wants to retain what remains 


1989. 

Some dealers said that 
silver's fall was triggered by a 
sharp drop in US share prices 
because silver was widely seen 
as an industrial metal and thus 
vulnerable to economic down- 


turns. 

Others suggested that some 
Arab syndicates had become 
tired of waiting for the price to 
rise and had sold their silver 
yesterday. The fall in price 
sparked some selling by invest- 
ment funds. 

Mr Edwin Arnold, analyst at 
Merrill Lynch, said siiver'’s 
prospects were “not good, not 
bad.” The most important fac- 
tor was that sales to the impor- 
tant Indian market were well 
down this year from the 1990 
record. 

According to the Commodi- 
ties Research Unit, a consul- 
tancy organisation, silver 
imports by India in the Janu- 
ary-September period this year 
amounted to only 540, tonnes 


dealer. However, South African 
producers continued to meet 
contracts with their customers 
who were feeding the metal 
back to the market, dealers 
Soviet i 


free market, down $600 or 3 per 
cent on the week. 


Dealers said gold dipped to 


yesterday 
but recovered slightly after the 
US dollar fell sharply in 
Europe on reports that the 
Russian president, Mr Boris 
Yeltsin, had had a “satisfac- 





Bleak outlook Australian miners 





perception 
of the role of producers’ organt- 
sations in a new world eco- 
nomic 


order. 

“Australia's membership of 
the IBA is no longer war- 
escalating aa sald Me 

the i . 
Alan Griffiths, Australia's min- 
ister for resources, Industry 
executives in Australia and 
although it is a founding mem- 
ber, Australia has never heen 


of its credibility as the producers’ representative 


The government has appar- government to find common 


ently come to the conclusion 
that the benefits from member- 
ship are not worth this sort of 
investment. 


Suriname, Guyana, 
Sierra Leone, Ghana, Indon- 
esia, India and Yugoslavia. 
When it was created the associ- 
ation steered clear of any under the auspices of the 
attempt to operate as a cartel, United Nations Conference on 
as was feared by the metals Trade and development 
companies. Rather, the assocla- (Unctad) which rep: both 
data ed rapa eae 


Yather than staying 
“Whey it uow: look 1 
other organisations falling 


ideas on the state of the indus- 


try. 
The IBA’s members, with 
Australia, have traditionally 


on the relative costs 


fits of memberstip,” said Mr will be cutting the associa-. 









Saudi Arabia | Brazilian chickens climb export league. : 


























































































reaps record aps tac eas . ‘ i 
By Kevin Brown in Sydney wh ea cha Victoria Griffith reports on an agricultural marketing growth area 
THE AUSTRALIAN mining per cent fall in expenditure on in revenue,” the council said. Pp hile much of the have the extra cost of having chicken production in Brazil is ausior 
industry faces a bleak outlook fixed assets last year. Explora- Officiais urged the govern- | SAUDI ARABIA’S wheat crop world was to beat the chicken houses.” at least equal to that in the US " 
for exploration and investment tion spending was static. ment to step up efforts to cut | hit a record 4m tonnes in 1991, for war in the Gulf He adds that Brazil has tra- and Europe,” says Mr Mneller R ‘ bP 
in the current financial year, The council said activity had transport and labour costs and | up 400,000 from last year { last year, Brazil had a different ditionally had a cheap supply of Frangosul “And much of it Much of the growth -{ ; 
the mining industry council been hit most sharply in the to increase protection for min- | despite the Gulf crisis and a| Middle East problem on its of maize, the main chicken we developed ourselves. chicken production in Brazif 
said in its annual review yes smelting and refining sector of ing companies through - | government campaign to make | hands — how to get its frozen feed i Alt the Because chickens are capital- has been a result of an 
terday. the industry, in which invest- tion guaranteeing access to | farmers grow more barley, | chickens safely into Saudi coumtry faced a shortage ofthe intensive, it is natural that 
Mr Hugh Morgan, managing ment was expected to fall by 47 land Riyadh-based economists said, | Arabia. grain this year many of the they should be bred by big 
director of Western Mining and per cent in the current year. Such legislation is strongly | reports Reuter from Manama. With chicken output expec- producers were companies.” - ae 
chairman of the council's eco- Company profits were down by opposed by Australia 'S power- Grain silos are ted to reach nearly 25m tonnes not affected, as they grow their Desnite large companies’ 
nomics committee, said invest- 43 per cent in 1990-91 to environmental movement, } and some large farms have | this year, Brazil has become own feed. dominance of the export 
ment would fall by 15 per cent in. which has threatened to cam- | been asked to store their wheat | the world’s second: pro- The production of chickens ket, Mr Utumi says there is 
and exploration by 27 per cent “The fall in profitability was paign against governments | instead of bringing it to official | ducer after the US, comn- for export in Brazil is concen- still a place for m 
in the 12 months to next June. a result of cost increases com- that introduce it at state or fed- | storage areas, the economists } try is also battling with The trated in the hands of a few small-scale chicken farmers 
The decline would follow a 23 bined with almost no growth eral jevel. said. Netherlands and France for - 
The surplus, including ranking as the world's second- ‘Chicken roduction is \ th 
Forestry Commission privatisation urged | ims sg m timés, | (“The crv Brest cickens Y 
Exports for 1991 are put at | were shipped to the intemae most successful area of 
By David BI it about 2m tonnes — tional market in 1975 and total per : ae 
y ackwe most analysts expected | exports this year will exceed Brazilian agriculture -today 
because of port and shipping 800,000 tonnes, representing § —————___=_______________________—_ 
TWO REPORTS on the DKE’s access. ____ the only avenue of escape from | disruption di the Gulf war | over US$320m in sales, Saudi 
state-owned Forestry Commis- “Traditional woods, where the costly heavy hand of gov- | and its i aftermath. | Arabia is the country’s biggest major operators, the biggest af the domestic market. “Because 
sion have come out in favour “access and conservation take ernment Re : “Unless‘ they try to export | customer, followed by Japan, which are Sadia, Perdigao and of the thousands of smail 
of privatisation. precedence over timber produc- Privatisation of the commis- | more grain next year they are | and Europe. ‘These groups con- supermarkets and shops which 
The Forestry Commission, tion, should be given to appro- sion’s commercial operations | going to be in trouble — “Chicken production is the trol chicken production need to be supplied with chick- 
which controls 5 per cent of priate bodies,” says the report. as a single company would | can't store more,” one - | most successful area of Brazil- breeding to packaging and ens,” he says, “there will 
the UK land area, has Mr Robert Rickman, the allow business to continue | ture expert said. fan agriculture »" says Mr export and have been responsi- bea for the small 
remained fundamentally anthor, said yesterday the ini with minimal Pro- | “Economists say the glut} Heitor Mueller, tor of ble for introducing state-ofthe- farmers.” Just how much 
unchanged since it was set up tiative now needed to come visions underlines Riyadh's difficulty Frangosul, one of the country’s art into the produc- potential there is in 
in 1919, according to What's from the . However aa gusrantest Public access | in persuading farmers to grow chicken producers. Sev. tion : razilian chicken farming is 
for Woods, published by hard tt to reform itself, be written new | less heavily subsidised wheat. | eral factors make Brazil an —_ Acc to Luiz Inacio uncertain. 
the Centre for Policy Studies the commission was tied by company’s articles of associa- | Farmers receive between | ideal to raise chickens. Medeiros, president of Perdi- . The chicken companies 
The report urges its sale by government restrictions. tion, says the report. $400 and $500 a tonne for| “We have warm weather all guo, technological advances say they at least 20 
tender and the setting up ofa | Wood for the Trees, pub- What's Good For Wood, CPS | wheat, compared with world| year.” explains Mr Americo have reduced the average fat- cent excess capacity, w! 
separate National Forest lished by the Adam Smith policy study No. 129: Centre For | prices of about $185 a tonne,| Utumi, head of the National tening period of could be filled at little 
Authority to look after envi. Institute, suggests that Policy Studies, §2 Rochester | and the crop costs Riyadh at | Association of Produc- chickens from 53 to 41 days. “We have to be careful nat to 
ronmental issues and rights of “full-scale privatisation offers Row, London, SWIP 1JU. £6.95. | least $ibn a year. ers. “That means we don't “The technology used in glut the though,” 
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LONDON STOCK EXCHANGE 


Bear raiders move in on share prices 





FINANCIAL TIMES STOCK INDICES 
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tha‘, among the world’s big- 

gest telecommunications 

ops, may take 

© Band 

Ate 2s is currently visi 

= UK. stockbrokers. On ‘Taesdae 
the company met James Capel, 

4 yesterday it gave a presen- 

tation at County NatWest. 


walaiway, business ‘to e 
“théim to find a fioor. 
Turnover. ‘of 16m 

between four and five times 

i the average, and 


It also takes the shares back to 
their level before the crash of, 
October 1987... - 7 
Fisons announced, first 
thing yesterday, that the 
expected US approval for two 


anti-asthma drug Tilade. 

Analysts, who 
cut their end-of-year forecasts, 
immediately reduced their esti- 
mates by a further £50m, tak- 


g180m and £190m. They also 
cut back their 1992 predictions 


Enterprise Councils : 
The job will not be that of a 
but more of a 
permanent secretary to the 


tive post because the Tecs 
value their independence but 
at the same fime have recog- 
nised there is a need for 
improved communication 
bétween them, 


‘Chilcott, 49, who. was 
appointed by a board of Tec 


a. 


; bn S; 


Jim Parrer, one of the two 
founders of The BERKELEY 
Group, the Surrey-based house- 
builders, will hand over the 
chairmanship to Graham 
Roper, the newly promoted 
deputy chairman, on May 1 
Farrer's cofounder, Jim Pidg- 
ley,.remains as chief executive. 

Farrer, Who ‘was a Sscuior 
executive with Crest Nicholson 
before founding bis own busi- 
ness in 1978, says he had 
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the closing price was the low-- 
est Since September’ last year. - 


@ stake in © 


Toflay the group is scheduled 
fo pitress nettrutions tn Seow 

L a aes Fecommendatio. in from County 
a Tan ELT bee 


good value inspired enon 


“was 


ing the range back to between . 


movement. It will be a sensi- - 


m Nati i 
Fisons hit sariey Ghia cos away 

Biarmaceuticals group positive view of the bank’s cur- 
Fisons was hit hard rent trading. “It is going much 
ment from the company on the “for’ Standard, eovieied 
progress of a number of its coming right down a bad 
Breted ff to S00b ens one of County's banking 
mm ec lag gee ye one. of . ae 

The stock was dold heavily “specialists, : 
as the market opened. It recov-.: He added that the return to” 
of Seent it a 2 cy strong siete Te : 
of, selling sen own. Showing 
alinost 20 per cent: At tbat Kong side -of ” =a 
stage, the shares’ relati’ him to pencil in a fall-year 
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APPOINTMENTS 


Founder goes non-executive 


non-executive director, says 
that the group is likely to 


* appoint at least one outside 
director 


to ita board whic ie 
currently all executive. - 
tion, a replacement is being 
sort for Tony Heywood, the 
group's finance director who 
resigned abruptly last week, 
but Tare ee ee 
with yesterday's top manage- 
ment reshuffle. 

Berkeley has raised over 
290m since it went public in 
1985. Although there has been 
criticism of the amount of 

jssued, Farrer says the 


’ ghares bave risen seven fold. 


Taking the wheel at Tec secretariat 


Chilcott will be based in Red- 
ditch; Tecs wanted thelr new 
secretariat to be situated 
between the Department of 
Employment in London and 
the Training, Enterprise and 
Education r in Shef- 
field, which administers gov- 
ernment policy. 7 

@ Lord Stockton, president 
of Macmillan, the publisher, 
has been appointed to repre- 
sent London Tees on G10, the 
group of 10 chairmen which 
acts as the co-ordinating body 
chairman of 





Departures 


mLeslie Silver, the founder 
and chairman of KALON, is 
retiring at the end of the year. 


um Bugh Dibiey is 
from ROPERTY SECURITY 
INVESTMENT TRUST. 


resigned 


Ket that December 18, when 
Small investors receive their 
Share certificates, will see 
another wave of 


Rumours of possible prop- 
erty writedowns continued to 
undermine Ladbroke. Some 
estimates put the figure as 
ertp's US port Lig partes. 

p's portfolio - 
finy afte To add to the 
Securities 


15 lower 
gained 16 to 


272p. 
Switching out of Glaxo and 
into SmithKline Beecham 
ensured that the former lost 14 
to 788p and SmithKline gained 
 aited fell 25 to 
lewspapers 
8342p following a cut in profits 
by BZW and talk of 
bear raids. The securities 
house reduced its 1992 estimate 
by £5m to £83m and its 1992 
figure by a similar amount to 
£100m after speaking to the 
company. : 
Textile and engineering 
group William Baird dropped 
22 to 197p after the company 
advised analysts that its profits 








executive in July, Sir Bernard 
says “it is timely to implement 
a smooth transition to new 
management”. He is 
concentrating his attention 
on Ashley Inns, an upmarket 
hotel chain. 


John Owen, who is Merrill 
Lynch’s mod responsible for 
in London, has been appointed. 
chairman of the UK 
Association of New York Stock 
Exchange Mi . This 


aD wid Bride is pointed 
a aD) 
finance director of 


a Davis, partner in 

charge of Price Waterhouse 
France, appointed 

director of European 


management consultancy 
services and will join the 
European management 
His predecessor, Neville 
Cheadle, is retiring. 


deputy chief executive, 
together with news that the 
company may not have to 
repay £44.4m of illegal gov- 
ernment subsidies, cheered 
investors. The shares added 
9 at 3833p in healthy turnover 
of 3.4m. 


MARKET REPORTERS: 
Peter John, Joel Kibazo, 
Christopher Price, 

Stave Thompson. 

@ Other market statiatics, includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 
Page 21. 





over reached 22,351 contracts. 
Forte, the subject of recent 


December experienced farther forecast cuts, was the busiest 
falls with the poor perfor- stock option with 2,821 con- 
mance on Wall Street. tracts dealt. The March 220 


December closed at 2.380, puts was the busiest series, 


down 15 on the previons ses- with S.G. Warburg reported to 

sion but at the same premium have carried out a large trade. 

to the underlying cash market. Amstrad was the second 

Further falls in after-hours’ ain pales an 1148 

trading suggested a ropen- toi yer le an 
et eye Targe part of y's total ot 

in mar- of the day's 
ket was featureless as turn- 1,058 contracts. 
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issued by J.P. Morgan GmbH 
for the parpose of funding and malntaining a 
subordinated loan to The Dai-Ichi Kangyo Bank, Limitod 
‘Notloa is boreby giver thet the rite of istcreat applicable to paryments under tho certifies 
correspanding to paymests of intrest under the loan la, for the Intcrem Period from 11th 
Dewembor, 1991 10 11th March, 1992 4.575% per ammm, with  Coopan Amount of 
USS 3,080.73 per USS 250,000 Ceruficaiz, paystte on 11th March, 1992. 


‘Ageot Bank 


tm sccordznen with the prewisices of tho Notes, mneice is given 
fies 11 Docestes, 1991 to 11th Merch, 1997 ths Roses wil bear arate Of lderast of GH75% 
per ami, 


‘The tencrest ammount payeble on 13th march, 1992 will bo USS 12,322.92 por peas. 


2nd NOTICE 
OF CALLING OF MEETING 


Nonce ts hereby given 10 Shareholders of TOTAL that, ince the Extraordinary 
General Meetung belc on Monday December 9, 1891 was unable to conder 
the rescluvons sublrutted 10 1, Saving a quorum, a further meenng will be hekd 
at am Wednescay December 18, 1991 at the registered office. Tour TOTAL 
26 cours Michelet 82800 FUTEALM, in order to discuss the sarhe agenda a9 
bublished in the mnaneai Times on November 18, 1991. 

‘Shareholders are rermmnced that pruxy and/or posial vore forms already 
teturned to Banque FARIBGS, Service des Assembiées. 3 rue d’Antin, 75002 
PARIS, for the firet neeung hed on December 9, 1991 remain vahd far the 
Exuaordinary Ceneral Meeting convened for December 18, 1991 


THE BOARD OF DIRECTORS 


TOUR Til, CEDEX 47 92068 PARIS LA DEFENSE France 


tat for the Imteenst Period 








Standard 3 Chartered 


Standard Chartered PLC 


brconponiied waft inatert habedy an Engianc 


US$400,000,000 Undated Primary Capita! 
Floating Rate Notes 


In accordance with the provisions ot the Notes, notice is 
hereby given that for the Inierest Determinalion Period 
from 12th December, 1991 to 9th January, 1992 the Notes 
will carry interest at the rate of 5 per cent. per annum. 


Interest accrued fo Sth January, 1992 and payable on 
Sth January, 1932 will amount ta US$38.89 per USS10,000 
Note and US$388.89 per US$100,000 Nate. 


Chartered WestLB Limited 
Agent Bank 


Appointments Advertising 
appears every 


Wednesday & Thursday 


Friday 


(in the international edition only) 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


_FOREIGN EXCHANGES 
Interest rate speculation grows 


ee ee ee 
its early gains as worries about 
the Soviet Union were replaced 
by concern that US interest 
rates may be cut and German 
rates Taised. 


‘The tion that Mr Mik- 
hail Gorbachev, the Soviet 
president, would s ee 
ing the siguing of a creat- 
ing a Commonwealth of Inde- 
pendent States added to the 
unease. 

At one stage, the dollar was 
trading as high as DM1.5920 
from DM3i.5765 at the previous 
close. But as the session wore 
on, the talk that the Federal 
Reserve is about to cut the dis- 
count rate by ‘4 point to 4 per 
cent forced the oe back. It 
closed unchanged M1.5765. 

The first warning that the 
Federal Reserve may about to 
cut interest rates came last 
week when it lowered its target 
for Federal funds - the US over- 


has forced the Federal 
Reserve's hand and it is 

which has unsettled currency 
dealers, who fear that more 
rate cuts may be just around 
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the corner. 

The release of the November 
lucer prices and retail sales 
today are expected to 
underline the fears of a “dou- 
ble dip” recession and could be 
opportunity for a cut in the 

discount rate. 

Other analysts say the Fed- 
eral Reserve may wait until its 
policy setting open market 
committee meeting on Tues- 


day. 

The doliar was also he! 
by early weakness in the 
D-Mark. The mark had been 
boosted during the Maastricht 
summit as the currency mar- 
ket attacked a premium to the 
German currency in case the 


So the mark fell back on the 
news that a deal had been 
struck at the summit. The wor- 
ries about the Soviet Union 
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sears, 


at its council meeting next 
week. The mark moved up to 
become the second strongest 
currency inside the ERM from 
fourth strongest the previous 


money fell 4 to 10348 per cent. 
But the domestic money 


est rates and sterling’s retreat 
during the afternoon under- 
lined its continuing vulnerabil- 
ity to speculation on German 
interest rates. 
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MONEY MARKETS 


Easier on EC deal 


‘THE MONEY market pressures 
on some of the weaker ERM 
currencies eased yesterday 
after the EC 





the talks ing and that 
the standing of Mr John Major, 
the prime minister, would be 
harmed. 


sterling and 

Maastricht led to some 
speculation that the 
government could yet move on 
rates. 


The key three months 
eatery Tate was a A 

int at 10848 per cent; 
vonths money was off y at 
10%-'4; and was also down 3 at 
10%-% per cent. 

In the short term money 
market, the Bank of Engiand 


forecast a large Money market 
shortage 12bn. This was 

later revised to £1.i5bn. 
The unwinding of recent 
and bank bill 









unchanged at 9% per cent. — 
Cali money eased in 
to 9.05-9.10 per cent 
after the 


The Bundesbank's addition 
of liquidity is seen as a 
response to end of the year 
factors which drain cash from 
the banking system, such as 
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~ FTSE 100 ...S & P 500 ... 
IF YOU BAVE A VIEW, TAKE A POSITION 
‘CONTACT: ADRIQN FRANCE ON 071-245 O88S 


BCU Forunts Pic, 29 Canna Place, SWIX SEL. 
DEALING Hours From 8.80 aM To 9.15 rs 
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Hotline 


0836 405 450 
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SEA MEMBER 


The Traders Workshop 


27th January 1992 - Hilton Park Lane 
Key seminar for Investors and Traders 
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Comtact: TTT, FREEPOST, York YUL LWA. 


‘Tels 0964 636407 Fax: 0504612 728 


TURES LTD 


As from Monday, 16th December, 1991 
are pleased to announce their relocation to: 


162 QUEEN VICTORIA STREET, LONDON ECAV 48S 


TEL: 071-329 3030 


FAX: 071-329 3918 
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WORLD STOCK MARKETS 












AMERICA 


Overseas losses pull Dow 
lower for seventh session 





Wall Street 


EQUITIES failed to hold their 
ground for the seventh consec- 
utive day yesterday, increas- 
ingly troubled by the weak 
state of the economy and wor- 
tied by losses on overseas 
equity markets, writes Patrick 
Harverson in New York. 

By ipm the Dow Jones 
industrial Average was down 
soadily troughout the mote 

ui morn- 
ing. The more broadly based 
Standard & Poor's 500 was also 
markedly weaker, down 2.39 at 
375.51, while the Nasdaq com- 
posite of over-the-counter 
stocks posted an even sharper 
decline, dropping 4.32 to &29.91. 
NYSE turnover was heavy at 
131m shares, and declines out- 
numbered advances by more 
than two to one, 

Overnight declines in Tokyo, 
London and Frankfurt 
vided a gloomy backgroun 
the absence of fresh domestic 
economic news, investors have 


share prices, 
appeared to have been 2,850 on 

Dow, but that barrier gave 
way just before midday. The 
fact that the losses held at just 
below 2,850, however, 
suggested that there was sup- 


ASIA PACIFIC TWO OF the weakest markets Banco Hispano Americano high of DM417.60. The market 
e e in recent days, Milan and performed slightly better than is sceptical shout VA's ability 
Nikkei closes 1 8 of down yesterday, but most bourses nd oe Pta2,990 in aus tae programme ereagn tex nor- y ; ‘Close: 
. Open 10 1 Hoon. : ; 
© 0 continued to fall, writes Our of 223,778 shares. The bank mal cash flow, given the pros- 1931.37 data ae 1082.20. rodede’ a, 3 408875: 1034.08. 


port for stocks near that level. 

Among individual stocks, a 
rare gain was posted by 
National Semiconductor, 
which rose $%4, or 9 per cent, to 
$5 on an increase in fiscal sec- 
ond quarter earnings from 1 
cent to 3 cents a share. The 
stock was also lifted by an 
encouraging report from the 
semiconductor industry, which 
showed that the book-to-bill 
ratio rose ta 1.0 in November 
from 0.96 in October, an indica 
tion of recovering demand for 
computer chips. 

Tuesday's news of poor 
fourth quarter earnings at 
Deere & Co continued to under- 
mine the stock. Sbares in the 
agricultural equipment mann- 
facturer slid another $2% to 
340% in %m shares. 

Nucor slumped $4% to $71% 
on unconfirmed reports that 
Morgan Stanley had down- 
Re sol a stock. At one stage 

selling pressure triggered a 
halt in trading. 

Borland International was 
again a feature on the over-the- 
counter market, the stock fall- 
ing another $5 to $70 in turn- 
over of 1m shares. Although 
the earnings outlook for ‘the 
company is good, investors 
have been taking profits after 
Borland’s gains this year. 

at Don- 


Yesterday an an apalyet ai 
aldson Lufkin & Jenrette 


shares last month may also 
have contributed to the 
declin 


1c. 

National HMO, the medical 
services management group, 
rose $% to $4% on news of a 43 
per cent ne traporenen in Biscal 


uarter earnings. 
Vitesse Semiconductor made 
a strong debut The 3.2m 
shares were priced at $9 each, 
and by early afternoon had 
risen to $10 in active trading. 


Canada 


TORONTO STOCKS tumbled 
for the seventh consecutive 








3,346.1. 


Encor was flat at 81 cents and 
Rogers Communications class 
B rose C$% to C$13%. 


after falling to year’s low 





Tokyo 


ARBITRAGE-related selling 
drove the Nikkei average to @ 
new intra-day low for the year 
yesterday. It recovered sub- 
stantially, but still closed with 
a fali of 1.8 per cent, writes 
Emiko Terazono in Tokyo. 

After opening at the day's 
high of 21,900.72, the Nikkei 
dropped 3.8 per cent to the 
day’s low of 21,123.90 in the 
afternoon, finally closing 450.16 
down at 21,502.90, 

Volume expanded to 300m 


trage and option- related. trad- 


stocks were initially lower, but 
then Tose on bargain hunting. 
ny gained ¥30 on the day to 
wake 130, and Matsushita was 
finally’ Y20 ahead at ¥1,400. 
However, precision engineer- 
ing issues, which face 
double-digit declines in earn- 
ings for the current year, fell 
sharply. Nikon lost Y25 to 
Y875. The stock is also a com- 
ponent of the Nikkei average. 
Broker issues were heavily 
sold on rumours of sharply 
lower earnings. Nomura 





Seoul saw a limited rise on 
window dressin: 


8. 
HONG KONG was depressed 
by the weakness in Tokyo but 
finished above the day’s worst. 
The Hang Seng index was 
finally 31.09 down at 4,097.23 
bunt turnever jumped from 
HK$L1bn to HK$2.sbn. 
Tuesday's rumours of a 
Placement of shares in Cathay 
Pacific, the airline, was con- 
firmed by HSBC Holdings. 
Cathay dipped 10 cents to 
HK$9.70 after the sale of 108m 
of its shares at HK$9.50 each, 
while HSBC Holdings eased 25 
cents to HK$34 The airline's 
leading shareholder, Swire 


Food major 


Analysts say that the industry’s prosp 


EFENSIVE stocks have 
come up for consider- 
ation _ number of 

times In 1991, which 


air io a more sikely i it is at 
strategists will look for 
another story, and defensive 
qualities will lose some of their 
appeal. However, 2s Christmas 
approaches, there is an argu- 
food ant Nestle, cf Switzer- 

majors, 
land, Unilever of the Nether- 
lands, and BSN, of France, are 
oe ee on more posi- 
tive 
In share price eee all 
three are al 
their 1991 trading range. Gan 
clays de Zoete Wedd estimates 
that the trio will achieve 
double-digit earnings per share 
growth or better on average 
aver the next five years, “a per- 
formance which we estimate 
will be superior a corpo- 
tale earnings grat 

recent research note, Mr 

ue Parker, food industry 
analyst at BZW. says that 


EUROPE 


Weakest 


Markets Staff. 

MILAN rose after five con- 
secutive days of losses, but one 
dealer refused even to call the 
498 rise to 487.87 in the Comit 
index a technical rebound 


There were also further 
ramours that stockbrokers 


s move from defence. to attack: 


ects rate a reappraisal, writes William Cochr: 





Guropean 


food companies 





avereye EPS total fetum 
srowth ps. 





Unilever NV 
SSN 
Nestlé (bearer) 


opportunities for the industry 

the emergence of the 
single European market, the 
opening up of eastern Europe, 
development of sales in Asia 
and Latin America, and in the 
steady increase of added value 
in food ag consumers look for 
Llane! er quality and greater con- 


"eile likes Nestlé which, he 
says, haa the bighest opganic 


volume rate, goad cash 
flow and a rising pay-out ratio; 
and Nestlé shares have been 
Jeft behind by the other two in 
the last few months. 

Unilever is also a growth 
story. It looks set to provide 
the best return over the period 

to 1995, thanks to a siguificant 
trout in margins in 
Europe and North America, 


made a bid for 20 per cent of 
Corporacion Hispa- 
mer which it does not own. 
Hispamer was suspended. 
AMSTERDAM drifted lower 
in cautions trading. The CBS 
Tendency index lost 0.9 or 1 
per cent to 86.4. ING, the insur- 
ance and banking group, lost 
another F11.10 to F144.70 amid 
continaed speculation that it 
will bid for Banque Bruxelles 


FRANKEFUR’ 
less, the DAX index 
ee nee atten a felt of £01 te 
628.22 in the FAZ at midses- 
sion. Volume edged up from 
DM3.25bn to DM3.65bn. 

Noleoigen one of the 
world’s worst performing blue 
chips this year, fell DM4.60 to 
DM284.50, down from a 1991 


10.9 
11.4 
10.6 


Projected Price 
1981 


go 1995 
% 


74 «=FLI726 
a Frroa4 
68 SFr8,410 


"14.6 
122 


which together account for 
more than §0 per cent of earn- 


margins on rising sales 
rise from 7 to 10 per cent in 
North America, and from 9 to 
10 per cent ot more in Europe. 
wos cio pa 
ic con- 
tinues to outpace the two 
in earnings growth and its 
strong free cach ow offers the 
prospect of growth through 
uisition, but its share price 
discomnts more. 


dends ott the three comp- 
anies through to 1995 and cal- 
culated a total return (capital 
increase S 
teceived and reinvested) on 
the original investment for 


pect of slowing German car 
sales next year. 
Retailers came moder pres- 


more to its holding in BEG, the 
struggling, ex-trade union 


"16.4 
12.0 


b ker forecasts that, 
ings. The bro! ait 


and dividends: 


PIE EPS growth Yield % Prica/cash 
1991 


1881 flow per 
198 


. 1982 


47 m4 863. 
"125 1 
13 


each stock (see table). 


Given that. the earnings ai 


projections are similar, 
dividend. yields low, and 
the assumplicn “that -share 
rise m line with es 


expectation that ratings will |. 


fend tor converge: as. -growth 
rates converge.” On this score, 


BSN looks expensive with a’ - 
“high pe. and a low’ 


in terms of cash flow 
per share, increasingly 

analysts given dif- 
fering 


of accomting 
for depreciation, the French 


yield. But 





Day's High 1036.27 - 


‘Nestlé. by Merrill Lynch, - Wal. 











y looks cheaper thar 
Guilever. The apparent solu: 
tlon. to this Laon is Nestlé, 
cheap on, both, the cash fldw- 


Biles, brought 


street's ieee : securities - 
‘house. M ereil has redneed #3 


































. cia 4 
sul represent value, in’ out.” 
, as they-are among the” 





Day's Low 1028.78 -- 





Dec 10 © Dec 9 ~ 
1034.94 1030.46 


fee 6" 
1041.88 *- 
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European debt. 
board in thin volume. The 


renewed 
Groait Baieee Inder shed 2 ~ banking 
sbarp fall. . 


2 after Tokyo's 

TtOCRNOLM followed the 
downtrend in the D-Mark bloc, 
the Affarsvarlden General 
index falling 7.50 to 902.60 ir 
Yaoderate trading. Dealers 
noted continued interest in the 
insurance major, Skandia, 
which rose SKr8 to SKriss. 

OSLO's all-share index fell 
2.74 to 408.02. Den norske 


ing. Declines outnumbered Pacific, shed 30 cents to 
advances by 737 to 222, with PARIS also halted its recent 
171 issues unchanged. The SINGAPORE fell but wag ‘Wn of losses, thanks tos 
Topix index of all first section lifted off its lows b strong futures market, The 
stocks weakened 19.13 to hunting. The Straits ‘Times CAC 40 index reboun 
1a fea eee Tat inva ts 26 hie, 1 Ra 
PTO 1422.78 
4.34 to 1,246.97. up from over was about FFr2.7bn after 
Speculative selling in the AUSTRALIA saw an intra- Fird.dbn. 
futures market red arbi- day rally im the bond market Elf Aquitaine recovered after 
trage unwinding. fall in but equities still closed S, baws, (oat wi 
the March futures contract weaker, the All Ordinaries s0verament’s si 
has prevented arbitrageurs index losing 6.8 to 1,564.6, been postponed to poar 
from rolling over December Turnover almost stood still at market conditions. Stock 
contract positions, and ana- 1 As22am (4$733m). galned ¥Fr9.60 or 2.7 per cent 
lyste said that positions which  Saume: Oatestrwam "There was active turnover in 0 ¥Fr360 in F¥r228m turnover. 
have been rolled over are still : golds after three gold mines, _Agzinst the trend, Synthél 
under the risk of being retreated Y60 to Y1,960, Daiwa Poseidon, ACM and Mt Ley- abo, the pharmaceutical com 
unwound if March futares Y60 to YI,110 and Yamaichi shon, announced merger plans. P@2¥ Which announced a bid 
Prtset rete, to move below the 10 to YATL Poseidon was unchanged at {or Delalande on. Tuesday, aa ai HO iD 
ol sl A L ocal Frani made 
vel of cash stoc! Steels lost ground on lower $1.28, ACM was down a cent Groped de ce 


Option trading also became 
active. Traders sought “put 
options”, or selling rights, 
arqund the 22,000 and 21,500 
Nikkei level. Rumours that a 
senior securities house was 


in Gnancial trouble, rife in Speculative issues were once receded 12.05 to 1,129.08 on 

the market a few months ago, again active on rumours that profit-taking, after Tuesday's Tbe general index lost 2.95 or 

were revived by speculators. speculators were accumula’ 29-point rise, BANGKOK heard 12 per cent to 237.96 in modest 

“It is apparent that some peo shares. Toyo Ink, the busiest the securities house rumours Wnover of about Ptallbn after 

ple are trying to manipulate issue of the day, rose by its from Tokyo and the SET index Tuesday's PtaB.sbn. 

stock prices,” commented Miss daily limit of Y100 to Y903, slipped 641 to 695.10 in volume 

Caroline Stone at Barclays de while Meiji Milk Products of Bt39bn. 

Zoete Wedd. advanced Y33 to Y1,030. SEOUL's lonely move along SOUTH AFRICA 
Traders said the market was ih , the OSE average the upgrade was helped by 

supported by heavy buying by receded 405.83 to 23,577.06 in institutional investment buy- A DECLINE in the bnilion 

the Big Four brokers - volume of 32.3m shares. ing, in an attempt to raise price wiped out part of the 

Nomura, Daiwa, Nikko and the composite index before recent gains in Johannes- 

Yamaichi, Institutional bar- Roundup December 26, the last day of  burg’s gold sector. The all-gold 


gain hunting focused on lead- 
ing biue chip electricals and 
utilities. 

Leading high-technology 
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rent year. Nippan Steel slipped 
Y7 to a year's low of Y363, 
Kobe Steel declined Y5 to Y4i8 
and Sumitomo Metal Indus- 





TOKYO'S troubles left most 
markets in the Pacific Rim 
lower yesterday, although 


MANILA's composite index 


trading for this year. ‘The insti- 
tions succeeded to the extent 
of 4 590 ise inthe composite 


FT-ACTUARIES WORLD INDICES 








a poor debut on the cash mar- 
ae reaching a low o 
190.16 before finishing a’ 
FFr203 compared with lis effer 

Brice of FFr2i0. 
MADRID continued to sink. 





index fell 34 or 2.6 per cent to 
1,256, the overall index lost 28 
to 3,498 and the industrial 


index slipped 16 to 4,156. 
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SND INVESTBANCE FRANCE 


New system takes shape 


SECTION I 























France has laid the foundations for a thoroughly adil, Tae Boek opr 
modern financial’ system. But the legacy of the oid reskin ore Ealet t by Mt 
rituals and lingering anachronisms still cast a cloud —_—_Sirsetar of Bacot Allain, the 
over the country’s attempts. to prepare its finance bare, oe een eres en 
industry for the 1990s. Allée Rawsthorn reports fone iohina wat ek 


: Sipe toy eee at Meanwhile, the govern- 
~. Cloud over France’s' attempts French system, notably Relit, ment’s partial privatisation 
‘to prepare ‘its finance industry the automated settlement which has started 













wfor the 19906. 1. cess introduced in autumn with the sale of minority 
. AS a result, the French year, are as, or more, stakes in Elf Aquitaine, the oil 
financial: markets, 80 - counterparts any- group, and Credit Local de 
many other. aspects ‘of the where in the world. , the bank 

economy, are a motley agsort- However, Paris still bas its in local a ity loans, 
ment of the old andthe new. drawbacks as an help to stimulate activity on 


‘This is the new: _ the 
of the Société des Ss and 
Francaises; Ih r in; 


aa , is 

‘whether its’ financial system there are too many companies ‘Théodore, president of tha 

‘gencies in a ‘modern ee is serious issue. eee ies eer ar mooie 
a 

foanelal market. The Paris 








wo volume of im Paris shift in government policy 
‘The stock market is atypical is still lanmentably com- which will be accelerated in 
case. The market was trans- pared with New York, Tokyo the future. The privatisation 
formed in the 1980s. The old and London. One of the main » he argues, coupled 
guard of agents de change who difficulties ts the drift of block with other such as 
dominated the. Paris broking trading, or of the laxge deals legislative action on stamp 
world for decades have all but worth more than FFr20m, from duty, should “do a great deal to 
disappeared. A new: breed of Paris to London. Since deregu- stimulate activity.” 
internationally oriented bro- lation the French system has It remains to be seen 
Kers, often backed by the big offered significant benefits in whether Mr Théodore’s opti- 
New York and London honses, terms of security and transpar- mism out. In the r pe nbd ae a 
has taken their place. The pro- ency to private investors, but meantime, the Paris brokers . : re : 
selling has not been flexible enough, are for business La Défense, Grande Arche, banks and broking houses have drifted away from Paris to new offices around the commercial centre 
or perbaps a transpar- in an intensely competitive 2 
ent, for and, by common consent, over- impeded by old rituals is repli- modernise to meet the needs of | Gone are the days (UAP), Assurances Générales 






populated market So far 1981 cated in other areas of French our customers. when they talked airily about de France (AGF) and Groupe 
been spared any collapses finance. The banks have Meanwhile, the future of positioning themselves along- des Assurances Nationales 
_ on the scale of the Tuffier largely been spared the falling Crédit Lyonnais, one of the big. side the Americans and the (GAN) — could be candidates 
débacle last year, when one of profits and painful provisions gest banks of all, is clouded by Japanese in international cor- for partial privatisation. 

the most prominent Paris bro- that marred iast year. How- the legacy of its ambitious porate finance. Parisian names All the insurers, like the rest 
See any pouner geebleht satteulstiy given the | fhe'sdverse puGlialy spout is felons Havers ia the captal are preparing for the prospect 
are at a loss prol given verse pl serions pl in capil are preparing for pr 
closures seem inevitable. precarious state of certain sec- egal battle with Mr Giancarlo markets, but the French banks of {egisfation to encourage the 










stubbornly bosses are In two minds 
the governement is unlikely - © about whether German-siyie 
to change its policies * capitaliam can work in France 
























Banks: rumours abound but Mergers & acquisitions: b > b Ks 
most of the banks have seen minority Interests no longer “There are too many people tors, notably , and the Paretti, the flamboyant Italian are now more modest in their development of private n- 
.| an uptum In business this take a back seat Page 4 chasing too little business,” weakness of the credit market. financier, over the takeover of aspirations in other areas. sions in France which ot to 
“year ___Page2 sirance: foreign Investors} Sid Mr John Cousins, director “The situation has improved MGM, the US movie studio. The insurance companies, open up new business opportu- 
‘The bourse and ite reform: .- ineermnoe: foreton * i general of BZW Puget-Mahe, since last year,” said Mr The Crédit Lyonnais contro- fresh from their own sorties nities across the sector. 
rituals, as rag - | ine stock markat dooms to be” age the Paris subsidiary of BZW, de la Serre, director general of versy, coupled with the losses into other countries, are pon- _It is this combination of leg- 
anachronisms such’ as prepared for the 1990s but the. Paris: lagging In the race to the UK securities group. Crédit Commercial de France, from their international expan- dering the tmplicetions of the islative action and market 
stranglehold over’ the savi jarge block tradea are ati; -«-@ top financacentre Pages | “There is to some a leading private sector bank. sion, particularly into the French government's recent dynamics which will drive 
The erotica over the state, | Unina.cWeriad to the London Editorial production: oO Oe OM arto whereby fe ren Penna i Gok me teteneed the Trench beaks 10 state-enntrelied. mse fue 1asoe and will hely to deter. 
e over the state- |. ot ” is e-contro surers — ip 
owned banks, still ‘casts a : S 3 Phittip Halliday the low and we must continue to adopt a more cautious Union des Assurances de Paris mine its international role. 





On October 23, 1989, we gave our written 






commitment to quality service by publishing 






our Availability Agreement. Some would have 






stopped there. But not us. Since then, we regu- 






larly conduct a survey over 35.000 customers 






on how well we respect that commitment. 






Their answers are then posted in our branch 






offices. And they are always positive. And 






believe us, no one can judge our availability 







better than our own customers. 


LYONNAISE DE BANQUE 








Gary 


Etre de plus en plus disponible 








Being available means 
being the only bank to check that it actually holds to the promises made to its customer 


The only bank? Surprising! 


8, rue de la République - 69001 Lyon - Tél. 78 92 02 12 
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EUROPEAN FINANCE AND INVESTMENT 


FRANCE 3 


The Paris bourse seems prepared for the 1990s but structural weaknesses remain and large block trades still go through London 


Exposed by the the market’s transparency 


EUROPE'S stock exchanges, 


volume have sharpened the 
perception that global securi- 
ties trading and 
ket pose just as many threats 
as opportinities to the estab- 
However, Paris has some 
bly good cards. Techni- 


ment systems are highly 
advanced. its Matif futures and 


Monep ‘traded option markets 


single mar- © 


The dealing room of Banque Nationale de Paris _ 


boast a range of attractive 
products have built up 
Tespectable volumes since their 


infancy 
tially hold the key to expand- 
ing supply and demand for 
The ' process of bourse reform 
and restructuring, which has 
inspired. changes in recent 


lz “years, has some way yet to 
cally, its trading and settle. run. Financial 





Tao, 


high 

of block trade business lost to 
Londen has not been success: 
fully addressed. And doubts 
are as fo epee 8 ae 
rimarily adapted to reta 
needs can sufficiently adjust to 
serve a substantial institu- 
tional client 


volumes 
real interest rates fail and com- 
petition from money market 








_ BOURSE REFORM 





Small bang fall-out 


Capitaiisation (FFrm) 
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What the planners of the 
first round of French stock 


the single 
Stock market professionals ~ 
blame this on the lack of an. 
effective 


the end of thi 

Ministry by the ie year 
on how to improve France's 
restrictive two-year-old block 


makers for block deals in 
France, like their Seaq counter- 
parts, rather than ‘being 
Testricted to eae 
at present, argues Mr Bacot. 
“If we decided that there would 
be no market making, we 
would be out of the game,” he 
says. Several operators have 
been forced to trim their 
operations, under the influence 
mission rates, so that the num- 
ber of people employed by 
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break up the stockbroker car- 









Market transactions (FFrm) 
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Sept 1991 to Oct to Oct 





50,091 +95 












236,635 +36.1 
2214. 5A 
233,009 +3668 


+87 









ee 





The impetus for the new 
wave of reforms came from 
who in aly mod faced a wide. 

a 
on the market's 


FERRERS 
et 
apa 
Fann 


_ The change is designed to 


improve investors’ confidence 
licensing brokers to seg- 
ment their clients’ acco’ aoe 


leading brokers have started to 
do this, to reassure clients 
against a repeat of the Toffier 
collapse, where the firm is 
alleged to have used clients’ 
money in a fruitless attempt to 
cover its own losses. 





61 
+44 
—464 
+58 
-89 









puter- 
based, order-driven trading 
system (CAC, or Cotation 
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The defection of business to London atso 
underlines the need to tackle the high costs 
of the Paris market, which have been loaded 
by the need to pay for new technology 





increase demand. At the 


In the meantime, 


pay to support 
have retired. Not all French 
Treasury officials agree but 
there is a widespread view 
among practitioners that the 
arrangements will buckle 
under the weight of demo- 
change. 


Mr John Cousins, managing avi 
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The main reason why many 
of the very large block trades 
of the FFr20m-FFr50m variety 
are routed through London is 

e very transparency of the 
Paris market. Special rules for 
block trades were introduced 
in 1989 but by all accounts 
these have failed to work 
because traders still have to 
disclose the price at which 
they do deals. Using Seaq 
International, by contrast, 
dealers are able to handle large 
quantities of stock outside the 
official market, making dis- 
posal much easier via a series 
of private trades. 

The official view in Paris -— 
propagated in the debate over 
the European Commission's 
Graft investment services direc- 
tive - is that transparency is 
necessary for the protection of 
small investors. Hence the ten- 
dency of the French govern- 
ment and bourse officials to 
plead common cause with 
other regulated markets for as 
much centralisation as possi- 


ble. 

Recent — and the 
battle between Seaq Interna- 
tional and the US over the 
counter market Nasdaq — sug- 
gests that the trend may be in 
the other direction. For this 
reason the close relationship 





car eg Re 
see exclusive 


between the government and 
the bourse, described dismis- 
sively as Colbertisme by BZW's 
Mr Cousins, could make any 
conversion more difficult in 
the coming months, _ 

The defection of business to 
London underlines the need to 
tackle the high costs af the 
Paris market, which have been 
loaded by the need to pay for 
new technology. The problem 
has been partly addressed by 
the de la Serre committee, 
whose proposal to allow the 
segmentation of broking func- 
tions from the New Year 
should help consolidate back 


According to Mr Jean 
Charles Dupuis, chairman of 
James Capel in Paris, there are 
still far too many firms fight- 
ing for business. Mr Dupuis 
blames the attitude of the 
banks and maintains that 
there is ultimately room for 
perhaps 15 firms, the 48 
which are now active. 

A recent article in the 
French newspaper Le Figaro, 
estimated that only 14 of these 
were making a net profit. 
There are many in Paris who 
would say that this figure was 
too high. 


Tim Dickson 
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Nalties : 





BNP goes to great lengths 
to be closer to you. 
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Acquisitions, equity stakes and joint ventures: BNP is constantly strengthening 


its international network. Wherever you are, BNP is there to develop your international 
strategy with its skills and local expertise. 


In 1991 BNP expanded its network further : 


Eastern Europe : Joint launch with DRESDNER BANK of new banks in Hungary and Czechoslovakia. 
USA : BANK OF THE WEST network expanded ro 100 branches in Northern California. 
Belgium : Opening of merchant bank BANEXI-NAGELMACKERS. 

Portugal : Opening of a “Merger and Acquisition” - Subsidiary BANEXI-Portugal 

Italy : Joint venture agreement with CREDITO ROMAGNOLO 
United Kingdom : 4.8% equity stake in KLEINWORT BENSON. 
Taiwan : Second branch opened. 


SNP Banque Nationale de Paris. 
World banking is our business. 
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MISTATE INDUSTRY: bosses contemplate Teutonic methods 



























Awaiting Cresson’s plans 


THE POWERFUL state national library, the new lights serlous weaknesses in computer maker and Thomson, State 
industry has never hesitated to design of Fratice’s public sector management-employee rela- the struggling defence and =~ 
borrow good ideas from is subject to controversy and tions. electronic combi 

abroad, whether it be Japa- change. Critics point out that © Mrs Cresson’s eagerness to two recent beneficiaries. To be 
I stock control or US German banks ate starting French 
i banking tech- i 


ed ink bee ie 


1880s. tional airline. 
‘The idea of urging state-con- ‘There bas been at the same 


nm 
Tade to work in France. not be trolled companies to build time a measure of 
or 





latest design 
debate will have an impact clear until next Spring, when European world champions tion, seen this year in the radi- 
across French industry, given Mrs Bdith Cresson, prime min- is still strong, as shown by the cal relaxation in President Mit- i 
the size of the sector, ister, plans to propose a series outcry created in Paris when terrand’s 1908 election promise &% sear ; a 3 . 
of 20 of the Re ee ee bie art mnsat rite auisations nor privatisations, ‘ industrial rea- 
Panies and it per cont of the Oe Nn aeeo ye ais imown as the ni... ni policy, fumd an ambitious series of for- special restcletions applyg to stake in Crédit Local de Newwer the past tw Years, 
workdoarce, Crédit Lyonnals took craft maker by state-owned This was designed to put an cigs Colnovers. i insurance companies. The aim France, a local ai vane tx example, the state-o 
The main qualities that the the process a step Aérospatiale and Alenia of end to the destabilising ni... mi policy really will be to allow insurance com- the estimated FFrsb0 % bank Crédit Lyonnais has 
to import fom Germany further by infecting Si Rig ay RE any a ty te ing ene eae ee ate merc bean sae and taken @. stake nF ; 
2 mn y its ri waa “a crime ”, from the first socialist govern- c : 7 ‘Al 
biggest trading partner, FFr2.Sbninto Usinor says Mr Michel Rocard, former ment's wave of nationalisa- French industry policy, was the minimum peepertion: of the Fram sale of @ 3 per 0 oat a while by taking holdings 
include the close ownership Sacilor prime minister. tions followed by the privatisa- allowed in 1989 to exchange voting equity to be held by the stake in Eif Aquitaine, i couttal Total ofl group and 
Inks between banks and their ‘Equally, subsidies continue .tions of the 1986-88 Gaullist minority stakes with Volvo, government. This essentially and gas group. 
industrial customers; Ger- to be a feature of the French ‘government. ’ the Swedish car maker, Ren- extends to the three state These sellotis chiney. | gnnals took the 
many's enviable consensus ment structure of large parts of public sector. The government — It soon became more of a ault’s first private investor {nsurers, Union des Assurances been d by night ‘a step farther last July 
between staff and manage state industry and improve argues that it is simply exercis- hindrance than a help to the since being nationalised just de Paris, Assurances Générales wing 0) posts O02 ae Tey2.5pn into Usi- 
and the strength of its worker consultation. Senior ing the rights of any share- state sector, due to the need of after the war. e de France (AGF) and Groupe they ae oe nae in exchange for a 
apprenticeship and training are holder to sup rt its invest- companies such as the Pech- The crack became official des Assurances Nationales, the far included any issues Be re ake: BNP fol: 
Hower lik de anxious, but Mrs Cresson ments. Yet critics wonder how iney aluminium group, the last April, when the govern- freedoms recently granted to equity for atats oe lowed a few later with 
ever, e President argues that the recent three- many private investors would Rhéne-Poulenc chemicais pro- ment issued a decree aliowing their intaetel counterparts. : 7 restime;n ae Ge. you Erin for 
into stake 


Francois Mitterrand'’s latest week strike at Renault, the 
architectural monument, the state-owned car maker, high- 


steel company for capital to minority stakes in state-owned sector been able to use jis new the public sector is entitled to a 510 per cent 
- The suspicion is that 
operat 
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Renault/Valvo-type deals. ee a ae vee The idea of urging: 
i: state-controlled 
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f 
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past 
tal in the process, make an the relaxation has paved the companies to bulld i a 
rd oe is worid champions Is sels is 


co-operation accord electronics co’ 
C with the French state com- exchange its stake im a subsid- still strong dies. Both banks argue that 
et pany, and providing the state lary of Ball for a 47 pet cant thay are comesting ie 
a keeps stake in the group in spite Ee = valved clients same 
ie ‘The next stage in the govern- intense initial opposition from sell new shares to the public way as their competitors. The 
* ment’s withdrawal from the the antiJapanese Mrs Cresson. whenever it wiehes and willdo Commission last month gave | 
t ni... ni dogma came in late it has given Banque Nat- so when stock market condi ‘the bent of 
: August, when Mr Pierre ionale de Paris (BNP), the larg- tions allow. Officials add that the doubt over the Crédit. 
e govoy, finance minister, est state-owned bank, the free the proceeds eo far will easily © Lyonnais-Usinor gave 
plans partially dom to ‘negotiate an exchange gover the Fifrs.6bn of state cap iis goeined for tse opawtion 
u ‘a minority stakes with Dresd- grants earmarked for state proceed. 
to help card budget ner Bank, Germany's second industry next yest (op from . Tn the meantime, the gover’ 
demic inte L There has been an increase Part continue to follow is 


MIMERGERS & ACQUISITIONS: a shift in the balance of power 


Small interests find big voice _ 
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Other French holding companies have been _ “the Necant deolalon i . 
using takeovers to tidy up thelr unnecessarily the financial and cal 
complex structures, a tendency which market. ‘2qiting empire, to boy out 
watchers belleve could become more common opment capital units; and Pari- © 


E 
rt 
bf 













cent of the equity in a com- month ead bas's « last. May .to 
pany alone or in concert must mie dex make'a offer to-buy out 
“I knew the market over-reacted to this ee eee ity bd a d SS ; 
slight dig in profit.” business, If an investor Accor to increase price company's mar! apiece. three cement uilding 
acquires more per 650 per si ‘was more oa 
A nore than 50 percent from BFr8,650 hare to tion than ibn at ~©materials 
of the equity, a full bid for 100 B¥r12,500. Accor is appealing the time of writing. Both Paribas and Suez are 
per cent is required. but it estimates that the deci- Other French holding com- out overhauls of their 
The new wave of deals, with sion could cost it an extra panies have been using take- spraw/ industrial invest- 
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“We could have reached a tuming point here." | across Rurope. French compa. the higher price for a 27 per Saint Louis, the sugar and for further . tldying- 
nies made FFri57.7bn worth of cent stake. paper to buy out the a ot this inde 
peg ped i ell poe eens Lite's sunall shate- ay i -tharoboldere. in 
months year, down olders certainly have jomari-Prioux, r wo 
per cent from FF1234.5bn inthe sympathy for their counter- a 
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, eo: ness that something needs to excepted Pinault’s 
‘investor's COMPASS. |E2SSnc: Seas 
e im es Pp @ Ite Deed to be nelpod oat in Oe oe TO LET 
Graphite is to the investment professional exhibiting high PE ratios, disclosing directors’ fegie forces = eae wines “aanaiyste polar ou thet the F Bt 7, 
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eee a Sitcom Lee wl ZU VERMIETEN 
essential means OF Pt ; one senior merchant banker. | Nordmann, the Swiss : 

FT Graphite delivess to your PC a five-year Manage your portfolio and present Yet the shift is strong Woh sold this block a 

: for all European quoted its performance: create your own index, and enough to introduce new of shares, confirms this. . AFFITARE: ‘ 
; share price history a Uncertainty into the costs of Some of the v. ts a ad ty 
as well 25 fundamental and stock take advantage of FT Graphite’s impressive launching a bid. It is encourag- automatically expired when ents 
cn cay peel coe Saree Geese || SE ALQUILA 
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_. process remains unclear 





Zoe. Foreign investors 
MOR to the pe, tt ome . : .aI : 
Pent of President Wt Shand te A A BBE ped eb Reto Ne 
politiciane = as Mog. TaN 2 Sree _ > ae g : 
wero  Femain Cautious 
ee tee ye ate : : 
he cre ic ig Palin’) LAST inonth’s snmomiement ° sector, But they would ‘be _ At this stage 
is certainly true’, tlowig’® that the French Government unwise to count on it in the decided wrhether the state's 
Mitterrand ig a «Prati plans to'cut the size of its short term. The most shareholdings should be 
template any cue ta holdings in-three state-owned comtemplated at the moment is diluted via rights issues, to 
Be bolty rte in gt g insurance companies raises a reduction in the state's Hold. which the government would 
oe Baropean ag First of all, just how far will ; should simply be sold 
la . the process of partial privat «The single European — No donbt the companies 
n Daviden, sation lead? : - «market Is bound to: - find ways of using the 
Initial stock market reaction | A a money — but the defi- 
ear ago that investors iti 'SPirefurther.change ci"Whn ated be 
mately expect Assurances Gén- : jority. 
érales de France (AGF), ings to 51 per cent. The second The Noel tase is how 
recep- 
et ee et Sa on ae a 
: more 
Assurances de Paris (UAP} to ' a 
10dels Sores EELS Gene abe abet soon cme ree, 2s 
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Crédit Agricole is among the 
main lenders to Brent Walker, 
the stricken leisure group. 
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with explanations and. 
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* NOW AVAILABLE * 


of the Paris Bourse's Znd Workshop for 
Financial Translators (Jane 1991) - a complete summary of 
papers presented, with invaluable Fr./Eng, glossaries and ; 
. Insights into French market structures, a review of 
financial instruments from BSAs to OBSARs to TSRBSORAs, 


suggested : 
advice on rendering French procedures for takeovers, listing, 


contact C. Durkan, 70, rue dz Rome, 
75008 Paris. Tel: (33-2) 42 93 58 02 © Fax: (33-1) 43 87 70 45. 


BNP has a smail involvement 
and Crédit Lyonnais was 
involved in financing William 







Law Lords’ ruling on local 
authorities swaps, which has 
been damaging for Crédit 
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Please contact: Stephen Dunbar-Johason, FT (France) Lid., 
‘Tel: (01) 42 97 06 21. Fax: (01) 42 97 06 29 or 
* patricia Surridge in London Tel: 071-873 3426, Fax: 071-873 3079 
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time in the City | 


pressures. The most decisive 


. action was taken by Crédit du 


Nord, a medium-sized bank 
up. 
of FF'r180m for its British risks, 
the bank withdrew from the 
domestic market and now 
works only for its French cus- 
in the UK. 
it tevin make ving 
to a i 
niche strategies. 
As for the main banks, 
Crédit Agricole 
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sent roughly twice its pre- 
mbhou income. 

Mr Michel Albert, chairman 
of AGF, depicts the French 
insurance industry as a sort of 
hybrid derived from the highly 
Tegulated alpine, or Swiss/Ger- 





recently published Capi- 
talise contre Capitalisme, 





French insurance 
companies fook in 
good health when set 
beside most of their 
enfeebled UK rivals 





“French insurers were con- 


As it turns ont far fram suc- 
cambing - and despite a tax 
regime which is one of the 





NPE 
Life & accident insurance companies : turnover 
F Fr billion (without overseas Interests) ; 


200° 





Soureg: FSA, 
been 
47 cent of 

per 

AP are based 
— of this 90 
Europe 
receive 
territory 

Mr dacques-Henrt 
heim, a director 
explains that his compeny con 

Europe to be its home 

market. In the long term, he 
implies, the real competition 
could be American and Jape- 
nese. 
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thon.” 
Among the more topical bits 


unfinished foreign business 
are UAP’s ambitions in Ger- 
many, and Axa's takeover and 
demutualisation of America's 
Mr Gougenkeim admits that 


DAP is anxious for a more 
direct relationship with 
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AT SOPHIA ANTIPOLIS 
PEOPLE ENRICH THE FUTURE OF MANKIND 





5700 acres of green spaces. 





Air France manages 
its worldwide creates its semi-conductors. 


eget eee: : 


Thomsen Sintra 
is developing 
underwater acoustics. 
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reservations center. 








The CNRS is finding 


Cordis is creating 
neuroscientific equipment. new ways 
of exploring space. 
Rhone-Poulenc Children ave playing 
has set up its toxicology _in the peace and quiet 
research center. 





Students are learning 
alongside engineers. 





Shiing is just 
one hour away. 


‘Twenty years ago, we created 2 unique place 

where people decided that the future could be used to 
the best benefit of mankind. Unconditionally. 

‘The world leaders in high technology are set up 1 Sophia. 
Today, 60 nationalities, 700 companies. 13,000 


people share the same culture. 


Tomorrow, Sophia Annpolis wil! offer 12000 acres to 
high-tech compames which want ta 











The Festival d'Antibes 
is held nearby. 


France Telecom is 
developing tomorraw’s 





communications technology. 





The museums are 
thriving. 


The crickets are singing. 
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US provokes strong reactions 
in the market. 

“Tt is elther going to be the 
best investment of all time or 
the biggest disaster,” says one 


analyst. 

In defence of Axa the compa- 
ny’s chairman Mr Ciaude 
Bébéar has a good acquisitions 
record so far ~ but wineh may 


depend on the performance of 
Equitable's property and high 
yielding junk bond portfolio, 
as well as relations between 
the two companies’ middie 
ranking managers. 

GAN, which has a UK pres- 
ence in Minster Jnsurenchs bes 
been expanding recently 
a 49 per cent stake in Unisegu- 
ros of Madrid for 
about $30m), and the 
announcement of a joint ven- 
tare in Hungary. 

The feature which most dis- 
tinguishes GAN, though, ts its 
close link with the banking 
group CIC, recently - 
ened by the increase of {ts 
share stake from 56 per cent to 
80 per cent. 

‘The jury is still out on “ban- 
cassurance” in Europe but 
GAN logks to be the 
player most likely to make Ht 
work. 

UAP’s relationship with 
BNP has been more tentative 
- it includes a 10 per cent 
share stake swap — while AGF 
at hope has opted to use its 
distribution network to sell a 
wider range of prod- 
ucts rather than forge links 
with a bank. 

The single European mar- 
ket, is bound to inspire farther 


The deregulatory reflexes of 
Brussels policy makers are 
seen in Paris as likely to inten- 
sify the competitive pressures, 
which AGF’s Mr Albert sees as 
leading to a greater cancentra- 
tion in certain sectors of the 
business, 


The short sightedness of the 
current generation of risk 
and the uncertain: 


Managers, ty 
of US jurisprodence will be 
other influences on the indus- 
try’s evolving structure. 


Tim Dickson, 
London 








Squirrels are playing. 





700 companies 


share a common ideal. 





University master's Engineers are learning Three minutes 
programs for 60 different alongside students. hy helicopter from the 
nationalities. international airport. 
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3 golf courses, Digitul’s worldwide The Mediterranean 
including nwe 18-hole, responsibility is u few minutes away. 
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wins 5 Nobel prizes. on the European 
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Telecommumications Network. 


benelit from these same advantages: 
an unsurpassed telecommynicatons network, 
the proximity of the Internavenal Airport af 

Nice-Céte d'Azur, 


extensive services and leisure activites, 


SOPHIA 
ANTIPOUS 


THE EUROPEAN CAPITAL OF TECHNOLOGY. 
SOPHIA ANTIPOLIS 5.A.E M. PLACE JOSEPH-BERMOND 06565 VALBONNE CEDEX, FRANCE. PHONE: 33/92.94 59 94. FAX: 33/93 65.40.69 


af Roun stoulis Caviac a Gounaao 


the most presugious location in southem Europe: 
the French Riviera and, last but not least, 
a certain vision of man and his future 
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my Panis the worker, oc — SJPARIS: falling behind in the race to be a top financial centre Femi, Wihce go Fee R 
stantly reminded that the city in the mide ate compart 
wes rebuilt in the 19th century league, Botlat, but after B0V- 


in order to be the centre of 
civilisation. Part of the ineffa- 
ble but ubiquitous grandeur 
that makes up the Parisian 
urban landscape can be 


A touch more provincial 


ascribed to the city's noble the French financial 

architecture, ile streets and ment has come to accept the of detente, while they equivalents in New You oe 

aeerutiful vistas. The rest is idea that Paris is no longer the ot deine “crude and hectic London, but more exPece” 1 ware jdea of living and 

probably the work of the Parl. centre of anything except Anglo-saxon culture. (The than Frankfurt or tect. working among Baron Hauss- 
Tian covonté générale, at least France, and at best leader in unaware Real estate prices Se Taann's boulevards. @ 

200 years of aggressive eelf-con- the second division of world of any cultural differences ing, a9 yet at a ran is 

fidence. finance. In response to this sad between the Americans and ‘The average tax Pind 8 oo aud a place to live in 
in some ways, the 19th cen- discovery, the institutions of Britizh). relatively high for Paris — is to embark upon the 
tury was a charming time, and France have taken to treating ‘The recent decision to move high earner, but relatively low Paris tine process of soouring 
its traces in Paris have a def Paris like just another city in a few parts of the for the fecund family. right to residency in 
nite appeal Thanks largely to which to operate. Decentralisa- bureaucracy out of Paris con- charges are among the highest eal 

Baron Haussmann and his suc: tion and architectural conve- firms the suspicion that even in Burope, but the Sot oy This means getting your 
cessors, the geography of Paris nience have replaced and the government, has ven up vices ee roma sticky fingers on a carte de 
is compact and easy to under- image. ani ne Oe ot is by efficient Toe vat foe eas séjour. or residency it. 

tion, — and ‘value The trials and of 


stand. The public transit sys- The Finance Ministry has 





fem is dense and fairly well moved out to Bercy, close to ‘The nation's future leaders, hotels offer excellent doing stendard fodder 
lrranged, and many of the the edge of the city. “Not even Tne ret of the koale Nationale for SOOM. 4 aa viel. at ex Patrlate Ste dinner parties in 
ermal details of urban life, such any hotels for the bosses and q’Administration, are to be The international financial Pacis The procedure, bareau- 
a newstands, restaurants, their secretaries”, says a dis trained in Strasbourg, in the tors, the t-clas though the French 
Shope are pleasing and useful. dainful tax driver. Vague hope that they will be types at home in There cratic ite ny be, is actually 
Paris was designed to reflect The Bourse building 1s Europe’s future leaders. hotels around the find nay be, ot the 
its position as the clear centre almost empty, replaced by Europe has no central city wor- Paris one of the most eqresztie ee 
of French finance. Until fairly computer networks. Many of thy of the name. cities anywhere in to in Paris for 
recently, the landscape the largest companies have On the negative side, it is a stay. standard reas can siny without i 
reflected the power and the their headquarters wled large metropolis, ringed by ‘The city set the for to per Hist 
glory of the various institu- out over several floors in some anonymous and often sophistication for several cen- formal status at 
Bory ot the top was the Minis- bullding in La Defence, a com depressed suburbs. A large turles, aod remains arguably you must, unless Yoo So ee 
try of Finance, i tly mercial development which immigrant community the most civilised place in ran the risk, ote pa 
located in the Louvre palace. bears an all too strong resem chaoa and colour to urban life. Europe to afew days. To being a4 cnn 
The Bourse had a noble piece blance to high-rise office Crime, pollution, and stress are work there is tittle less glamor. try £0 ie carte 
of nec-classical architecture, blocks almost anywhere in the Crime Por avels. The traffie, a ous, Wut still well above the pete, apply for a-carte de 
Possibly the most noble thing tas , Def oa ee ee aoe The usual procedure is to 
about institution for muc! Paris becomes more railroad, even La Defense is problems, can recture 
éf the past century. Each ofthe vincial in world more Pro Tt much more than 30 min- little longer (and the food trating impossible, both in Edward Hadas, write to the, Prefect iar 
large banks had its own 19th becomes more charming as a utes away from anywhere in much better) than in London and around the city. analyst, oa § and a work 
century monstrosity, aud place to work. Within the con- the city. Thanks to grudging or New York. The power elite Even if Paris has lost the Morgan Stanley carte de s&joir Str a per- 
almost every leading company fines of the central business but generods public isa bit more philosophical, and race to become a giohal centre mit. » if you have 
had some piece of prime real district, no city in Europe or the price of a metro ticket is perhaps a little more inbred. in finance, it is wsdoubtedly & ‘The author toed in Paris for a job, you could the 
estate to cal home, ee the us ig more pleasant to cheaper than the European Some Frencl, execu praise firet-class world city a ee be eer oeares eae) and Ministry of the Interior to evi 
Paris gradually ol walk en disper- average. quality of their civilisation, Ways. for a leading z 
im the race to be top city. Even sion of important institutions, Aithough many Parisians often represented by the morn- city, Paris is not particularly works in London then ask for fe 
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That's why, together with you, we can help 
define your own communications strategy and 
more important, implement it. In short, we 
bring the world closer to you. 


For more information call: 
London 

Bonn 

New York 


The world’s most digitalized public phone 
the largest packet switching data trans- 
network, the world’s most extensive 

the firse fully 


Telecom's track record. 

Yet, state-of-the-art technology would mean 
very little if it didn’t transtate into practical, 
accessible, affordable, customized solutions. 


(44 71) 839 25 31 
(49 228) 37 31 06 
(1 212) 977 86 30 
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FINANCIAL TIMES SURVEY 


_ ANDALUCIA 


Thursday December 12 1991 


Travellers’ tales; farming; 
Granada PAGE 2 @ Seville; 
Malaga; politicians PAGE 4 











































=~ for eehittal is Be ae ee ant) . eae ; 
aod Jog Zationaly SE meek Gilt- ECONOMY 
a, feat naan “= ae 
Se ee I arent gan ec te ear Ei 
it tors aac tiveaiax’ — Money is being poured into Andalucia in anticipation of next t has wings, 
and even po 027 eo . 7. mi eoes * 
mr at Mintete® ot year’s Seville Expo and the. 500th anniversary of Columbus's = 7 5 
tery he Pine p * 5 : . 
Ht. Zo smoot tyne = discovery of the Americas. But brand-new roads, railways and | but will it fl 
at concen: ' You ak bi a var co : 8 
Tepoettrate ‘on alt hilldl ; ; = 
bia leeaeitbine mee ‘buildings will not be enough to cure the deep-seated economic AFTER THE bilions of Expo age a businessaranated cu 
ai ny oe : thie. . : ae ed pesetas that have turet acia alloca 
py Peete a fet weaknesses of this romantic region of Spain, writes Peter Bruce been poured into Andalucia fimds for training furure man- 
nly a CD86 for ng on : : aint gh oe. & wetaoeke eran aepajuelo calls this “a new 
you don't Soe . A to 8 ; Building motorways, enlarg- philosophical approach” to eto- 
‘mp ferec: thing iy, "PF ANDALUGIA weré to come collection of late 20th century archi world is littered with falled attempts ing airports, laying gown high Fomle Slanning in the area. 
ary weet! ~ but tha ky 2 encourage | development by sro speed train tracks and estab- Previous policy papers had not 
Ret Conse: ac Rang, 6 infrasi spending a lishing sophisticated telecom- gone beyond recommending 
i ty os addresses. region. hips munications networks was the schemes to raise the area's low 
rom vee CTUTE OF Police 5 Andalueia’s big problem is that easy part. Now Andalucia has level of skilled workers. 
mm tee an Palais, 750g) 7 bag _ even if it is left with modern technical to do something with its colas- Leocadio Marin, who is in 
the yy 2.60.23.99 Pang technol. pesoaroes after Expo, there may not sal Christmas stocking. _. Charge of the Andalucia gov- 
a pen istry of Thtertoy Andalucians to take advantage of It is a tali order. Andalucia ernment’s agricultural depart- 
5 aUVaLL, 75008 Bly thm i . has been handed on a plate the ment and is one of the senior 
es pel 49.27.45 90 Parts The region has little industrial tra- best infrastructure that money figures in the area's ruling 
Informa; dition, More than 60 per cent of its can buy and hostile cynics say Socialist party, echoes the 
de working population is employed in it is as if a complez personal modernising, opportunity- 
fy pecvice oe, mainly in form computer had been given toan driven sentiment: in ae more 
ic here used 7 radical manner: “I'm inter- 
wre fi safe haven for a large uneducated and | Andalucia is second only to ested in landowners, I want 
the ‘ often illiterate mass of people, Spain’s | Extremadura, its backward agricuitural businessmen.” 
Bet Teas ao ae te also be a very . Wise and agriculture) and a worsening entry into the European Communit ! neighbour ron ‘the North West, *efarin has quietly shelved an 
and 60.35.90 a 2 suggest that they derive downside. It accounts for more than has severely cut the number of jobs | as the most underdeveloped agricultural reform legislative 
Alic air tolerance and. bei ‘half-of Spain's population growth, itis available. Today it is estimated that area in the country. package that envisaged the 
ce Rawsth the Andalucians, His: fast people in rw Hog of money and where it ache soy Peer olive dred ott | Its Ber capita GDB lest Year expropriation ae distribution 
Iberia to benefit from a tHemployment bsidi em} was 54.4 per t rused 
Pierre Béré war Audahicts We delivered S20 ofa adie popeaton ie te" mana mor thn 2 pect aes ieee me ae ee 
= 290Voy Spain to Mr Gorizalez in 1962 and its ‘ wemployed.” - - - are indirectly dependent on these sub- vaidare Taytor ca 1630 | Madrid. regio) a be cole cow Saye he bios is not 
= Eowiy wrona TettreGHinn to reumas ._averagn Snipe teak ft fat the boll; at the sockets baer been shis too ree soem biwenne on an Spain mann, Per Cent of the BC tyroaucing. for what markets 
J I : .f - le ing, ha ts 
| = in "Nato. And w! strong and ‘day industry in Andalucia is one of hold firmly on to the region. and other regional services have left speed train or 2 new airport — built mtalfonso Pajuelo, the Andalu- os Oath wEat added value". 
ca re separatist-minded regions such as Spain's biggest sources of revenue. So Andalucia with an accumulated defi- to take three times more passengers | cia government's director gen- Unsurprisingly the conserva- 
Catalonia or the Basque Country the 1992 Expo and its aftermath is n local elections last May, how- cit of some Pta70bn since 1975 and the than Seville can reasonably expect to | eral of economic planning, says tive Partido Popular in Andalu- 
= ‘press Madrid for more powers, it is vitally important to the region. ever, that hold seemed to waver as region has been forced to create new welcome in the next decade — are the | the area has to make a prag- cia has accused Marin of jump- 
Andalucia that calms the waters and. __ There is no lack of o| Be the socialists lost control of Seville debt in the commercial markets. Next answer. matic break with past inertias; ing on to its political platform. 
| eci holds the Spanish body politic is atready working for Andalucia,” to a conservative coalition although year alone the authorities fear they Certainly, if the high speed rail line | it must summon up all its The main problem, Marin 
A : : * gays the region’s may have to go to the markets for up had not been ordered in the spirit of | energy to manage a transition says, is that there are 60-odd 


together. 
Although Barcelona is to host the 


1992, it probably never would have | between the “huge investment 


towns in Andalucia, each with 










Mr 
erre 1992 Olympic Games next summer, the money already spent on preExpo . The sight of a non-socialist mayor In the midst of this accumulation, been. But it is almost inevitable - | effort” of the immediate 2 population of more than 
wter, ‘ Andalucia will be the focus of Spanish infrastructure. What happens after taking the 1992 honours in Seville wil the region finds itself having to sup- and probably unfair - that it wil} | and a “modernising te at 50,000 where more than 0 per 
Reve : attention next year to celebrate the 1992is the problem -— be a bitter pill for Prime Minister port the central government in its come to be seen as a white elephant | that will mark the immediate cent of the inhabitants are 
for e 590th anniversary of Christopher Col- “Nineteen ninety three is vary wor- Gonzalez to swallow and it has given efforts to fight demands from health while the rest of Spain has no high | future. mostly hired hands on large, 
4 umbus's voyage to discover the ying,” concedes a senior government many new jer regions for greater fiscal auton- speed link with the rest of Europe. This, in broad lines, is the currently unproductive, hold- 
et “Americas. ie official in. Seville. “Andalocians do “It is ike cutting telephone lines,” omy. Catalonia, for example, wants to It seems unfair, too, that it will be | underlying theme of a weighty ings. 
ati Thousands of kilometres of spar- not believe this pace of development says one. “If Madrid can no longer be able to manage the taxes the cen- Andalucia that will take the blame for } 1991-94 Andalucian Economic Despite the size of such loca- 
1 the Kling new roads are beginning to can‘continue ‘the problem is mak- call up and control the.mayor of tral government raises in its region. not making sufficient use of the | Development Plan, to which tions they are by no standards 
~ criss-cross the region and a new high ing people believe that we have a Seville who will not then be able to But if that were to be extended to all resources showered on ft. Any blame | Pajuelo contributed, that was what the EC calls “rural cities” 
te speed train line will link Seville to future after ‘a call up and control the mayor of an of Andalucia would be left with for raising unattainable expectations | unveiled at the end of Cctober. and they require bountiful 
blac Madrid. Seville has a new airport, rail- ly worrying is the thought even smaller satellite, we are getting less than it gets from Madrid now. It rests squarely with Madrid and it is | The Plan's “basic priority” is structural funds from the Com- 
ss way station. and-opéra house. The that after Expo is over, transfers of _ somewhere.” simply does not have the ability ta Andalucians who, once they have had | to “modernise Andalucia’s pro- munity in order to build up 
arming old capital's crumbling funds from dry up. The If Expo and the 18m people who are generate the funds it requires. next year’s party, will have to deal | ductive system” and it sets industry and services. 
Bm infrastructure is being revitalised. Seville government is trying hard to expected to come and see it do pot “We are finding it increasingly diffi. with the aftermath. aside Pta80bn over the four Pajuelo's concern is that 
a In the middie of the Guadalquivir promote new worker training pro- serve to revitalise and reorientate the cult to attract from financial That is when the Hbera) and cre- | years to aid the creation of investment infrastructure 
@ ty River that flows ° Seville ‘is the ‘grammes and it has recently estab- economy, Madrid hasa major problem institutions,” says one official “Even ative traditions that have left the | new companies and the techno- should not dry up after the 
3 RA once marshy almost deserted lished a programme to pro- on its hands. 6 - from Andalucian ig region rich in soul, in romance and | logical overhaul of existing 1992 bonanza. It is a legitimate 
ents island of Cartyja. «se “cinaté ew business ster ups, ‘ment b difficulties are being felt © Financing is the crux of the the resources that attract millions of | ones. = worry. 
‘att Today it is home tothe most adven- _The authorities and e peopie in the region's problems and there is little tourists each year, will once again | One of the Plan's sections The road building pro 
i> Prerre Béregevoy: afimly —-«*turous, expensive and, probably, last “already know: thatthe developing _ Delayed transfers to finance health . reason to believe that a new high have to save the day. _ | discusses the need to encour- Continued on page 2 
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London. 1890. Milan, 1906. Paris, 1937. Brussels, 1958. 
New York, 1965. Montreal. 1967. Osaka, 1970. And now Seville'92. 
Don't miss it. It's EXPO'92. The great Universal Exposition. The 
great fiesta uf Nations, of the Future, Culture and 
Entertainment. In the beart of Andalusia. In Soutbern Spain. In 


the city of Seville. It's the event of a lifetime. 
APRIL 20th - OCTOBER 12th, 1992. 
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Teatro de la Maestranza opera 
house to have an annual 
season built around works — 
Don Giovanni, the Barber of 
Seville, - associated 
with the city. Benjamin 
Distaetl would have Soret the 
I 

Writing to his sister Sarah 
as he toured Andalucia in the 
summer of 1830, the future 
British Prime Minister waxed 
lyrical about how “Figaro is 
in every street and Rosina on 


every balcony”. 
Disraeli, who was then 26 


wander with you amid the 


Irving, then a junior American 

diplomat, had travelled from 

Madrid to Granada where he 
Telatively 


rooms that the city’s solicitous 
repared for 


Romantic fever to a wider 

public when he published 

“Tales of the Alhambra”, a 

bestseller that Disraeli, back 
England, must 


whenever a wall or a ceiling 


SN ne 


collapsed “some 

family would become joint 

Decianea ih e ats ot Oo 

.. and hang their rags 01 
cater 


ANDALUCIA 2 


Tom Burns on how prosperity came to the ‘badlands’ of Almeria 
a : 
A fruit and veg bonanza 


THE PROVINCE of Almeria, 
Andalucia’s most easterly area, 
was in the 19603 voured 
location among producers of 
“spaghetti” westerns. Cur- 
rently cucumbers are being 
exported ins! f 


instead of 
but the wild west feeling about 
the | place is now decidedly for 
It is said that in El Bjido, 
30kms south of Almeria, men 
gamble away their women 
when they have an unlucky 
run. It is an architectural hor- 


grown 

from 1,000 to 60,000 in little 

over 20 years and it reeks of 
money. : 

‘There are far more expensive 

cars double parked outside El 


Ejido's bars and its banks (the 
town had 


WE KNOW MORE 
ABOUT ANDALUCIA 


We are an important Andalucian Savings 
Bank, established over 150 years, in the heart 
of Sevilla. We are deeply involved-in all banking 


matters, particularly 


in the region's agribusiness, 


local industry and services sectors, through our 
200 branches throughout Andalucia. 

We can help you in your international business, 
giving advice_and handling operations. Please 
contact our International Division as follows: 


Fax: (95) 421 25 81. Telephone: (95) 422 6090-459 1217 
Telex: 72186 MPCAHS., Swift: CECA ES MM 098 
Plaza Villasis, 2. 41003 Sevilla (Espafia) 


CHARTERED SURVEYORS & ESTATE AG 
MARBELLA . CALAH 


ONDA . MEJAS . FUENG! 


ENTS 
IROLA , MALAGA 


MIJAS 
Although becoming exceedingly rare it is si] not impossible to find that old 
authentic rustic house in need of renovation. Sei in appeosimately 5 acres of unspoil 
Andalucian countryside with total privacy yet convenionly only 5 nsins fom Mijas 


golf and 10 mins from beach, 


Constnicted traditionally open fire places, beamed ccilings cic. finca has five 
‘Cobbled ae . 


bedrooms and wo 


oubaildings and barbecue. Surrounding hills forn natural protection i 
many recs and wild Mowers. A stream winds its way accass the land. A woe baciends 


modestly priced at £98,000, 


MALAGA 
Sites for commercial centres plus cxisting retail buildings in the contre of Malaga. 
Frechald warchousiag close to Intemnatiaas! Airport and land available og ocw 
infrastructure. 


FARMS cobtivating avocados, mangos, chirmoyes and other sub tropical fraits cen 


be pazcbused frechold with 


existing farm management. 
We currently also have two ITUNTING LODGES of beiween 500/1000 hectares 


approx. twa hoars from Malaga Airport. 


‘With 5 practising offices oa the Costa del Sol we can offer the Bucs sciection of 
properties, from £20,000 spartinentts to £2.5 million lucury villas. Our professional 
division is capable of development appraisals, cash flow forecasts, valuztions, 


U.K. OFFIC 
TEL: (0525) 


? PENNY JONES 


FAX: (0525) 382848 





intensively cultivates more 
than a dozen different vegeta- 
bies as if they were so many 
giant beanstalks. For a good 20 
miles south of Almeria, the 
coastal strip between 
Mediterranean and the bar- 
ren, lunar looking mountains 
of the Gador sierra, there is 
plastic as far as the eye can 
see. 
“Our only competitors in vol- 


executive of ite, one 
of the maj houses of 
El Ejido’s produce. Created in 


pany sold Pta7.sbn worth of 
fee on he proven at 
turnover. Some two thirds of 
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Ptadm capital outlay to join 
the cooperative and pay 
i a processing fee. Agri- 
murji guarantees a price to its 





WHAT DOES Granada, for so 
Jong Andalucia’s cultura} 
powerhouse, do when Seville, 
on the strength of its Expo 92 
extravaganza, acgoires an 
orchestra and an house 

a dozen 


dilapidated palaces to serve as 


Reyes B 
The A ts 
helpfu) and exquisite 
ui of Gran- 


HOTEL FOR SALE 
PUERTO BANUS, MARBELLA 


Prestigious hotel opposite Puerto Banus, close to Marbella on the 
Golden Mile, within easy reach of EXPO SEVILLA. 


Accommodation comprises approximately 400 bedrooms with en- 
suite bathrooms. Extensive conference facilities for approximately 
600 people. Restaurant totalling 80 covers. Leisure complex with 
2 swimming pools and recreational facilites. 20 retail units within 
main hotel complex with potential for rental income. Extensive 


car parking. 


For full details please contact MARK LEECH at the retained 


agents below. 


GILLIES MELVILLE ASSOCIATES 
SURVEYORS, VALUIERS & PROPERTY CONSULTANTS 
6 Frederick's Ptace, London EC2A BAT. Telephone: 071 600 2500, Faxc 071-796 4704 





farmers, employs a team of 
horticultural experts to 


market garden is te har 
success story of Spanish, Tet 
agriculture 


alone Andalucian, 
since the war. Between 1980 
under cultiva- 


ture. 
Jeronimo Molina, the chief 
ist at Almeria’s Cham- 


ia's growth 2) years ago 
the climate remains 
unchanged. Water is increas- 


J expanse = 
The transformation of 
Almeria 


BS 


FINANCIAL TIMES THURS 


Fistfuls of D-Marks: peppers being force-grown under plastic in Almeria . 
plants without soil through 
water impregnated with nutri- 
ents. “Our challenge is to. 
incorporate -capital and to 
avoid the easy option,” says 
Molina. : ; 


bouring province of Granada is 
ards 


Meanwhile, soil erosion and 
the incidence of soil dis- 
on by intensive 
over- 
advanced agricultural pro- 
cesses such as hydroponics, 
the system of cultivating 


Generations of eminent literary travellers, writes Tom Burns, have fallen under Andalucia’s hypnotic spell Sere ee . 
ung Disraeli 








Tom Burns discusses Granada’s 20th century influence 


Music that filled the world 


very sensibly starting to con- 
centrate on its foremost 20th 
century sons, the poet Feder- 
ico Garcia Lorca and the musi- 
cian Manue) de Falla. 

The project becomes really 
ambitious as it seeks to create 
what its sponsors call “com- 


‘Falla’s circle widened to 





largely remained 
Road communications in 
Malaga, Andaluci 


lucia’s tourism 
money spinner, and in 
ia, its rofit 


Pajuelo real cautions 
that the business park that will 
remain in Seville after Expo "92 
and the technology is 


components in its Tech park. 

The state-owned aerospace 

company Casa is developing 

plant ‘on the eutsiirs ‘of 
on outski 

a o 


Such developments suggest 
that ia can skip a few 
hundred years, become 


instantly computer Hterate and 
no into the contemporary 


wor! 

But Andalucia would not be 
what it is were there not, for 
example, at the same time a 
substantial group of rural 
anarchists, ers 


called the Tierra y Libertad 
(and and Liberty) coopera- 


purchase with a show of 
hands.” 


That world, with its roots 
deep in the aos aber: 
Go with “modernising phases”, 
and least of all, with “agricul 
tural businessmen”. 


from his peers, who ware reln- 
and he lent to them 
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' World War I inventiveness of 
the other. Bok Bee 









wild figs” and had retained 
“a wild virgin quality”. 















from North Afri 
second generation of local 
soon ng 
double inside the plastic ‘hot- re 
houses. For , sich & - 
course would be the equivalent = ° 
-of shooting . the foot... 
Eventually, the cultivation: 
would to Moracco where x 
1 . 
tinue to make.economic sense. 
hothouses,a. 

wood and chicken wire’ 
ture sheathed in plastic, can be 
set up anywhere constant - 

- and te water, - 
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Colomina, aD exec- 
believes tuat far, 
coordination . is-. - 
the area's 





Granada has bus-loads ofS 
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INVERSIONES REINA 
REAL ESTATE AGENCY 
TELS—4225202/39 FAX 5—4561622 . - 


THE CITY OF EXPO'92 SEVI - 
P09 LE (SPAIN) 


RENT OFFICES 





750 M2. — LAND 1650 M2 
6 BEDROOMS, 5 BATHS 
JUVINGROOMS, TERRACE | § BEDI 


FURNISHED KITCHEN 


3 BATHROOMS 


MARMOL, CUMATIZED, POOL] CLIMATIZED. 
LUXURY GO} ; 








___ A DECISIVE INTTATIVE ENCOURAGING BOTH SCIENTIFIC AND 
~~ FEGHNOLOGIGAL INNOVATION, MAKING IT GOMPATIBLE WITH 
“LOCAL AND REGIONAL DEVELOPMENT, IS SEVILLE'S CARTUJA'93, 
"WHERE NEW TRAILS TO THE FUTURE WILL BE BLAZED. 


“IN THE BASIC AUTOMATION SECTOR, FORD AND GENERAL 
"MOTORS ARE MAKING INNOVATING EFFORTS IN CADIZ, AS IS 
SUZUKE-SANTANA IN LINARES. IN THE AERONAUTICS SECTOR, 

._THERE IS HIGH TECH AT C.A.S.A. oR INVERISA 


AS FOR RECOVERING ALTERNATIVE ENERGIES, THERE IS THE 
ote . .. ._ AISPANO-GERMAN PROJECT “ASTERDC, WHICH WILL USE SOLAR 
Mace ENERGY TO BREAK METHANE DOWN TO HYDROGEN AND 
= - SYNTHESIZED GAS ON THE TABERNAS SOLAR PLATFORM IN 
_ ALMERIA. AND ON THE STRAIT, TARIFA'S EOLIC ENERGY PLANT 1S 
. + INGREASINGLY POWERFUL. 
_ ESAMAT WILL CAPSULIZE “SPACE CHIPS" AT ANDALUSIA'S 
TECHNOLOGICAL PARK IN MALAGA AND THE EUROPEAN 
" "Space AGENCY (ESA) IS STUDYING POSSIBILITIES FOR 
LOCATING ITS NEW SPACE LAB CELS IN SEVILLE. THERE ARE 
ONLY TWO OF THIS “LIFE SUPPORT SYSTEM" TYPE 
LABORATORY IN THE WORLD. 


JUNTA DE ANDALUCIA 


| Consejeria de Economia y Hacienda 


EXPANSAVSEVILLA 


Little ones... green or black, soft skinned, of gentle aroma and : 

rich flavour at table. They spill out springs of green and gold, to :: i 

become pure virgin olive oil...of characteristically fruited flavour. Andalucia is the primary olive producing 
region of Spain. 20% of the world's olive oil is made here. “Baena" of Cordoba, and "Sierra de Segura", 


i . ‘ 3 - "Cazorla", and “Las Villas" from Jaén: these denominations of origin assure the authenticity af the products. 
i . P r od uce of “And this symbal of quality guarantees their purity: 
i ; ‘ . wn 7 N\ 
Almentes se de Andalucia | fs| JUNTA DE ANDALUCR 
deagte! =“ Consejeriade Agricultura y Pesca 
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Malaga sees itself as the hub of a new California, writes Tom Burns 


High-tech among the hotels 


MALAGA Mr Pedro Aparicio investment to produce microelec- ex-pats on the Costa are also likely that deal with telecommunications, 
is fond of sayit that in ee trunie components at the Park. candidates for the IDEA project as microelectronics, industrial and 
province people are already living No longer a sunny focus for are newly arrived foreigners. office automation, information tech- 
in the “authentic United States of shady people, Malaga is selling “The park has its own golf course nology, lasers, new materials, 
Europe”. He says this because mare itself as Southern e’s high and there are 19 others within half renewable energies and biotechnol- 
the majority Seely booms town: Thee Jargest an hour's drive.” Malaga’s mayor oy Ot cones, (he are 
European and moet of these metropolitan area pain and says as he warms pitch. parks, 
aan ee ee the evel aa ghee domestic Other inducements include subsi- Unfortunately the national and 
atea. Perhaps twice as many again airport, Malaga claims to be the dies and incentives that cover 100 regional authoritles do not appear 
Europeans spend several months of fastest growing city below the Mad- per cent of all training expenses to be in a particular hurry either 
the year on Malaga’s Costa del Sol. rid-Rome axis. and a2 improving 
Like Florida in the US, Malaga _ Along with the Tech Park, which total investment by a company 


: Z 7 
pleted in the first quarter of next its established engineering and the 
bra bi Alea the E dl foreseen 200 igh tach : aw struggles to recover from 

4.2bn, aropean person- are in ur a 
division of Hughes Microelectronics, nel, a good proportion of them park,” says Mr Aparicio bravely. He tong real estate slump. But that is 


f the Generai Motors locally trained, working on the insists that IOEA must have the hardly the zippy image that Malaga : 
Ee Ss Scie on Pease Ee eT Oo. Te chide at “right” kind of cecupants, those wants to project. ‘The EC nations’ pavilion at the Seville Expo '92 site: futuristic architecture with a nautical favour 





things that ever happened to conmugion t find ways o Sevile at Nhe ae of a in 1966 fa proper acer aha 
* rE *, = ; allowing . = ; . 
bone: Pro-consul in 2.27222 |soz2222 The maverick =22—2<: 
ion, is “baroqi a 


the Spanish Government fo be even better, the commission 
socialist candidate 
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MANUEL CHAVES Gonzalez Profile: president Chaves did the obvious thing. He | ALEJANDRO Rojas-Marcos Profile: mayor Rojas-Marcos —_ Bu Mr Role and 























the for the will have taken about. Fee 
presidency of Andalucia in years ts work wi i 
Zam @ the south Beer net hae 

The socialists Andala- , Perhaps an even more elo- 
cia is about as unlikely as Hal- quent salute to his taming abil- 


The job description was ities has been the deafening 
straightforward: keep quiet, silence which has greeted his 
and keep Andalucia quiet. government's abandonment of 

Normally, that would be one of its most precious poli- 
easier said than done. Andalu- cies -— an attempt at land 
cia likes its politics loud and reform which penalised large 
colourful Indeed, the socialist landowners who ili 
party in Seville has been publi- their farms (using them for 
cly tearing itself apart since hunt instead) by expropria- 

the municipal election 


losing 

there last May to a conserva- would then be given to co-oper- 
tive coalition. But local politics atives to work and the vast 
is not Chaves’ remit. agricultural population of 


ley's Comet making an 

unscheduled appearance and 

Mr Chaves looks jolly comfort- 

able surrounded by the trap- 
: pings of power in the cool 
a Moorish complex he occupies 
7 in the centre of Seville. 





an avonenlar, nice and popular Chaves: regional The larger, regional picture, Andalucia would once again 
man locally, had made a fatal boss with a national view has quickly calmed down find jobs and fulfilment. 

mistake and begun to take bis under Chaves. When he took This, of course, conflicts 
job too seriously for the Hking of other autonomous regions over, for instance, it seemed with EC policy. The Commu- 
of prime minister Felipe Gonz- was going to last long. the entire European wildlife nity is trying to stop people 
alez in Madrid, That is, he had After a long divorce between establishment was at Andalu- farming and in the last few 


begun to represent Andalucia the predecessor and Madrid, cia’s throat for its careless weeks policy has been not 
rather than represent the cen- Chaves was packed off to treatment of the huge Donana so much dropped as gently 
tral socialist government in Seville, a place he knows well. national park near Huelva. The manoeuvred under the carpet. Says. 
the region. _ Although born in the North European Community was It takes something to get | last Spring’s municipal elec- That is only partly true. from the regional government. 
Any national government in African enclave of Ceuta in threatening legal action and away with that and Mr Gonz- | tions Mr Rojas-Marcos’ Seville's mayor is alsoamem- He talks about educating 
has enough problems 1945 he is a “naturalised” emotional pratests against alez must be well pleased with | regional party joined forces ber of the Madrid congress amd southern voters into “thinking 

trying to rein in the nationalis- Andalucian. Like prime minis- plans to built a holiday centre his choice. Chaves is not only a | with the conservatives to eject is the most effective political Andalucian”, Should he suc- (Expo) image,” he says. He 
tic demands of the Basques ter Gonzalez, Chaves had stud- nearby had thrown an uncom- team player. He has turned out | the Socialists from the city critic to date of administrative ceed he will have blasted away could not have obtained his 











and Catalans. No-one, not even ied labour law at Seville uni- fortable spotlight on Andalu- to be a very good one. hail corruption, Patrician and popu- the main support base of Sevil- power base at a better time. 
a socialist, pressing erenh versity and even worked there cia. The alliance with SevilJe's list by turns, he had made con- Je-born Prime Minister Mr ” 
cian demands on Madrid aheas 


as a professor. Chaves, going back to basics, Peter Bruce | right wing prompted charges of siderable mileage ont of inftu- Felipe Gonzalez. ; Tom Burns 








How to get 1001 ao 
nights into 14 days. .-- 
er The Casa Pilatos is only one a 
of the many memorable oe 
mart _ pxamples of Spanish Dts 
_Renaissance architecture with Mudejar ‘ 
influence which will entrance you in : 
Seville. Picture yourself here in this great 
city which will host the 1992 Universal 
Exposition. 2 , 
As you follow the Andalusian route a feast 
of important architectural treasures one 
unfolds before your.eyes. Gaze up in 
wonderment at Sevilie’s magnificent : 
emblem, La Giralda, a Xil century-minaret 
almost 100 metres high. Marve! at the Real .. 
Alcazar, a XIV century palace. Don't miss- 
mt the Patio de los Naranios in whose 
fountains the islam ablution rites took 
place. Or the Torre del Oro near the _ 
£ Guadalquivir river. : ; 
But the journey of the 1001 nights holds” 
tauch mare in store. You must sea 
Cérdoba's incomparable mosque with its 
856 columns and splendid Mihrab. As well 
of coursa as the Alhambra palace at — 
Granada, proclaimed as one of the 
unofficial wonders of the world. 
Not forgetting the restful beauty of the 
Generalifa gardens with their murmuring 
fountains. Not to mention all the 
picturesque villages scattered about 
Andatusia‘s sunny land. 
in the world of the Sherezade you'll need 
|, atleast a fortnight to appreciate 1001 
nights. . 
F Contact your travel agent. 
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